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‘Ease Credit 
HILE Conservative support- 
‘ers thumped on their desks 
amid songs and cheers voted 
n a Progressive motion last 
y that Canadian dol- 


be inflated to & parity with the | tro 
the finan 


cial ex- 


ich definitely provides for Can- 
_@ mild dose of inflation, 
punting (if used to the full) 
about 12 per cent of our present 
‘circulation. 
it what the ultimate effect of 


to maintain’ stability— 


ority, that the 
will be kept at 
per cent discount in terms 


prices at Winnipeg which a 

were at record low 
immediate strength 

a day an a rose four 
cents for a net of two cents. 
It has been estimated that 450,000,- 
of wheat at current 


_ Market levels would yield an addi- 


,000 to Canada if the 


a : : “Canadian dollar were on a par with 
% “ sterling. 
_ exporters is seen if the Canadian 


-|  ollar were to be permanently at 
» 820 per cent discount in New York. 


Similarly a gain of 
to Canadian newsprint 


$29,500,000 of found 


a is indicated on the same 


from: Canada’s exports of 


minerals to the United States. 


| These are the bright and alluring 
J of the inflationary path. 
| . Shey are the dazzling gains which 


sive spokesmen in the 
of Commons have long be- 
ved Canada should win for her- 


‘ i Self, But there are other and less 
_ Bttractive concomitants of the easy 

| Money road. 
SS * oo 

| FIRSTLY there is the heavy bur- 

|. ™ den which inflation places in the 


ent of debt services abroad. 


| For countries such as New Zealand 
' and Australia whose debts are 


largely contracted at home or in 


Great Britain, inflation at least to 
~ ‘the level now maintained by the 


country was perhaps a reas- 
@mable move. For Canada, whose 
debt obligation to the United States 
is nearly $4,000,000,000, a 20 per 
tent discount on the Canadian dol- 
means adding an additional, 
000,000 to capital debt, to 
Which must be added correspond- 
Mgly larger service charges, esti- 
Gated to be about $65,000,000 
Stnually if the Canadian dollar 
Were to drop to the level of sterling. 
ly there is the very real diffi- 
qulty that inflation when once 
ed upon may prove the 
Steep descent from which there is 
RO recovery. 
In Canada this might occur in 
Ways, either from the appli- 
cation of additional doses of infla- 
nm on the part of the government 
or by a “flight from the Canadian 
”" which might readily de- 
velop if American holders of Cana- 
securities were to become 
tened that Canada were about 
embark on any considerable 
Policy of currency inflation. Close 
ers of the situation believe 
that such a flight would inevitably 
develop if Canada were to attempt 
> bring her dollar down to the 
Present parity of sterling. 
« ” + 


HAT the Bennett govern- 


ay ment, with the advice of its 
| Btw deputy minister of finance, 


Ee ably hopes to achieve, is a 
: course between these two 
Gomtm 
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What New Easy Money Policy Means to Business 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


"DOMINION TAR 


PITCH EXPORTS 
AID POSITION 


Shipments’ Made from 
Lake Ports for First 
Time 


UNUSUAL SITUATION 


World Shortage Boosts Prices 
—Company Handles Large 
Orders — Debenture 
Needs Earned 


From Our Own Correspondent 

MONTREAL.—Substantial ship- 
ments .of pitch to European mar- 
kets constitute an outstanding fea- 
ture of Dominion Tar and Chemical 
Co.’s current operations. Hitherto 
small shipments have been. made 
m Sydney; in the past few 
months pitch has been loaded for 
export at the oppenys Montreal, 
Toronto and Sault Ste. Marie plants 
and indications are that a total of 
20,000 tons will be handled before 

navigation season closes. 

How unusual this situation is can 
be ‘seen from the statement~that 
only about 60 tons of pitch have 
been exported from Montreal in 
the past five years, the small 
quantities being handled in barrels. 
ae ee shipments to France 
are ing made in ocean-going 
ships even from Sault Ste. Marie, 

Montreal plants of Dominion 
Tar have h as much as 700 
tons a day. 

Tends to Lower Overhead 

From a financial angle this in- 
novation by Dominion Tar is rela- 
tively unimportant. Profit margins 
are narrow though prices for pitch 
are well in excess of those of a few 
years ago. Perhaps the most im- 
portant point is the fact that these 
shipments enable the company to 
keep certain plants operating ac- 
tively, cutting down overh and 
giving. additional employment. The 
company’s creosoting business has 
been hard hit in the past two years 
and pitch exports tend to offset 
slackness in the creosoting units. 

Demand for pitch has developed 
with remarkable rapist , and dts 
appearance is an interesting com- 
men on business conditions. In 
a considerable measure, the depres- 
sion in the-steel industry has been 
the means of stimulating prices for 
pitch. 

Large Surplus Years Ago 

Some years ago world stocks of 
pitch were such that there was a 
substantial surplus on hand and 
prices fell to low levels. London 
quotations were in the region of 21 
shilli a ton; the market could 
not absorb the volume available. 
Gradually, ae the surplus 
was marketed. France was a 
heavy purchaser of tar for its road 
building operations and in the past 
two years the great curtailment in 
steel manufacturing operations still 
further reduced available supplies 
of tar. ae ie one. a may — 
purchasers of pitch suddenly foun 
a shortage of that commodity. 
France is a big consumer using 
large quantities of pitch in the 
manufacture of fuel briquettes and 
the majority of shipments from 
Dominion Tar and Chemical Co. 
have been’ going forward to that 
country. London quotations for the 
product are now in the region of 
90 shillings a ton. 

The fact that the company’s 
plants are on deep water have been 
a vital factor in enabling it to se- 
cure this new business. At the Soo, 
pitch was loaded direct on to ocean- 
going tramps; in Toronto and 
Montreal a similar procedure was 
followed. 

Creosoting Business Off 

Pitch exports, however, are one 
of the few bright spots in the com- 
pany’s activities. Curtailment in 
railway and general industrial con- 
struction work has sharply restrict- 
ed creosoting operations which con- 
stitute perhaps the greatest factor 
in the company’s earning power. 
Demand for new ties has fallen 
away and processing of timber for 
bridge work, poles and similar items 
has also declined. 

To Cover Interest Charges 

Earnings for 1932 are expected 
to be lower than those of last year 
but it is understood that debenture 
interest will be covered and sink- 
ing*fund taken care of. There were 
outstanding at the end of 1931, $5,- 
394,000 of 6 per cent debentures; 
interest charges last year totalled 
$326,837.. Net earnings were $1,- 
279,761 and after all charges net 
profits of $358,944 were equal to 
$6.61 a share on the 6% per cent 
preferred stock. Dividends were 
deferred in June last. 

Other divisions of the company 
show varying degrees of activity. 

(Continued on page 2, col. 7) 
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Events and Topics That Make Articles for 
The Financial Post This Week 


Enter Inflation 


At last Canada has‘a definite mone- 
tary policy, or at least the begin- 
nings of one. Ottawa has attempt- 
ed a flutter in inflation which may, 
if successful, be followed by wider 
measures. Just what it is all about 
is told by The Financial Post this 
week on page 1. See also discus- 
sion in “The Nation’s Business. 

As business men ponder the mean- 
ing of Ottawa’s inflation move, 
A. F. W. Plumptre, in his series of 
articles on a Central Bank for Can- 
ada, shows the need for stability in 
our exchange rates and critically 
discusses the policy of Canadian 
banks. A good article at any time, 
but a particularly timely one just 
now. Page 8. 


Steel Maker 


Burton J. Hendrick has written a 
new life of Andrew Carnegie, first 
of the industrial giants, first of the 
billionaires, first of the great phil- 
anthropists. The Financial Post’s 
review tells Carnegie’s views on 
Canada’s destiny. Page 9. 


More Money Wasted | 


Annual report of the Federal Farm 
Loans Board shows that this new 
eee department is running 

hind and promises to cost the 
taxpayers large sums annually in 
operating losses and depreciation 
on its mortgages. Page 4. 


Beatty’s Plan 


One of the’most interesting pro- 
posals placed before the Duff Rail- 
way Commission was that of Presi- 
dent Beatty of the C. P. R. for a 
lease of the National lines to the 
private company. Mr. Beatty’s plan 
is outlined in full. Page 3. The 
third of the series of articles on the 
Duff report, on page 13, discusses 
hotel and steamship duplications. 


Market Leader 


This week’s article on the possible 
stock market leaders of tomorrow 
tells something about the shares of 
aacen Bank of Commerce. Page 


Landlords and Rents 
Have Tough Sledding 


But Now 


Insist Lease Contracts 
Should be Observed 
Where Possible ° 


NEW BASIS LOWER 


Chain Store and Movie Com- 
panies Attempt to Get Re- 
consideration—Sliding 
Seale Rentals 


Landlords as well as tenants 


have had tough sledding in the last 
two years. Not only have tenants 
houses apartmen 


Ge maekee Se c in oat 

. ren 
but mnie 
manufacturers and others who 
have leased premises have exerted 
increasing pressure to bring about 
reductions in this important :item 
of expense. 

A considerable amount of suc- 
cess has. been attained in this at- 
tack on rents by those whose leases 
have run out or are nearing their 
end. There has been increasing 

ressure also from those whose 
eases still have a long time to run 
to have their rents adjusted but 
landlords have resisted such appli- 
cations except where distress was 
involved on the ground that such 
companies have never been willing 
to adjust rents upward when the 
shoe is on the other: foot, that is 
when prices are advancing and 
when expenses of landlords are in- 
creasing. 


Sticking Up‘For Landlords 


Landlords also point out that in 
the present crisis their expendi- 
tures for fuel and for labor show 
little change and that in the mat- 
ter of taxes they have actually 
been increasing. 

In Canada respect for contracts 
has apparently n greater than 
in the United States. There man 
organizations, including some well- 
known chain store cmenniey find 
leases, which were e in boom 
times, so onerous now as to bring 
profits down to the disappearing 
point. Finding landlords cbdunate 
in the face of hard-luck appeals a 
number of companies initiated vol- 
untary bankruptcy proceedings in 
order to free themselves of what 
they considered excessive rents. 
The situation became so bad for 
the landlord that in Chicago on 
October 25 the National Associa- 


tion of Real Estate Boards spons- | 
| had wheat in store and wished to 


ored the first meeting of a new 
committee on commercial leasing 
policies to co-operate with the 
National Association of Building 
Owners and Managers, 
“Sliding” Scales Tried Out 

The stated purpose of this com- 
mittee is to avert present contem- 
plated voluntary bankruptcies of 
chain stores, to investigate federal 
bankruptcy laws and procedure in 
so far as they affect lease or ren- 
tal obligations, and to make rec- 
ommendations in regard to such 
laws and procedure as will properly 
protect the owners of commercial 
properties in cases of bankruptcy 
of chain store tenants. The com- 
mittee also makes it an objective 
to secure pertinent data in regard 

(Continued on page 2, col. 5) 


France, Germany, Poland | 
Seeks Canadian Treaties 


From Our Own Correspondent 


OTTAWA. — Announcements 
from Ottawa in regard to pending 
trade treaties between Canada and 
France, Germany and Poland are 
expected to be made shortly after 
the return of Hon. C. H. Cahan, 
secretary of state, from Europe. 

Mr. Cahan has been at Geneva 
and has utilized spare time to push 
forward the trade negotiations with 
these countries. So far the nego- 
tions with France have outstripped 


two, but it is hoped here that all 
three will be closed simultaneously. 
Canada will seek most favored 
nation treatment, looking for sub- 
stantial widening of her markets 
for wheat and other primary prod- 
ucts. In return Canada is willin 
to give her intermediate tariff. 
There is reason to believe, however, 
that some further concessions are 
desired by the foreign govern- 
ments, though whether the Bennett 
overnment is ts to yield 


the- negotiations with the other them is yvery.do 


Make Stand 


Ashley Mine 
Ships First 
Gold Brick 


Ashley Gold Mining Corporation, 
ning Corp.’s subsidiary in the 
ewan area, made its first 
ipment of gold bullion last week, 
valued at approximately $20,000. 
This new producer started its 
mill on August 25 and as with all 
new mills there was a heavy 
Sees of gold, therefore the 
ini production is but little in- 
dication of what might be ex- 


pected. 

Production is gradually Seing 
tuned up to 75 tons daily and 
is that normal output will 


be approximately $40,000 per 


month. 

One factor that retarded full 
capacity being ed sooner is 
the change over in the method of 
mining to a modified cut and fill 
method. Undue dilution was 
scone and although hand pick- 
ing of the ore is employed it was 
found that small pieces of rock 
almost defied thorough sorting. 


WHEAT MARKETS 
AWAIT STABILITY 
EXCHANGE RATES 


Difficult to Analyze Trend 
While Dollar Fluc- 
tuates 


From Our Own Correspondent 

WINNIPEG.—This week’s fluc- 
tuations in wheat prices have 
largely represented the market’s 
attempt to adjust itself to the 
shifting value of the Canadian 
dollar in seage exchange. 

From a purely theoretical stand- 
point a drop of two cents in the 
gold valuation of our dollar should 
mean something more than one 
cent additional to the Winnipeg 
price in Canadian money, while a 
concurrent advance in the gold 
value of sterling should also mean 
a tendency to rising prices. The 
adjustment, however, is not auto-| 
matic and exact, as other factors'| 
are brought into play. 

Monday’s rise in Canadian prices, 
for example, tended .to bring out; 


|a somewhat increased volume of 


selling on the part of farmers who 


take advantage of the situation. 
Then, too, sudden changes in ex- 
change rates tend to apply a check 
to the operations of these -mer- 
chants, whose primary concern is 
with wheat and flour, and who wish 
to burden themselves as little as 
possible with risks arising out of 
exchange fluctuations. They find 
their operations hampered when 
sudden fluctuations make it diffi- 
cult or impossible to hedge the ex- 
change risk through the purchase 
of privileges. 

ntil the exchange situation has 
settled a little it will be difficult to 
be quite clear as to what tendencies 
are at work in the wheat market, 
even Chicago prices, which are on 
the gold basis, do not furnish a 
clue, for while they fluctuate in 
sympathy with trends at Winnipeg 
and Liverpool, they remain above 
export parity by a margin which 
itself fluctuates from day to day 
and they may be affected by influ- 
ences which are not apparent in 
other markets. 

Prices for Durum wheat have 
been showing unexpected strength 
in comparison with bread wheats. 
There was a real scarcity of this 
kind of wheat during the last -—- 
year which resul in very hig 
premiums, but this year’s produc- 
tion seemed sufficient for demand. 
United States prices, however, tend 
to prevent meee of Durum, of 
which that country has a consider- 
able surplus, leaving Italian needs 
to be supplied mainly to Canada. 
Higher premiums are distinctl 
possible if the United States atti- 
tude toward selling continues. _ 


LINES UP FILMS 
FROM ENGLAND 


Arranges for 22 Pictures 
from British Interna- 
tional Pictures 


QUOTA DROPPED 


Merit Will Now Assure Use 
of Many British Films — 
Famous Players Rumors 
Persist 


Events in Canada’s movie world 
are moving fast. Talk still con- 
tinues about engee which may 
be in store for Famous Pla 
Canadian Corp. with denednalia 
tion from Paramo 
gossi The story from England 
that British International Pictures 
was making some deal with N. L. 
Nathanson, former general man- 
ager of Famous Players Canadian 
Corp. and now head of Regal Films, 
was denied in the form which it 
soe Some P| the Sonate of 

mpire ows 
ments are already com leted for 
intensive pushing of British films 
wee Nathanson auspices in Can- 

a. 

N. L. Nathanson, by former and 
recent arrangements, has become 
a power in the distributing busi- 
ness for films. ugh 
Films he has been handling Metro- 
Goldwn-Meyer, Monogram, Gau- 
mont British and Gainsborough 
pictanes and through Empire Films 

e will have arrangements to dis- 
tribute British International, Ma- 
jestic, Mayfair and Associated 
talking pictures. He will.thus ar- 
range for the rental hout 
Canada of about 150 pictures, or 
about 30 per cent of the total pic- 
tures shown in Canada through the 

‘ear. 

More British Pictures Shown 
The other 70 per cent of films 

own in Canada are divided 
among Paramount Film 
Vitagraph (which handles Warner 
Bros. and First National pictures 
Universal, Fox, Radio, 
Semaine Tiffany, Columbia and 
United Artists Corp. 

Famous Players Canadian 
which controls the largest 
of moving picture 

da, has first 


a call on 
ictures but also has contracts with 
ox, First National and Warner 

Bros. as well as all the others at 

times when it sees a picture it 

desires. It will, also show some 

British pictures. 

Through three sources oa 
Films, Films and United 
Artists, Canada will probably see 
more British pictures than ever 
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t prominent in | jast 


! 10¢ a Copy. $5.00 Year = 
Easier Credit Cuts Price of Canada Dollar 


Highlights of the Week|NL.NATHANSON |... 


| Feared Changes Will Hur 


Price of Canadian dollars in terms of United States currency fell sharply 


federal government | 


week when rumors of a new easy mo: licy on the part of the 
became current. Ad uae . Pe 


may be seen from the above 


chart the discount on the Canadian dollar dro steadil 
August 15 and October 19 but this has been pi Ret out with latest 


quotations (W 
14% per cent. 


y; November 9) showing a discount of about 


New Monetary Policy - 
Designed to Ease 
Canada Bank Credit 


Government Provides For 12 Per Cent Expansion of 
Credit By Rediscounting Treasury Bills Under 
Finance Act Provisions  ~ : 


FOLLOWS BRITISH, U.S. A. PRECEDENT 


But Banks Must Use New Currency Before Actual Infla- |: 


tion Takes Place—New Federal Policy Seen as 
Result of W. C. Clark’s ape as : 
Deputy Finance Minister 


before this winter. “The Maid of | C2¥s¢, the 


the Mountains,” soon, to be shown, 
especially has won plaudits in pre- 
views. Cinema, British motion pic- 
ture magazine, states that N. L. 


Nathanson, in his recent visit to to 


England, contracted with British 
International Pictures to play 22 
pictures during the next year and 
that Empire Films was 
formed for the purpose. That is 
now confirmed by events. 


Organization Proceeding 

Empire Films has already sel- 
ected Alfred W. Perry, a veteran 
of 15 years in the film exchange 
business, as Ontario branch man- 
ager with offices at Toronto. 

B. F. Lyon, general manager 
after a trip through Quebec and 
the Maritime Provinces, installed 
Sam Jacobs as manager of the 
Montreal branch. E. A. Whelpley, 
formerly of Toronto, has taken 
over the Maritime branch office at 
Saint John, N.B. Mr. Lyon will 
soon establish offices at innipeg, 
Calgary and Vancouver. James 


Foy has been appointed Toronto | 


district sales manager and will also 
be in charge of the Toronto office 
staff. 

Mr. Perry started in the film 
business with the old Mutual Film 
Go. under James Travis, after 
which he joined the Exhibitors 
Distributing Corp., the general 

(Continued from page 2, col. 5) 


Stock Market 


20 INDUSTRIAL STOCKS 
MONTHLY Weekly 
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Week of Nov. 1 
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10 Public Utilities 
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very little if at all from similar 
transactions of its kind made from 


the basis of assets. 

2. Ha secured this loan, the 

governs immediately asked the 
that they should rediscount 

sansa’ Asks Goal trameany Hi ee: 

nance ill col- 

lateral with the Tre Board at 

Ottawa and receive Do: 

to the full. extent of 

amely, $35, 

were 

rate). 

3. The net result of the trans- 
action is (a) that the government 
has $35,000,000 to its credit for 
two years; (b) that the banks have 
in their tills an additional $35,- 
000,000 of Dominion notes which 
at any time can be turned into bank 
notes on a dollar for dollar basis, 
at any time can be used as the basis 
for an increase in credit if the need 
arises. This ability to exchange Do- 
minion notes for bank notes is a 
statutory privilege available at all 


times. 
Two Year Inflation 
Thus for a period of two years 
(the life of the loan) the govern- 
ment opened the way for an 
expansion of the gold-currency 


8 per cent (the usu 


ther hand, since 

banks only make advances to their 
customers as the for ac- 
commodation necessitates, and since 
business demands at the present 
time are at a low ebb with ade- 
quate credit a le for all com- 
ers, the 
Dominion notes now held by the 
may not be used at all or 

at most may only be used in small 
measure. 
for credit does not necessitate use 
of this additional credit, it is prob- 


DEPARTMENT ON 
PAGE 16 ~ 


iy 


Handlers Without Aid- 
ing Farmers 


additional $35,000,000 of | fractional 


if public demand | i 


able that this money will be used | made after 
by the banks in the purchase of | heard. 


new securities. } 
New Mone Plan 

This, then, is the “mechanical” 
explanation of a move which be- 
came effective during thé middle 
of last week and which had a vio- 
lent effect on Canadian foreign 
exchange rates and wheat and bond 
prices even prior to the official 


statement by Mr. Bennett on Tues- | und 


day, Nov. 8. The loan itself was 


asked that their allotment should 
be immediately re-discounted at par 
under the provisions of the Fed- 
eral Finance Act, which permits 
the Minister of Finance through 
his Treasury Board, to issue Do- 
minion notes to banks under 
pledge of -government or Canadian 
(Continued on page 5, col. 2) 


International Power 


Position is Improved | 


From Our Own Correspondent 


MONTREAL.—Earnings of Inter- 
national Power Co. compare favor- 
ably with those of last year, in fact, 
at the present time it is understood 
the ommpenys position is slightly 
better than it was at this time last 
year. Improvement has been largely 
due to reduced operating expenses. 

Expansion carried out in the past 
few years is finding reflection in 
operations; new hydro plants built 
by controlled companies have in- 
creased production and tended to 
lower costs while a widespread 
are of activity should find further 
reflection in earnings when busi- 
ness conditions improve. 

Porto Rico Power Co., chief sub- 


sidiary of International Power, is 
making good progress in rehabili- 
tating its system, recently damaged 
by a hurricane. Reports state that 
this company’s operations are 


B. C. Pulp ... 
Canada Life ... 12 
Canada Power , 


Gypsum, Lime . 
Mutual Life .... 


nearly back to normal; an import- | D 


ant factor in viewing the situation 
surrounding the parent organiza- 


tion. 

In 1931 International Power 
earned its full preferred dividend 
requirements though disbursements 
were deferred in October, 1931. 
Omission of dividends was due to 
a desire to conserve liquid position 
since the condition of money mark- 
ets has not permitted funding of 


bank loans which totalled $4,305,-| y 


251 at the end of last year. 
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Are Your 
é SPECTACLES 
i . | So Out-of-Style That They Are 
~” Making a Spectacle 
- Out of You? - 


used to looking through eyeglasses that you never look 
atthem. But other people do. Tothem, your eyeglasses 


ee 3 
og < 


Come in and see our new, modern 


-, Spectacles for Men! 
Rimless e, The Birkdale mounting is in white or 
detache with 14k. gold spring, 

were ; 


will examine your eyes or fill 


h: single Im 


escription to give you normal vision 


Bifocal, combining. 


one piece of glass with the invis- 


\ 


o Mount ounting, lenses and case complete 
_ With Single Vision lenses, $15.00 
With Impercepto lenses, $20.00 

_ #T. EATON C&n 


¢| which were not 


meaning. in the 

BINA, Act it tacectah atten extends 
or restricts the powers which previ- 
< had been considered of Federal 


ous 
or vincial jurisdiction. As a re-|B 


sult, the Constitution grows, in that, 

the functioning of courts, a 
body of law is built up in addition to 
the strict wording “ the act. 


; Agreement 

“When, therefore, resentatives 
j the Dominion. and the- Provinces 
sit down together, they cannot agree 
_ to ahything which is to the 
expressed decision of the Privy Coun- 
they did, the agreements would 
of no avail, for any citizen could 
But if we 
ent and comple- 
n to give effect to 
ings is put through, 
- then our mutual conference will not 

have been in.vain.” 


Lanctot, Assistant Atterney Gen- 
=y eral; dD. Arthur Dugal, Superin- 
“stendent of Insurance Serena 
: ; - Edward Bayly, K.C., 

ty Attorney-General of On- 

10 and R. Leighton Foster, Sup- 
erintendent of isurance for 
Ontari 


o. 


- Dominion Motors 
» Takes No Action 
s On Nov. Dividend 


_ No action has been taken by Do- 
on Motors Ltd. on the semi- 
wal dividend usually payable 

ovember 1 and amounting to 20 
cents share on the 284,989 $10 


a ue shares outstanding. Divi- 
ds have been paid regularly 
since 1928, although the company 
ted at a loss in 1931 as was 
' the*case with its predecessor in 
a . The balance sheet at De- 
81, 1931, however, showed 
ay for dividends amounting 
to $227,966 which :was sét up out 
of surplus in that year. After pro- 
vision for the dividend paid May 1 
982, this reserve would still 

to some $170,977, 
_ That the current year has been 
"® poor:one for'the motor industry 
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Canada’s New Money Policy 
Justified by Geneva League 


Justification for the 


vernment is found in the concludi 
eae of, Nations Report on the lan ot 


mic Depression, issued in October, 1931. 
of such action as has now been taken by 
h herein with the warning 


the Le 
World 

The edvantages 
Canada are set fort 


new monetary policy adopted by the 


graph of 


that such action 


is subject to “ultimate and strict limitations.” The quotation is 


as follows: 


“ special import&nce of the events of September (1931) 
ee a of scanition left the gold standard lies in the fact 
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Far-Reaching Effects 
If Dollar Declines 


Analysis of Major Investment’ Groups Shows 
Dollars and Cents Results of Any Change in 
Gold Value of Canadian Dollar 


(Prepared By PITFIELD, MATHEWSON & CO., Montreal) 


In order to estimate the effect 
of a depreciated Canadian dollar 
on ian currency, the follow- 
ing information has been compiled 
covering the jor groups which 
would affected by any definite 
government policy in this regard. 

Canadian and other investors in 
domestic securities in.any of the 

ups anal below, will accord- 
ingly be able to estimate the effect 
in each case of any further depre- 
ciation in the Canadian dofar as a 
result of changed government 
policy. 
Agriculture 

The broadest advantage of a depre- 
ciated currency in Canada would ac- 
crue to industry through the enhanced 
buying power of the Canadian farmer. 
A 450,000,000 bushel wheat crop at 
45c. a bushel, today is worth $202,- 
500,000; if our funds were at par with 
the United States, it would be worth 
only $183,295,000, while if our dollar 


iH | were quoted at par with sterling, the 


W. M. GLADISH 


Whose es as advertising 
manager p s, ie 
Toronto, is announced, was wit 
the Ottawa Journal for 12 years 
and, before the war, was the first 
motion picture editor of the old 
Toronto News. Empire Films is a 
new distributing company releasing 
70 features through six branches 
across Canada. 


is generally conceded and Domin- 
ion Motors Ltd. has been adversely 
affected by the trend. The 
company has e some importan 
connections, however. Passing o 
the dividend is a y an at- 
tempt to conserve liquid resources 
ene ans 
at the end of t tee - 
though current assets totalled $2,- 
651,0 current liabilities 
of $598,184. Included in current 
assets was $1,004,280 in cash and 
call loans but of this amount $819,- 
635 was in a special savings ac- 
count as’partial security for a loan 
of $1,250,000 made by the Imperial | 
ank to Leaside Investments Ltd. 
and which constituted a contingent 
liability on Dominion Motors Tita. 
Stock of the company recently 
sold off to 1% the low point of the 
year on small volume. High for the 
year.js $5 per share. 


OTTAWA MOVE 
ON GRAIN RATE, 
HITS INVESTORS 


(Continued from page 1) 

but the act required them to come 
under review — f annually. These 
charges remained at pre-war fig- 
ures during the period of high grain | 
rices, were never increased, | 
ut it has been realized that pres-| 
ent conditions would result in de- 
mands for lower charges, and there 
been consideration as to how! 
and to what extent it would be pos-| 
sible to meet such demands. The) 
general feeling has been that the’ 
problem will have to be faced before 
another crop year if no increase in| 
grain prices should take place, re-| 
gardless of the effect on the rev-| 


}enues of elevator companies. 


That a reduction of charges will! 
add materially to the difficulties 
already imposed on elevator com- 


| panies through multitudinous regu- 


ations and low grain prices, which 
tend to impose a narrow margin in 
buying and selline transactions, | 
may be taken for granted, but it| 


is difficult to estimate in ad 
the exact effect. eri 


TRADE COMMISSIONER ON TOUR 


C. M. Croft, Canadian Trade Com- 
missioner in Auckland, is at present 
on a tour in the interests of Canadian 
trade-in New Zealand: He wil] be at 
Toronto on Nov. 10; at Ottawa, Nov. 
11 to 14; at Winnipeg, Nov. 16; at 
Regina, Nov. 17; at Calgary, Nov. 19; 
and at Vancouver, Nov. 21 to Dec. 6. 
Firms desiring to get in touch. with 
Mr. Croft should communicate with 
the Canadian Manufacturers’ Associa- 
tion for Toronto, Winnipeg and Van- 
couver, and with Boards of Trade in 
other centres, 


i all. 


crop would be valued at $274,942,500, 
a maximum spread of over $90,000,000, 
to the benefit of the Canadian farmer 
which would provide additional pur- 
chasing power. Similar striking com- 
parisons can be drawn for a host of 
other agricultural products, and it is 
not hard to visualize the stimulating 
effect such added income would have 
on general business throughout the 
country. 
Public Utilities q 

Annual interest on the funded debt 
of Canadian publie utilities payable 
in New York funds amounts to nearly 
$30,000,000, or over 583 per cent of the 
total interest payments by all publicly 
owned corporation securities payable 
in New York funds. A 25 per cent 
premium would not only cost this 
group $7,500,000, but several compan- 
ies with sterling pay securities would 
lose the compensating advantage of 
the discount on the pound sterling. 
Interest requirements on sterling pay 
securities amount to $1,710,000 at par; 
at the current quotation of the pound 
it costs these companies only $1,280,- 
000. B. C. Power subsidiaries account 
for over 75 per cent of this group. 
Public utilities, particularly power 
and light companies selling large 
amounts, of power to industry, would 
receive some compensation for their 
exchange loss through the stimulation 
of business, which would be caused 
by lower exchange quotations. Com- 
— such as Shawinigan Water & 

ower with important subsidiaries 
mqencestating for export would prob- 
ably gain sufficiently by the premium 
on the gross shipments, to offset the 
additional premium on New York in- 
terest payment-on their bonds. Tele- 
phone, tramways and and light 
companies selling to the smal! con- 
sumer have not experienced as heavy 
a loss in revenue as the “industrial 
load” utilities, consequently, any im- 
provement in business will not be re- 
flected proportionately in their rev- 
enue, and the burden.of gold pay- 
ments on their fixed debt becomes 
more onerous as the value of our dol- 
lar depreciates. 


Newsprint 


Based on the gross exports of news- 
print in the fiscal year ended March 
31, 1932, and taking a price basis of 
$40 a ton, this industry would receive 
$20,000,000 additional Canadian dol- 
lars in revenue, with New York funds 
at 25 per cent premium, than at par. 
If the Canadian dollar were at par 
with sterling, this amount would be 
increased to $40,000,000. 

If all the pulp and paper companies 
in Canada, with bond interest pay- 
able in New York funds, were paying 
their full bond interest, the total pay- 
ments due, including a premium pay- 
able of 25 per cent, would amount to 
less than $17,000,000, while if the 
Canadian dollar was at a par with 
sterling, they would pay $21,000,000. 
Thus inflation would tend to lift this 
great industry out of its present 
plight and place it on a paying basis. 


Iron and Steel 


Stimulation of general business soon 
finds reflection in this major basic 
industry. Therefore, anything that 
would get the wheels of this industry 
turning would be of great benefit to 
The scope for improvement is 
seen by comparing pig iron production 
in August, 1929, of 112,528 tons with 
the 5,992 tons produced in August, 
1982. Bond interest payments due in 
New York funds by this group, totals 
only $2,526,000 per annum. Under 
this general heading is included 
manufacturers of agricultural imple- 
ments who would not only benefit 
from better internal and export busi- 
ness, but also by the improvement of 
collections on farmers’ debts, which 
are at present seriously tying up 
working capital. 

The iron and steel companies that 
purchase their coal] and iron ore from 
the United States would, however, 
have to pay higher prices in Canadian 
dollars for their raw materials and 
there would be a natural upward price 
adjustrent on finished products. 


Milling and Grain Companies 

_A depreciated dollar would imme- 
diately place flour mills in a position 
to compete profitably in the export 
markets, thus substantially increas- 
ing the volume of business, while in 
addition a profit would be realizable 
from forward positions in grain and 
the rising value of inventories. 

During the past year Canadian mill- 
ers are understood to have lost a sub- 
stantial portion of their export busi- 
ness to millers in countries which 
Mave exchange advantages. 

The. grain handling organizations 


on the other |band will not reap any 
advantage in the long run from infla- 
tion, though a temporary stimulus to 
the movement of wheat will increase 
immediate earnings. The publicly 
financed companies in this group have 
some $768,497.50 of bond interest due 
annually in New York funds, and the 
—— payable on this account would 

a direct loss, with no compensa- 


tion. 
Mining ; 
Canada’s production of metals goes 
primarily into the world’s markets 
and the value of Canadian funds very 
directly affects the earnings of this 
industry. Based on 1931 production 
of the principal metals, the following 
table shows the increase in income 
accruable to this industry at various 
rates of exchange: 
With Candn. With 
funds at Candp- funds 
20% disct. ta par with 
from gold __ sterling 


$14,000,000 $28,000,000 
5,880,000 


3,125,000 
3,750,000 
Zinc ...... 1,500,000 


All metals 29,500,000 


These figures are only an approxi- 
mation and are of course based on 
1931 prices-which in the main were 
slightly higher than those current. 
But the magnitude of the increases is 
astonishing and the stimulus to new 
production can readily be seen. For 
example, a gold mine has a large 
block of $4 ore, but their mining and 
milling costs are $5, so this ore body 
cannot be economically mined: If we 
pisces our dollar on a par with ster- 
ing, this ore would have a $6 value 
and could be profitably mined. Simi- 
larly with other me there would 
be a‘distinct stimulus to increased 
production, consequently more em- 
ployment, and more purchases of 
goods from other industrials, etc. As 
the mines have no fixed charges due 
abroad, all the benefits of exchange 
youre be directly reflected in earn- 
ngs, 


Geld .iixs 
Copper ..... 


Textiles 

This group would be favorably af- 
fected by a depreciated currency, not 
only from the normal increase in 
business due to better conditions, but 
as our currency approaches par with 
sterling, competition from English 
manufacturers is lessened, while the 
exchange differential automatically 
heightens the tariff wall against 
United States competition. Raw ma- 
terial costs would admittedly rise, but 
this is not the most important factor 
in the total cost of finished goods. 
This industry is not heavily burdened 
with New York pay securities, inter- 
est requirements on this account 
amounting to only $620,000 for the 
whgle group. 

Construction and Affiliated Lines 

fay improvement in business that 
will bring about expansion will nat- 
urally be reflected in increased con- 
struction, but even at best this indus- 
try as a whole will tend to lag behind 
business in general. Certain lines, 
however, such as cement, wall board, 
paints and varnishes should be en- 
abled to increase their export trade, 
the degree of which, however, will de- 
pend on the particular company. In 
this group Canada Cement, Gypsum 
Lime and Alabastine, Brandram-Hen- 
derson and Dominion Glass are the 
only companies with New York pay 
securities outstanding, and of the 
total of $1,336,587 of annual interest 
payable, Canada Cement accounts for 
nearly 80 per cent. 

Transportation 

Disregarding Canadian 
pareer 
cessarily 
securities, the transportation group 
have $9,766,410 of annual igterest due 
in New York funds and $15,529,238 due 
in sterling, the latter figure being 
made up entirely of Canadian Pacific 
Railway issues, including their 4 per 
cent preference stock. Today with 
New York funds at a 10 per cent prem- 
ium and sterling at a 25 per cent dis- 
count this group have a credit on ex- 
change account of $2,900,000, while if 
our funds were at a par with sterling 
there would be a debit of $488,000. 
This differential of $7,788,000 is very 
small, however, in comparison to the 
earning possibilities of the group 
under better business conditions. 
Lower freight rates relative to the 
United States roads would undoubt- 
edly attract a large volume of United 
States export traffic through Canada, 
and not only would the railroads 
benefit, but also their steamship sub- 
sidiaries and affiliates. 


Merchandising 

No outstanding advantages can be 
expected by the merchandising group, 
but improved conditions should have 
a salutary effect not only on the vol- 
ume of business but on collections. 
Simpsons Ltd, is the only company 
in this group with New York pay 
bonds, annual interest charges on 
which amount to $642,760. As this 


National 


company do a large mail order busi- 
ness in the Canadian West, the in- 


Obituaries 


W. A. Mackenzie, founder and head 


|of W. A. Mackenzie & Co., investment 


bankers, died in Toronto, Névember 
5, aged 59 years. Mr, Mackenzie was 
a director of Canada Bud Breweries 
Ltd., York-Adelaide Realty Co. and 
King Edward Hotel Co 


THE NATION’S BUSINESS 


(Continued from page 1) 
widely differing alternatives. Un- 
doubtedly it sees the benefit of 
the new Empire pacts slipping 
away if the Canadian dollar re- 
turns to a parity with U. S, cur- 
rency while sterling remains ata 
80 per cent discount. The frank 
admission of British delegates last 
week’ before the World Economic 
Conference that Great Britain 
would not return to the gold stand- 
ard until prohibitive tariffs of 
other countries are revised, may 
have been an added factor in the 
Canadian decision. It doubtless sees 
also the difficulty of restoring 
world economic equilibrium unless 
commodity prices are raised, and 
the impetus which easy money poli- 
cies in countries such as the United 
States and England has had in at 
least checking the downward course 
of world prices. 

Confidence in the Canadian dol- 
lar is a primary requisite of this 
country and to this end it is essen- 
tial that details of Canada’s new 
policy be made available with all 
despatch so that the alarm which 
became evident in exchange and 
bond markets last week, be allayed 
and a clear-cut statement of the 
goal which the government has in 
view be made. 

The government is doing only 
what Britain and the United States 
have already done but its action is 
capable of misinterpretation and it 
is this misinterpretation that the 
government will want to avoid. It 
has made an interesting and 
important experiment toward wsing 
credit in Canada. It would be 
exceedingly helpful to business if 
the government would disclose its 
ultimate goal in respect of the 
Canadian dollar and sterling. 


creased farmer buying power should 
readily compensate for exchange 
losses. 

The meat packing and canning in- 
dustries have been given distinct préf- 
erences in Empire markets, but so 
long as our currency is out of line 
with the rest of the Empire, this group 
will be unable to take full advan 
of the trade possibilities. Similarly, 
the dairy companies could expand 
their markets for butter, cheese, con- 
densed milk, etc. Sugar refineries on 
the other hand would not be affected 
one way or the other, This industry 
has some $309,562.35 in interest to 
pay in New York, but the added tariff 
protection derived from a depreciated 
exchange should finally exclude Cuban 
refined sugar, which, although not a 
volume factor, does at times adverse- 
ly disturb the price level. 

Real Estate 

This group, which is made up prin- 
cipally of hotels and large office and 
apartment buildings, have been suf- 
fering from heavy interest charges on 
their funded debt which was based on 
much higher building costs. The drop 
in tourist traffic has affected hotel 
occupancy, while the pressure to re- 
duce rents has seriously curtailed 
other real estate income. A depreci- 
ated Canadian currency would tend to 
attract tourists and improve the 
rental situation. This group have an- 
nual interest charges payable in New 
York of about $1,722,000. 
~ Oil Refining 

Other than the stimulus to con- 
sumption of gasqline and oil, this in- 
dustry would receive the added advan- 
tage of a virtual shut-out of the dis- 
tress gasoline which has been offered 
in our markets and which has serious- 
¥ disturbed the price of gasoline and 

@ profits thereon. Against this ad- 
vantage must be balanced some $628,- 
497 of annual interest charges payable 
in New York funds, 

Automobiles and Rubber 

There is little public financial in- 
terest in automobile manufacturers 
in Canada, as the plants are for the 
most part branches of United States 
firms, but this industry has in the 
past been one of the largest Canadian 
exporters, and many manufacturers 
of automobile parts, rubber tires, 
paints and varnish, and chemicals are 
dependent on it for their prosperity. 
Bankers in Canada inform us that 
whereas in past years they have had 
scores of large crédits established for 
the export of automobiles, today these 
credits are in small volume. On the 
other hand we understand English 
bankers* report a growing volume of 
automobile export credits. Official 
reports of automobile production in 
Canada show that whereas the produc- 
tion from October, 1931, to August 31, 
1932, for domestic use, was off from 
70,987 to 47,695, or 82 per cent from a 
year ago, production.for export was 
off from 18,612 to 8,632 or 53.7 per 
cent. This would indicate that the ad- 
vantage the British manufacturer has 
in exchange is permitting him to take 
away one of our important export mar- 
kets. A further discount on our ex- 
change in relation to gold should per- 
mit our regaining our position in the 
export market, and any stimulus to 
automobile production would in turn 
benefit a long list of Canadian manu- 
facturers. 


NATHANSON 
LINES UP FILMS 
FROM ENGLAND 


(Continued from page 1) 
manager of which was Arthur 


Cohen, now managing director of: 


Famous Players Canadian Corp. 


bligati hich t ne-| Mr. Perry then spent some years 
“be ‘classed as Government | with Regal Films, Ltd., and United 


Artists Corp. and has been with 
the Warner Bros. office in Toronto 
for some months, one from 
that organization to join Empire 
Films Limited. 
> Quota Dropped 

Report has it that N. L. Nathan- 
son has also been considering re- 
organization of independent groups 
of theatres under one management 
but that distribution problems had 
been given first place. The large 
number of British pictures import- 
ed, it is said, have definitely dis- 
posed of the a for a quota 
to assure British pictures being 
shown in Canada. Merit of new 
pictures is undoubted, according to 
reports, and with British produc- 
ers having caught the knack of 
catching the public fancy a num- 
ber of such pictures can be ex- 
pected. 


LANDLORDS AND RENTS 
HAVE TOUGH SLEDDING 
BUT NOW MAKE STAND 


(Continued from page 1) 
to chain store organizations con- 
templating voluntary bankruptcy 
to guide the owners of commercial 
properties, occupied by such a 
chain in shaping their own action. 
Local committees with the help of 
data gathered by the National 
committee, and additional infor- 
mation secured locally, will work 
definitely upon acute phases of the 
problem locally. It is stated that 
city-wide action in various locali- 
ties to meet lease-adjustment op- 
erations of individual chains have 

already been found effective. 
Both in Canada and the United 


| 


States, many landlords have shown 
willingness to meet real cases of 
distress. When details of a finan- 
cial situation have been fully and 
frankly placed before them, they 
have quite often been willing to 
rentals in order to allow a 
tenant to carry on. In some cases, 
landlords have arranged a 6 
scale by which they would get a 
i ntage of turn- 
business Gomes back to 
what it was a few years ago, land- 
lords would again, with such a 
seale, be in full receipt of their 
rentals. In many cases leases 
embodying sliding arrangements of 
the kind have taken the place of 
the old leases and introduced a new 
element into the situation. Land- 
lords have, however, insisted on 
minimum clauses which take into 
consideration certain inescapable 
costs on every building, includin 
financing and tax costs. Such land- 
lords have been willing to consider 
present conditions affecting the 
earning power of the individual 
retail business unit, including not 
only gross sales, overhead, and in 
the case of chains, the structure of 
arent and subsidiafy corporations 
ack of the individual unit, but in 
the case of holding companies they 
are anxious to provide against any 
“mark-up” policy being operated 
by which the manufacturing or 
wholesale corporations can absorb 
or conceal profit. 

Piecemeal Bankruptcy Fought 

In Canada the chain store situa- 
tion is much sounder than in the 
United States. Leases never went 
up to the —_ point that they did 
in the United States and therefore 
there has been less ground to be 
travelled backward. Leases in most 
instances also were signed at the 
head offices of the various compan- 
ies and this was true when head 
offices were in the United States 
as well as when they were in Can- 
ada. The policy of piecemeal bank- 
ruptcy, such as is followed by some 
chains in the United States has, 
therefore, been difficult to put into 
effect in Canada. 

The requests for consideration 
by owners of many moving pictus 
theatre companies, whic ve had 
large declines in attendance, have 
been given earnest attention. In 
these cases as well rents were on 
a much higher scale in the United 
States than in Canada, , Yet it is 
realized that if the tenant of a 
moving picture theatre goes out of 
business, it will be difficult for the 
landlord to rent the building. for 
any other purpose. Values of these 
plaees are determined rather by 
total turnover than by net profits 
of the company. It is the activity 
of business which renders a cer- 
tain stand attractive or the reverse. 

If Cases Were Reversed 

One Montreal company reeently 
asked for a revision of its lease 
downward basing the demand on the 
fact that the nrarket value of the 
lease was lower than when it had 
been entered into, The Jonata agent 
replied, “That is quite true. your 
lease had run out, and you were 
asking for reconsideration on the 
basis of present market values, you 
would get your leasevon a lower basis. 
However, your company is a 
powerful company. It is able to pay 
on the basis it contracted to pay. 
Landlord expenses are no _ lower 
than they were. They are higher 
because of the higher taxes. They 
have more dffficulty in makin 
collections from some_ tenants. 
could not possibly advise them to 
lower your rent. Your company is 
better able to pay this rental than 
the landlord is to lose the revenue. 
He has to pay on bonds and he has 
to pay these taxes and he cannot get 
anything less on those. The reasons 
we were willing to give you such a 
long lease in the first place at the 
rental which then seemed moderate, 
was because we regarded 
company which would pay its 
and its obligations on the nail, 
contracts are not to be lived up to, all 
business might as well shut down. On 
the other hand, supposing conditions 
change, supposing Cosiness gets very 
active and there is a great demand for 
office space, rentals would go up in 
consequence for those who had not 
long leases. The landlord conld not 
then raise your rent until the lease 
was up. If he came asking you to pay 
more you would think it was a 
terrible thing. So it would be, You 
wouldn’t do it. Neither can we, when 
the shoe is on the other foot.” 

Rents Have Dropped Far 

Renting agents claim that rents 
have now come down for all except 
those who are bound by contract, 
in full conformity with the drop in 
the cost of living. The Dominion 
Bureau of Statistics, with 1926 
prices representing 100, shows an 
average of prices of 97 building 
materials down to 79.9 in Septem- 
ber, 1931, and 76.5 in September, 
1932. This index would rise, it is 
believed, if building operations be- 
gan to get more active again. 

The rent index for residences on 
the same basis was 105.3 in 1930 
and $0.0 in September, 1932. Pre- 
warrates on this basis would show 
64.1 in 1913. This would seem to 
indicate that rentals are not drop- 
ping as quickly as building ma- 
terials or as the cost of living gen- 
erally but this is said to ac- 
counted for by the number who are 
still paying rents on the basis of 
leases made prior to 1930. The in- 
dex also does not include commer- 
cial rentals, The claim that drop 
in rentals is in line with the drop 
in the cost of living refers to new 
leases and also to the fact that 
some cases of distress have been 
recognized in spite of existin 
leases by dropping rates where i 
was felt that tenants were desir- 
able and that they had a chance 
to pull through with such help. 

New Money Cautious 

Some landlords believe that ren- 
tals on the lower basis are likely 
to be of long standing in view of 
the fact that the building indus- 
try is giving concentrated atten- 
tion to problems connected with 
reducing costs of erecting new 
buildings. Lower rentals, how- 
ever, make bond interest payments 
especially difficult in the case of 
big office buildings erected under 
boom conditions by. means of wide- 
spread sles of building bonds. 
Many bond issues have had to de- 
fault already and new money for 
building will be cautious eatil von 
tals are stable. 


Upholding Contracts 

The question of upholding the 
sanctity of contracts is a tremend- 
ously important one. Not only ren- 
tals and the value of property but 
real estate mortgages and bond 
issues depend for their value on 
contracts being carried out to the 
letter. The investments of trust 
and loan companies and of insur- 
ance companies depend upon this 
to a tremendous degree and 
through them the investments of 
widows, orphans and older men 
who have tried to lay up a nest 
egg in this way. Faith in the real 


liding | 


$74,000,000 and Assets in excess 

of $700,000,000, the Bank of 

Montreal, whose always high © 
of liquid t 


to come, is the rotk on which an 
important part of the savings of 
the people of Canada is built. Gov- 
ernments have recognized this 
principle by making real estate 
mortgages one of the outlets for 
investment funds permitted to 
trust and loan companies and to 
insurance companies. It is recog- 
nized that adequate funds for loans 
on real estate mortgages have been 
in the public interest and must be 
encouraged. But back ef and giv- 
ing value to mortgages have been 
rental values. These are fixed by 
bargaining between landlords and 
tenants Coonsh their agents or 
directly and leases set forth the 
results of those bargains. Land- 
lords and their agents at the 
moment are. making a more de- 
termined stand than for two years. 


DOMINION TAR 
PITCH EXPORTS 
AID POSITION 


(Continued from page 1) 
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NEW RUBBER BELTING 
SUPERIOR QUALITY—3%" 2-piy” 
at 10c., 4” 4-ply at 15¢., 5” 4-ply Es 


CORDWOOD SAWS—32" at $7.00, 
30” at $5.75, 28” at $5.00, 267 at. 
* $4.00, 24” at $3.75. on 

HEAVY 
GRINDERS at $3.50. 
EMERY STONES at 50c. euch, 
N. SMITH BELTING WORKS, | 
138 York Street, Torente a 


Mme Urusei se 
Travellers Chequs 
Are World Currency 


Get them from any agent 
| Canadian Pacific & most B 


omfigures. I 

manufacturing what its name 
implies, has\been able to maintain 
its position fairly well and the com- 
pany’s venture into the field of 
phenol manufacture is proving sat- 
isfactory. This chemical plant in 
Toronto was np 4 in uction 
early this year: It is able to dis- 
pose of its entire output of phenol 
though there is room for improve- 
ment in demand for other of its 
products. 

It is in creosoting that a better- 
ment would be most welcomed by 
the company and increased deman 
for ae roducts must — 
a stronger in corpora 
expenditures. 
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Complete Trust Service — Capital paid up $1,105,000 © 

Hon. J. M. Wizsow, : 
President 
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Hon, D. O. LEsPERANCe, 
Vice-president 


Vice-president 
RENE Morin 
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DOMINION TEXTILE CO., LIMITED 
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MANUFACTURING 
ALL Lines of WHITE AND Grey Cottons, PRINTs, SHEETINGS, _ 
SHIRTINGS, PILLow Cottons, Lone Clara, Caunsien, Doc 
Bacs, TWILuts, Dritis, Quits, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETs, RuGs, TWINES, NARROW FABRICS 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


What's New in 
Radio 


The answer is, of course, everything. 
Radio is attracting to itself the best 
brains engaged in every form of 
human endeavor — metaphysicians to 
burnt-cork wisecrackers. 


The field is so vast that some periodi- 
cal is needed that will record radio’s 
happenings, assay their importance 
and accurately record the time of their 
occurrence. 


All this Radio Wetkly tries todo. You 
will find that a careful reading of its 

' pages will give new zest to the hours 
you spend with your radio set. 


Radio Weekly 
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Large-Scale Measures Ca 
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NO SOLUTION POSSIBLE 


Lease of Canadian National Rail 
Railway Would Eliminate Cons 
Upon Railway Manager 
Governme! 


Giving evidence before the Duff 
Transportation mmission last 
Februsty, E. W. Beatty declared 
that cation of Canada’s two 

* railway i Ge meee — 
vate mana presented 
only real solution of the railway 


lem. 
eeUnder exis 
” said Mr. 


solution which will stand the 


s necessities is a 
std arnt Go gore 
vont railways to the Canadiana 
Pacific railway.” 


Recommendations 

Mr. Beatty was examined 
croSS-€Xal on his policy by th 
Commissioners and, despite.the fac 
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only solution 
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involve was made 

in his evidence. He dealt 
curtailment of service which 
ensue, the danger of 
operation, every phase 
problem. 


Not | 


the 


was very 

did not su 

of the National 
vested in the 


did that 
should be Yeased to 


and the C. P. R. under some 
to be a upon. He 
sound 
ernment, in an way; shoul 
a. an the directors of 
eC. P. R., thus gaining re 
sentation upon its board. “The 
nomination would not be direct, but 
through some tribunal which would 
ensure first class appointments. 
Abandon 5,000 Miles é 

Under the Beatty unification 
plan the following changes would 
take place in operation of 
Canadian railways: 

Five thousand miles of track 
would be abandoned, the rails torn 
up. The country would be left with 
two transcontinental lines instead 
of three, and the main line of rail- 
cr while chiefly the present 
C. P. R. road, would include sections 
of the National railways. 

Starting at the Pacific coast, the 
National Sine from Vancouver to 

ope would be abandoned. 
Canadian Pacific line from Hope 
to Kamloops would be abandoned. 
East of Winnipeg, the National 
Transcontinental from Wine 
to Nakina would be abandoned, a 
the old Canadian Northern line 
from Long Lac to Ottawa would go. 

_Only Two Lines in East 

This would leave only two lines 
rom Winnipeg east. There would 
be the C. P. R. main line, am 
another line running from Winni- 
pes south-east along the boundary 
ine and finally up to Fort William. 
From Fort William this second line 
would follow the old Canadian 
orthern to Long Lac, up the Long 
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THE FINANCIAL POST 


‘Beatty’ s for Two Main Rail Lines 


Ste Weped ts Cat” 


From Railway Costs 


Study of His Proposals to Duff Railway Commission 
Indicates C. P. R. Chieftain Convinced That Only 
_ Large-Scale Measures Could Effect Large- 
Scale Economies 


Reo are 
Montreal, whose al : 
percentage of liquid 





ise of Canadian National Railways to Canadian Pacific 

Railway Would Eliminate Constant Political Pressure 

Upon Railway Managers Working for 
Government 


ing evidence before the Duff 


W. Beatty declared 
of Canada’s two 





Lac cut-off to Nakina and thence 
eastward over the balance of the 
Transcontinental to Quebec. 

There would be other abandon- 
ments in Ontario. Lk 
would abandon its line from Glen 
Tay to Whitby. 
Trunk double track road would be 
used instead of the present C. P. R. 
line from Woodstock to Windsor. 

In the eastern 
Nationa] Transcontinental line 
from Diamond to Edmundston and 
from Cyr to Chipman would be 
abandoned. Here, the traffic would 
be handled over the C. P. R. and 
the Intercolonial lines. 

Another important abandonment 
would be the C. P. R. line from 
Saskatoon to Unity, in Saskatche- 


Position of Public 

The question at once 
could these lines 
without public injury? T 
tion was analyzed by the 
mission, as the following excerpts 
from the evidence show: 

Sir Joseph Flavelle:—“Mr. Beatty, 
reference to the abandonment 
of 5,000 miles of railway, units of 
which have been in operation for from 
1 to 15 or 20 years, 
attempted to make an estimate, or 
have you considered any possible 
basis of the compensation to estab- 
ished property, industrial 
other things that necessarily grow up 
around local stations?” 

Mr. Beatty:—“Of course, in the 
territory served by this 5,000 miles of 
railway there is nothing substantial. 
There are a few grain elevators 
wherever it is a prairie line. It is a 
simple matter to remove them to an 
I do not believe 
there is anything substantial in the 
way of industrial development on any 
of the lines that we have suggested 


sat ‘unification 








ssoue CPR.Main Line to be Retained 


or management, presented the 
onl} real solution of the railway 


F Under existi 


a 


And the Grand «eee New Main Line from C.N.R.Seginents 


oceeC.N.RSegments to be Abandoned 


Alap by The #inancras Posl 


ee 


i , Beatty, “the only 
tion which will stand the test 
s necessities is a 
0 ugh a lease on a 
haring basis, of the govern- 
Trailways to the Canadiaa 


Recommendations Important 
‘Mr. Beatty was examined and 

examined on his policy by the 
mmissioners and, despite the fact 
t the Commission’s report does 
ude his recommendations, 
the- ce that he gave, the 
policy outlined by him, the prob- 
able m railway adminis- 
importance in any 
survey of the existing 
‘or just as the Duff Commission- 


ws decided against the Beatty 
; ons, so, ap 
nt decid 


ane 
sss 
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Before the Duff Railway Commis- 
=~ President E. W. 


C. N. R. and the C. P. R., the chief 
objective being to give Canada two 
transcontinental railways instead 
of three. Typical of the sugges- 


Canadian Plants Can Learn 
From Lessons of Others 


Experts Who Can Teach Us Best Methods Learned in 
Other Countries Are Needed and 
Should Be Welcomed 


By J. B. MACLEAN 


have learned from their experiences. 
This is best done through personal 
and next and mainly 
through business and _ technical 
newspapers, Leading concerns will 
allow their competitors to visit 
their organizations and will answer 
any questions. They regard 
tors and reporters of the 
business newspapers as their most 
important aids for the develo 

ment of their industry as a whole. 
Sometimes a concern will lend an 
employee, who has made a success 
in a particular bit of work, to a 
competitor to show them how it was 
_Sometimes groups in the 
same field employ various types of 
business managers to study prob- 
lems and advise them how to pro- 
duce better goods, 
vices, and lower prices to increase 


tions of Mr. Beatty were those in- 
volving trackage across Northern 
Ontario as shown above. 
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that the time you would require would 
be so long that in the estimation of 
the public it would be subject to the 
same objections as unification perm- 
anently. If it were a short 
would probably be accepte 
public as a reasonable alternative, a 
reasonable way of meetin 
tion and conditions, but I 
it. would be long enough to enable us 
to do what I think we should do. Take 
eriod. I would not say 


“ih 


¥ 


Canadian Pacific Express 
Sere c ata Gait t: 
yO a: World Currency 


accomplishing very much/within that 
time, with the knowledge that at the 
end of the period the properties would 
turned back to their 


Leman:—“What 


Mr. Beatty:—“It is that much more, 
but when you consider that we think 
it will take us five years to work up 
to the maximum economies, you will 
see that it would only give us a 


Mr. Leman:—“Fifteen years?” 

Mr. Beatty:—“You are getting to 
the point now where the time raises 
the same objection in the public 
mind as a permanent arrangement.” 

Leman:—“That is a period that 
lize readily enough in their 


Mr. Beatty:—“We know that the 
last fifteen years have been very 
short to most of us.” 

Administrative Plan 

Sir Joseph Flavelle:—“In our plan 
of unification is it your thought to 
terminate the public control 
mately of public property? It would 
be in essence a merger. I 
thought that a publicl 
erty should disappear?” — 
he unification we 
cussing has been one of 
administration, not of ownership.” 
lavelle: — “To let 
ownership remain.” 

Beatty:—“Yes. And then I did 
suggest an enlargement of the powers 
the Railway Commission, or the 
establishment of another tribunal. 
There should be strict re 

Sir Joseph Flavelle: 
thinking in terms of a lease.” 
atty:—“Yes, that was only 
ministrative unification.” 


“Ignorance Is Widespread” 


Quite obviously the success of the 
lan turned upon whether 


In the last three or four 
over 600 branches of United States 
industries have been established in 
That they have done so 
suggests they are pro 
enterprising. Many o 
world-wide reputations 
superiority of their product and the 
generous treatment of their cus- 
They did not attain that 
position by chance 


5 is to be gone over, by 
liament, a new and public opinion 
be the dominating influence in 
the legislation that will be 


In his evidence, Mr. Beatty not 
ly advanced his own solution, but 
scl d, as an expert, the efficacy 
Policy of co-operation between 


Cost Canada $100,000,000 
s t upon the sug- 
policies it is necessary first 
seized of the problem. Apart 
from the — Canadian 
whose earnings have been 
by the depression, 
at. ways will do well, 
, to show net earnings of 


e items, not 
railway expenditures, the 
000 available for fixed 
charges run to 
000 owing the public, more 
,000 owing the govern- 
a@ reasonable interest 
rate on investment in the Inter- 
colonial and other state con- 
structed lines. In addition there 
will be unavoidable ca 
and the 


yers over $100,000,000 
: that is more money 
lament can put up without 
straining the credit of the 
try or taxing the business 
community out of existence. 

Two Solutions Offered 
uired, therefore, is a 


ury to escape these enormous 
‘annual demands. The evidence sub- 
mitted to the Commission shows 
that two solutions, broadly 
ing, were offered. The first was 
tion between the two 


second the unification of the 
roads. 


adjacent line... 


ments, combines or racketeering. 
They attained it by constant, never- 
ending study and effort to improve 
phase of purchasing raw 
and other supplies, pro- 
duction, sales. These concerns do 
not make extensions or develop- 
ments—often very heavy invest- 
ments—without careful 
studies by their experts, frequent] 
over a term of years. That suc 
concerns have, after these investi- 
gations come here, is perhaps one 
of the most encouraging evidences 
for confidence in the future pros- 
perity of Canadian business. 


Welcomed by Canada 


There is no doubt this of im- 
migration is cordially welcomed b 
Canadians in general. 
comed particularly by men of vi- 
sion who see in it ever-increasing 
consumption of Canadian raw ma- 
terial and the employment of more 
and more Canadian workers to sup- 

ly our own and foreign markets. 
t is a development in which, in the 
long run, all will share—even their 
Canadian competitors. 

But it will not be welcomed by 
some of the 
tition with hundreds 
of old-established, easy-going Can- 
adian concerns—concerns that have 
been jogging along, neglecting op- 
portunities for extending 
tries, for increasing employment, 
for using more Canadian raw ma- 
terial, for cultivating and develop- 
ing foreign markets — concerns 
often depending upon high tariffs 
and combine agreements. Not a 
few of our important industries— 


Never Resume Again 

Moreover, Mr. Beatty meant to 
abandon this waste trackage for 
He made this 
abundantly clear. He said: 

“My view has always been that if 
you approach this with the idea that 
you are going to have maximum 
economies you cannot at the same 
time restore those lines in 
years in the condition in which you 
I do not think that is 
possible. If you are going to abandon 
@ piece of track because you don’t 
need it, you won’t save much if you 
say in five or six years. ‘I have to 

ive it back in the condition in which 


give better ser- 


consumption is increased it means 
more orders, and hence more em- 


The Mail and Empire, Toronta, 
seems to think that this whole mod- 
ern am of ey em. 
cessful experience is entirely wrong, 
and advises its read : 
nothing to do with it, even to ban 
it from Canada. One of its editors, 
J. V. McAree, has for nearly forty 
years conducted a column on its 
editorial page which is always in- 
teresting though sometimes quite 
inaccurate as to the facts and un- 
sound in the interpretations thereof. 
believes “that a good deal of 
our business trouble today is due 
to the fact that so many businesses 
are in the hands not of men who 
created them but men who have 
inherited them. Nothing is com- 
moner than for a man to build up 
and.when he dies hand 
s sons and perhaps his 
a nephew or 


Save Huge Mileages 
The effect of this track abandon- 
ment, plus the unification of opera- 
tions would be to eliminate 7,500,000 
passenger miles and 51,000,000 
passenger car miles per year. By 
re-routing freight traffic 5,300,000 
freight train miles and 67,000,000 
freight car miles would be saved. 

r. Beatty placed the annual 
at the end of five years— 
is time would be required to 
work the two systems 
whole—at $64,267,000. But ulti- 
mately he believed the savings 

would run to $75,000,000. 
In regard to the five year saving, 
he gave the chief item, as follows: 

Maintenance of way and 





s — Capital paid 
Vice-president 


General Manager 
MONTREAL 


_ What is req 


uff Commission did not 
accept it. Nor is the Commission’s 
plan faring much better. The whole 

uestion now being re-opened 





sons-in-law. Maybe 
so has been incorpora 
experience did not embrace rough 


question becomes of interest. 

Mr. Murray:—“What do you think 
would be the reaction of Parliament 
and the country to your scheme, Mr. 


Mr. Beatty:—“I have always felt, 
and my view has been confirmed, that 
if the fibre of the 
eountry is anythin t 
people of \Great Britain—there bein 
no problem in Canada upon whic 
there exists such colossal ignorance 
roblems—and this 


Maintenance of equipment 14,360,000 
Traffic expense 

General expenses This surprises us. We have never | 
seen it given as a cause of failure 
in the records that have accumu- 
ted| lated over a long term of years. 
A study of the records would show 
that back of them all is bad man- 
agement, due to a lack of know- 1931 
ledge and experience in some form. 


Go Abroad to Learn 


Scores of enterprising Canadian 
concerns, in their efforts to main- 
tain their organizations and to ex- 
tend their businesses, are straining 
every effort to learn from the ex- 
perience of others—from the ex- 
periences of the most successful 
concerns in their own and allied 
fields. They are spending to good 
effect thousands in sending their 
managers abroad to learn. They 
exchange experiences and they 
bring in men who can tell them and 
show them, from the experiences 
of the most successful firms, how 
they were able to carry on and pro- 
Concerns that are doing so 
in these times are meeting with 
success. Some of them with marked 
success, particularly in holding to- 
their organizations, ste 
improving the quality of their prod- 
better machinery and bet- 
ter methods to enable them to hold 
their own and progress. 

We can write from our own ex- 
perience. The MacLean Publish- 
ing Company has spent nearly 
$450,000 on new 
developments in 
four years to-extend and improve 
the quality of our work and many 
thousands more on sending our 
workers to the United States and 
Europe to learn how or in bringing 
men in who can show our workers 
how. Much of the information thus 

q goes into our papers for 
the benefit of Canada as a whole 

But Mr. McAree entirely disap- 
proves of this policy. He thinks 
Canadians who are tryin 
their staffs together in these seri- 
ous times, to meet foreign competi- 
tion and, if possible, extend their 
business are entirely wrong. He 


m solution caref 
Zecrezuwum economies st $0,848,- Transportation expenses 
cee only This last item was split into main 

: headings as follows: superintendence, 
$1,290,000; station service, $3;470,000; 
yard service, $3,944,000; train service, 


ssible some five 
iously such a 
ng would be inconsequential in 

ith the magnitude of 





like paper—have not been opera 
in the interests of their customers 
or their workers. 
Taschereau of Quebec pointed out 
the other day: “All their thoughts 
have been on, and their schemes 
directed to stock market operations, 
and not to building a profitable 
paper business.” 

The advent of United States and 
other foreign interests has already 
meant the retirement from i 
ness, because of inefficiency—or 
mismanagement, which is the same 
thing—of a number of Canadian 
concerns, throwing on the world 
many men and women who will find 
it difficult to again, if ever, get 


Involve Staff Reductions as the railway 


Naturally economies on such a 
scale would mean substantial re- 
ductions.of staff in all departments. 
The entire calculation, howeve 
based upon the railway year, 1 
when the Canadian Pacific was 
employing 61,600 persons and the 
National 82,129. 
been greatly reduced in the past two 
years. But while there would be a 
reduction in employees, Mr. Beatty 
explained these would gradually 
be absorbed back into the system. 
The normal change over in rail- 
way employment is about 4 per 
cent per annum, so that a few 
years would soon offer jobs to most 
of those who might be let out— 
particularly so if general business 
should improve. 

The discussion before the Duff 
Commission was based upon com- 
mon agreement that the railway 

roblem is an urgent one, 
eatty’s solution, obviously, was 
framed to meet an emergency and 
the interchanges between the wit- 
ress and the commissioners clearly 
reveal not only this, but the whole 
background to the Beatty plan. 
Political Difficulties _ 

Mr. Beatty told the commission- 
ers, “You want to save all the 
money you can.” 

And the discussion that ensued 
brought his whole views into clear 


accurately, even if.it be in somewhat 
sombre colors, the vast majority of 
our people will sit up and_ take 
notice, and the influence of the 
report of the Board and the con- 
clusions they reach will 
beyond anything of which we have 


as the only solution because he 
believed the economies thus made 
would ultimately run to 


,000 per annum, after the 


what unification would 

involve was made abundantly clear 

in his evidence. He dealt with the 

curtailment of service which would 

‘| sue, the danger =f —_ 

_ peration, every phase o e 
problem 


Not Amalgamation Plan 
4 ~—To begin with, the Beatty plan 
~ does not call for amalgamation. He 
ce very clear on that point. H 
h not suggest that the ownership 
of the National railways should be 
vested in the Canadian Pacific. He 
suggest that National lines 
cae wey to ne > P. R. ad 
8 period of time, the longer the 
better, and that net profits 
from the unified system should be 
ed between the government 
and the C. P. R. under some formula 
to be agreed upon. He regarded as 
suggestion that the gov- 
€tnment, in an indirect way, shoul 
‘ominate some of the directors of 
the C. P. R., thus gaining repre- 
- Station upon r 
Domination would not be direct, but 
through some tribunal which would 
‘Mure first class appointments, 
Abandon 5,000 Miles 
Under the Beatt 


ese staffs have “Largely because this ignorance is 


so widespread, it is 1 

ple that there is 
ave talked to men 
within a week who have said: ‘It is 
too bad about railway earnings. They 
ith the rest, of the 
ational railways are 
suffering like the rest, but it is a 
reat national asset.’ : 
oth an asset and a liability, and the 
he railways have to sell is 
we cannot afford to giv 
the service in Canada for what w 
out of it, we cannot hope 


any difficulty. I 





Keeping Pace With Science 
There are many Canadian com- 
mercial and industrial concerns that 
are quite as progressive and effi- 
cient as any to be found anywhere 
in the world. ‘They are holding 
and will have no difficulty in hold- 
ing their own with the increasing 
competition. They are not the larg- 
est firms by any means but they 
are noted for their splendid man- 
agement, for high quality of their 
product and generous treatment of 
their customers. 
must have low cost of production. 
Necessarily they have and must 
have the best informed, most high- 
ly trained workers, and to get these 
they must pay and maintain the 
highest salaries and wages that 

conditions will permit. P 
What should now be the policy 
of the great mass of Canadian firms 
who are not as well placed to meet 
this growing, severe competition? 
Common-sense suggests that the 
first step would be to learn from 
experience; to learn how the suc- 
cessful concerns manage their 
fairs and created their success. 

Learning From Others 
On this continent we take a 
broader view of our competitors, 
our customers, our employees. 
believe that b 
prosperity in t 


“I think we are apt to under- 
estimate the effect of this Com- 
mission’s pronouncements. 
the first time an ind 
men have had a look 
situation in years. 
case we have been led up some 
olitical by-path and no solution has 
een reached. I think we are at the 
end of that now, and I 
pessimist about this country.” 


Criticizes Public Ownership 
altogether from the im- 


mediate railway problem, 
Beatty made out one of the most 


s New in 


ei de os 
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endent body of 
nto our railway 
In almost every 


They have and 


r is, of course, everything: nt and other 
tiracting to itself the best last three or 
gaged in every form of 
eavor — metaphysicians to 


wisecrackers. 
Leman:—"“That is where we 
want enlightenment.” 4 

Mr. Beatty:—“Well, if you can find 
a way to eliminate the government in 
the interim we will be taking a long 
step in the right direction. I am as 
d as I am sitting here that if 
three years from now there was an 
upturn in business which was, say, 
substantial, we would meet the same 
kind of competition and competitive 
extravagances that we have faced in 
the last eight years, and while we 
think we have learned the lesson and 
won’t be extravagant, I do not believe 
we will realize that hope.” 


ownership of railways. 


political interference being d 
ing to railway operations, and we 
know that that is true, generally 
speaking. But when we say it we 
seem to think the only political 
influence is that exercised by the 
government or a member of a govern- 
ment or a member of parliament. To 
my mind the worst kind comes from 


} 80 vast that some periodi- 
ed that will record radio’s 
» assay their importance 
ely record the time of their 


operation of 


Five thousand miles of track 
would be abandoned, the rails torn 
up. The country would be left with 

transcontinental lines instead 
three, and the main line of rail- 
while chiefly the present 
. R. road, would include sections 
of the National railways. 

rting at the Pacific coast, the 
onal line from Vancouver to 
Hope ‘would be abandoned. The 

5 an Pacific line from Hope 
ld be abandoned. 
g, the National 
from Winnipeg 
Nakina would be abandoned, and 
the old Canadian Northern line 
from Long Lac to Ottawa would go. 

Only Two Lines in East 
This would leave only two lines 
m Winnipeg east. There would 
a the C. P. R. main line, and 
} Mother line running from Winni- 
eg south-east along the boundary 
and finally up to Fort William. 


publicly owned ‘ : 
sibly they are not conscious of it, 
but they become politically minded: 
their policies and actions have a 
political tinge, and that, from my 


lio Weekly tries todo. You 
at a careful reading of its 
sive new zest to the hours 
vith your radio set. 


Weekly 


News Stands De 


ys: 

“Many thousands of decent Cana- 
dians are at this time embittered by 
what are called efficiency experts, 
imported from the 
States. We are as free from national 
prejudices as most people, and admit 
that Americans are as good as any 
others. Yet we propose that Ameri- 
can efficiency experts should be for- 


promoting general 
industry and coun- 
try we are building our own future 
on a sounder basis. Even if by do- 
ourselves suffer tem- 
Hence well managed 
concerns are always ready to give, 
to exchange or pass on what they 


another government that has not had 
that experience.” 

Mr. Beatty:—“And if it becomes 
advisable for political 1S 
spend money on railroads, it will be 
spent. It is always policy except in 
times of great depression.” 

Sees No Alternative 

Mr. Leman:—“The point is this. Is 
it possible, over a period of time not 
too long and not too short, to have 
the effects of unification without 
placing the public of the country face 
to face with a stone wall where they 
can see no possible way of separating 
these two units again, having the 


representing the attitude of the cor- 
poration than the isolated act of a 
member of parliament who tries to 
get a man employed. 
Must Avoid Repetition 

“Years ago the ability of privately 
owned railway companies to with- 
itical pressure was somewhat 
Today it is nothing like it 
was, because we can say no to the 
public institution, to that kind of 
ressure, but the politics that develop 
inside an organization because it is 
publicly owned, and not privately 
owned, is a serious thing. 





will not be millions of dollars spent, 
as there has been on public works 
that are absolutely unjustifiable if 
it were not for the fact that they are 
public «institutions, 


trouble. We were in the middle of a 
war, and we did not want the credit 
of the country to be impaired, ‘and 
we took over those railways willy- 
nilly. Then we began to experiment. 
The first intention was to put them 
in shape. We did that. Then we went 
on with an unlimited expansion of 
those railways and in consequence 
acquired a very huge capital liability. 


ained. That is the danger that I 
oresee and which I am anxious to 
prevent. We all think we have learned 
our lesson, but I am not so sure we 











pean, eueeaeen oe this emer: 7 , on % 
view them in the same as the ee 
San Jose scale, or the bey Svlende SAFETY OF CAPITAL—CERTAINTY OF INCOME Y 
of Al Capone. They may be admirable ; 
in their own home circles, true to 


their wives and families, loyal to the . ‘ % “4 
Stars and Stripes and the principles ds Mi ed ea 4 
of democracy, devoted also to the r ou n e " 


ag te - ne wage A as ——— 

enr iy - |! r 

inte to Ceunminhe We ton do Ok: When you employ the services 

ot a sheee are nemepenens in of a modern Trust 

anada whi - 

Sapede wich Nery commedel sebeeny your affairs are handled by 
group of experts and are.not 
subject to the hazards of the 

decisions of one individual. _ 



















many other businesses which have 
been protected in their home market. 
All of them can afford to regard effi- 
ciency experts as musicians can afford 
to regard crooners” 


Not Sound: Advice 2 
The Mail and Empire is evidentl C C m ad 
completely — of t touch with the ro WwW n Tru Ss t Oo pany a 
evelopments of progressive con- ‘ : 
cars throughout Onaeda, whether 393 ST. JAMES STREET e M ONTREAL 
in agriculture, commerce or indus- 
try, which are holding their own 
and picking up the business, and 
some of the workers being dropped 
by the unprogressive concerns 


- jfmacien to shut down for! trom imported clays were valued at, and‘in the third quarter son son: 


good. : $2,455,738. I 
What chance have Canadian con-| Galvanized Sheets produced in Can- Conde z ify tine anes 


cerns to hold their own, to grow,/| ada during the first nine months of | September 30 | 
to absorb more Canadian Taw ma-/| 1932 totalled 22,363 net tons as com- tena of which ede tee cee 
terials, to keep their workers, if| pated with 34,126 tons in the corre- | the United Kingdom and 1,514 
they follow, the Mail and Empire’s sponding period of 1931. In the first |from the Uni States. Imports 
advice and refuse to learn from the quarter of this year 5,094 tons were | black sheets for galvanizing 
experiences of those who have been made, in the second quarter 9,061 tons, | 8,265 tons. 
successful in the management’ of ~ 
their affairs? 

The situation of too many Can 
adian businesses facing severe com 


Eee 
petition, is too serious to be mislec seo 


y any such advice. Advice whicl | = 
|ONDON & WESTERN IRUSTS 


involves not only the owners anc 
COMPANY LIMITED 


see 





































LET US SERVE YOU AND YOUR FAMILY 

















































































other investors but more importam 
the future of their workers. If w: 
cannot keep our workers employe 
God help Canada. 
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Business Briefs 












, | LONDON + TORONTO * WINNIPEG * SASKA 

“Small” Coal Exports from Britain 
to Canada during the nine months 
ending Sept. 30 totalled 30,616 gross 
tons valued at £14,746, compared with 
9,043 tons in the same period of 1931 
and 1,180 tons in the same period of 
1930. “Sized” coal exported to Can- 
ada in the nine months of this year 
amounted to 900,094 tons valued at 
£1,159,698, compared with 546,590 tons 
in the same period last year and 560,- 
067 in\the same period of 1930. Total 
British coal exported to Canada in 
the nine month periods was 1,167,153 
tons valued at £1,463,829 in 1932; 
738,646 tons valued at £940,936 in 
a and 776,093 tons at $1,038,982 in 


Britain’s Gold Shipments to France 
were £69,480,216 in the first nine 
months of 1932. Total imports in that 
period totalled £121,082 and ex- 
ports £99,044,255. The chief countries 
from which the gold has been received 
were: British South Africa £49,285,- 
od baat eat United 

ates £8, , Australia £4,588,08 
Rhodesia £2,725,006, Straits eeaie: 
ments £1,911,644. The chief countries, 
besides France, to which gold has 
gone were: Netherlands £15,960,258, 
United States £5,504,805, Switzerland 
£3,831,447, Belgium £3,118,348. 

Alberta Clay Products Co. Ltd., one 
of Medicine Hat’s largest industrial 
plants, has closed down completely. 
Resumption of operations is flot 
expected for six to eight months, 
Few plants are reported to be 
working at over 25 per cent of 
capacity. 

Lumber Mills to the number of 322 
were one at 23.6 per cent of 
capacity on the Pacific coast for 
week ended Oct. 1, as against 23.1 per 
cent in the preceding week and 314 

er cent in the same week in 1931. 

f these plants 205 were closed down 
and 117 were operating. 

Lumber Exports from Paeific Coast 
centres to United States have fallen 
since imposition of the $4 tax on 
imports of Canadian lumber by that 
country. In September, softwood 
lumber exports from Canada to the 
United States were 8,740,000 board 
feet, compared with 59,701,000 board 
feet in Septembe:, 1931. Shipments 
to Great Britain from British Colum- 
bia totalled 69,000,000 feet during the 
first eight months of 1932, the highest 
on record. West coast mills are not 
increasing production as yard stocks 
are high. No large scale cutting is 
expected this winter. 
xports of Apples from the An- 
napolis Valley .: warepe were 143,801 
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Send $1 for this Book 
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How to Invest fer Profit 
Here is a book on the fundamentals of 
investing written from the Canadian 
standpoint. 

It deals with stocks and bonds; how to 
select them; how to judge their value; ~ 
how to buy them; dealing with $1 ee 
stock brokers, etc. ......-0s..s.-sessee 1 oe 































































bbls. to i nee ares nee mre mee ame ume eee es ee aes ae es 2 ‘ 
with shipments of 394,598 bbls. tn the ‘HE FINANCIAL POST, ee 
| same period of 1931. . 153 University Ave., Toronto. 
Potato Crops in New Brunswick are lease enter my name to receive: 
estimated at 4,000,000 bus. for this (] How jo emaen for Profit—$1.00 a copy 


year, about half the normal yield. 
Prices are somewhat better than in Enclosed is $............in payment, 


Name FOSS HCO HED OOOO EO EODE COS OS ESOT OY CO SEITE S CGPS OROElee 


Clay Products industry in 1931 had 
an output valued at $10,297,026. There 
were 203 plants in operation, and the 
production from domestic clays was 
valued at $7,841,288. Manufactures 


Address SSSCHSSSSSSHSSESESSESHCSEES ESTHER EH ESEEE , ue 


==1832-1932 























43 Years Before 
the Invention of 
the Telephone 


Today the telephone enables 
business man in Toronto to tgik 
with his client in London, Engyand. 
Paralleling the developmé¢nt in 
modern means of commyhication 
has been the growth of he Bank 
of Nova Scotia which yoday serves : 
industry and enteyfrise with a (Chinn 








Coast to Coast sysjém of Branches ince Saath ale codb cha tiles 

: : u Ww prace 

in Canada, old eftablished world- . titel selephone—a quect, emade 

wide banking gonnections and the apparatus to modern eyes— put 
: into operation. Yet, by that year, 

accumulated experience of a Tie Bosh ‘of Muse dee Gad 

century of siccessful banking. been in business for well op 


r- vards half a century. 


This advertisement Is one of 

a series commemorating the 

hundredth anniversary of 
The Bank of Nova Scotia 


the BANK of 
NOVA SCOTIA | 










benefit of what you consider might 
be the solution, competitive railway 
ian | lines privately owned and managed 
Mr. Beatty:—“My fear would be 


Who is to say that that policy will|h 
not be repeated five or ten years from 
now by a government and that there 


Fort William this second line 
follow the old Canadi 
to Long Lac, up the Long 


memories are long enough to keep us 


rship policy not from choice but , g en 
Sasense oortain. from forgetting in five years.” 


because certain railways, were in 

















PR ET OR CO er, 


Silver Anniversary Messages 


of a century. It is by all odds the outstanding 
cE financial paper on the North American conti- || 
nent, in my humble judgment.” 


cies Transportation 


ONTREA POWER |Tram Passenger Trafh 
HOWS INCREASE! Lowest in Past Decade 


THE GLOBE, 

Toronto 
“The Financial Post observes its silver 
anniversary by publication of a special edi- 
tion. Under the ownership of its founder, 


Lieut-Col. John Bayne Maclean, and the A. J. NESBITT 


President, Power Corp. of Canada; 


i 


-. ' ult 
. eo er er 
: 2 7 
«e t r 


a 


"Imports of these products 
tom 2,968,506 lbs. in 1980 to 1,294,649 


re a domestic con 
89 Ibs. in 1930 and 
in 19381. 


consum total value of the 
oduct d ed to $1,195,987 in 1931 
$1,246,147 in 1930. 


Gross Higher 
Correspondent 


Gross ‘earnings 
Public aro pe he September 


os on aan last year, 
to com i 
. to September, 

urplus, after charges, 
‘down $1,269 or 6 per cent, at 


the twelve months 
tember 80, gross showed a decline 
"6 per cent at, $794,644; net was 
8 per cent and surplus after 
at $205,823 showed a drop of 


cent ere with the 
nding period in 1931. 


N. R. Official Joins Airways 
—_ Announcement i 
f the resignation of C. M 
nm, for the past four years 
agent attached to 
rist and Convention Bureau 
Canadian National Railways 
Robertson tended 
tion in order 


: position with Canadian Airways. since 1921. 


convention traffic 


Figures for 1931 Reveal 


Decline of 9 Per Cent from 
Previous Period Last 
Year 


{|DIVIDENDS REDUCED 
Montreal Tramways Carried 
Nearly One-third of All 
Traffic in 
Canada 


1931 dro to the lowest level 
of the a4 gee The number of 


Tanog 1 com fs 

com 

rx 182 oF 9 ra oe 
72. or r cen , 

the ie in 1980 compared with 


was 40,795,373 passengers or 


aes satires 
for eee He 000,000 
with that record fig- 
ure of 1929. 


indication of the 
tramway com 
is seen in 
comparison: 


weer eee tee eee ere teres 


roblems 
the 


following 


eee ewe eee eater eeeeere 
1924 Perera ee aeee ee eeretere 
ae eee RHO EH HEHE He 
erate eee eee eereeeere 


1 
, ‘1927 eteceeeeWecceeseeeees 
1928 Pete eee eee eee eeeeenee 
1929 


Sere eee tere eee eetee 


None of the railways showed an 
t©/ increase in 1931 and decreases for 
the larger systems t 

r cent for the British Columbia 
lectric Railway Co., to 18.5 per 
cent for the Calgary municipal sys- 
tem. With’ two exceptions, west- 
ern railways sho larger de- 
ital eeetaee according t0 

» accordin 

figures issued by the Dominion 
Bureau of Statistics, carried 


almost 


one-third of all the traffic and the| p 


Toronto system carried a little more 
an of the total. 
a feature of mod fig- 
re 
Gorcmnal to the fact that 
to earn operating expenses 
pa interest, taxes, 
but before 
and di 


providing for re- 

dividends, 27 awed de- 
ficits. Incomes of the other 25 
systems, however, more than over- 
came these losses so that the .net 


amounted to 

with $10,111,- 

ividends were paid 

by seven railways out of the 33 

systems, but the total 

was reduced to $2,979,670 as 
against $3,402,261 in 1930. 

Smallest Decline in B. C. 

British Columbia Electric Rail- 

way sustained the smallest decline 

in r traffic in 1931. Num- 

rs totalled 72,144,- 


921,a of 4.2 per cent from 


the ous year. e m, 
adian | incidentally, operates 302 miles of 


track, a figure which exceeds that 
of any other system in Canada. 
Similar figures, which include 
| passengers carried on buses oper- 
ated by the electric railway com- 
panies, show Montreal Tramways 
as the biggest carrier, though pas- 
senger ic last year at 232,141,- 
103 passengers showed a drop of 
5.8 per cent from 1930. ; 
Toronto Transportation Commis- 
sion, the second biggest factor, car- 
ried 187,090,330 passengers, which 
represented a decline of 8.1 per 
cent. Winnipeg Eléctric, whose 


tramway operations have proved a 
substantial problem in the past few 


years, reported passengers carried 
down 15.4 per cent at 45,704,371 
ssengers. Nova Scotia Light and 
ower Co., the only system to 
record an increase in 1930, carried 
7.6 less passengers in 1931. 

A major lapse in Canadian tram- 
way systems was recorded by the 
electric railway operated by Cape 
Breton Electric Co. which went into 
receivership in March, 1931. The 
system, a small one, was sold to the 

tm Light and Power Co. and 
later on in the year was again sold 
to Cape Breton Tramways Ltd. 
which has abandoned some 5 miles 
of former trackage. 

As regards earnings of all sys- 
-| tems, Ss revenues in 1931 show- 
ed a decrease of 10 per cent from 
the previous year while operating 
expenses were reduced 9 pe cent. 
Taxes amounting to $2,392,428 
were heavier than for any year 


Maritime Tel. 
Expects Call 
On N.Y. Loan 


From Our Qwn Correspondent 

MONTREAL,—An Ry om ee oe 
the company might be ca upon a 
any Sie to pay $300,000 which it 
owes in New York was mentioned by 
J. H. Winfield, managing director of 
Maritime Telegraph and Telephone 
Co. in emphasizing that company’s 
necessity for the issuance of $500,000 
of bonds. Mr. Winfield stated that it 
was doubtful whether banking 


accommodation could be secured in| 


the event of the call being made. 


editorship of Mr. Floyd S. Chalmers, The Post 
preserves its best traditions for aggressive 
comment and enlightenment on transactions 
in the financial world of Canada.” 


J. B. WOOTAN 


Editor, Public Service Magazine, Chicago 
“Let me congratulate you and the publish- 
ers of The Financial Post on your splendid 
I think it is a 


silver ‘anniversary edition. 
most impressive tribute to the 


which your paper has rendered in this quarter 


great service 
whole.” 


New Vice-President for Toronto General 


| 


| 
j 


At ‘the hearing of the company’s | 


application before the Nova Scotia 
Board of Public Utilities it was also 
stated that $410,000 could probably be 
realized from the proposed sale of 


| 
| 


$500,000 of five per cent genera! | 


mortgage bonds. Retail price of 
previous issues was around $86, it was 
said. 


Last balance sheet of - Maritime! 


| 


Telegraph and Telephone Co. showed | 


bills payable of $300,000. Proceeds 
from the proposed bond issue would 
be allocated to expenditures on 
central- office equipment accordin 
to the application before the Board, 


WHOLESALE PRICES 
DECLINE IN OCTOBER 


Index Number is 65.0 Com-| 


pared With 66.9 for 
September 


Preliminary index number for 
wholesale prices for October was 65.0 
compared with 66.9 in September, 
according to the Dominion Bureau of 
Statistics. Quotations for 47 products 
were higher, 129 were lower, and 326 
were unchanged. Chemicals were the 
only group to advance. Their index 
rose from 82.8 to 83.4 because of 
higher prices for shellac, white lead 
and fertilizers. 

Price recessions for wheat, oats, 
rye, flax, barley, flour and other grain 
roducts caused the decline in the 
index for vegetable products shown 
in the table below. The index for 
animal products was lower because of 
declines in prices for steers, hogs, 
lambs and fresh meats which more 
than offget gains for calves, lard and 


8. 
an textiles and textile products 
fell largely because of lower quota- 
tions for cotton, saxony, jute, silk 
and worsted yarns. . 
The following table clearly indi- 
cates the changes during October. 


Oct. 


Fibres, textiles 
Wood and paper 
Iron and steel 
Non-ferrous metals 
Non-metal, minerals 


Chemicals 
Composite index 


CANADA BIG SELLER 
OF FOOD TO BRITAIN 


Chief Source of Barley, 
Wheat, Lobster and 
Salmon 


A survey of Canada’s place in 
supplying the British market with 
foo stuffs during the nine months 
ended Sept. 30, shows that we were 
the chief source of supply for barley, 
wheat flour, canned salmon and 
lobster. Canada was the second 
largest source of supply for oats and 
cheese in the British market, but only 
fifth for bacon. 

Canada supplied 28,670,455 cwt. or 
36 per cent of Britain’s total imports 
of 79,052,569 cwt. of wheat, Australia 
coming second with 27 per cent. This 
36 per cent will probably be increased 
during the last three months of the 
year. Of wheat flour Canada supplied 
2,724,592 cwt. or 42 per cent of the 
British imports and Australia qvas 
again second with 38 per cent. 

Of Britain’s total imports of 
6,493,834 cwt. of barley, Canada 
supplied 1,798,238 cwt. Canada virtu- 
ally monopolized the British market 
for lobster, having supplied 20,072 
ewt. out of a total of 21,215 cwt. 
imported, and we supplied 45 per cent 
of Britain’s imports of canned 
salmon of 254,000 cwt. 

New Zealand took first place 
with Canada second in supplying 
cheese to Britain. Total imports were 
2,278,976 cwt. of which we supplied 
only 459,218 ewt. Argentina supplied 
2,775,209 cwt. of oats to Canada’s 
1,754,426 cwt. in the British market. 
Canada supplied only 158,692 cwt. of 
bacon to Britain of hee total imports 
of 8,534,647 cwt. Denmark, Poland, 
| Holland and Sweden all supplied more 

| bacon to Britain than Canada did in 
the nine months. : 


~ 
| Figures Reveal Drop 


in U. S. Farm Impérts 


| The export of products of the 
| Canadian farm to the United States 


| 
| 
| 
| 
| 


| THOS. BRADSHAW 


C. 8S. MACDONALD 


Toronto General Trusts Corporation announced this week the election 


of Thomas Bradshaw, a director since 1920, to the position of vice- 
president, and of C. S. Macdonald, as a director. Both are life insurance 


Winni — Manufacturi 
residents, Mr. Bradshaw of the North American Life and Mr. Mac- | steady. "Wholesale dey weeds 


onald of the Confederation Life. 


Federal Farm Loans 
Already Prove Costly 


Net Income Not Enough to Cover Cost of 
Borrowings by Government and Losses 
on Bad Debts 


An audit of the Federal] Farm 
Loan Board, tabled in Parliament 
last week, shows a paper profit on 
operations in the year ended March 
81 last of $271,322.85. 

This profit is arrived at by 
counting as revenue all interest 
earned (whether paid or not) and 
by taking advantage of freedom 
of interest on the original contribu- 
tion of $5,000,000 put up by the 
Dominion treasury. : 

Judged by standards of ordinary 
a, e ae warn arene 
already is running deeply e 
red, is proving itself to be one more 
sieve through which public money 
is certain to be dissipated in large 
volume ‘without hope of recovery. 
Charged 5 per cent on the original 
$5,000,000 advanced by the treas- 
ury, the Farm Loan Board passes 
heavily into the red, if any allow- 
ance at all is‘made for mortgage 
interest written off. 

Though the scheme is but three 
years old, arrears of interest total 
$147,018.06, not counting the _ 
of the current’ interest of $202,- 
165.50 that may be uncollectable. 


Big Losses Incurred 

Figuring the way any business 
enterprise resting on its own re- 
sources would do, the Federal 
Farm Loan board last year lost if 
anything heavily. This year the 
losses will be increased. The 
Federal Farm Board is now well 
established as a barnacle on the 
treasury. 

Take the income account for last 
year. . 

Income: 
Interest earned on mortgage 

loans $446,821 
Interest on bank balances . 2,074 

Total income \ $448,895 

Outgo: 
| Interest on bonds at 5 per 

cent 
Administration and general 


$ 49,586 
127,987 


Total outgo . + $177,572 

In this way the year’s profit is 
shown—$271,322.85. . 

But in order to make this showing 
no allowance is made for interest 
on the $5,000,000 which the treas- 
ury put up to start the scheme. 


The auditor’s report is made by 
Peat, Marwick, Mitchell and Com- 
pany, of Montreal. It points out 
that $1,055,542 of capital stock has 
been issued. This stock represents 
15 per cent of loans made and is 
divided 5 per cent each between the 
Federal and provincial governments 
and the ‘owers. The provinces, 
of course, only subscribe to 5'per 
cent of the value of loans made in 
their territory. 

Appointment of Beaudry Leman, 

ral manager of the Banque 
Snadionne Nationale, to the board 
is announced. He is giving his 
services free of charge, havin 
declined to accept the fee of $1, 
provided under the statute. 

Taking the profit of $271,323 
shown .this year, the Board has 
placed $67,831 in reserve as re- 

uired by statute. An item of 

39,000 is set up as provision for 

sible losses of loans and $150,000 

is allocated to onary reserves. 

This leaves a small surplus of 
$33,280.42 unallocated. 

The balance sheet of the board is 
of interest. 
Assets— 

p.a.p. Fin. Post 

Cash in banks 
Capital 
Accounts receivable 
Tax sale advance 
Loans to farmers 

(against this a 

$62,034.44 for possible losses 

has been ) 

Fixed assets 
$8,364,989 


1,807 
19,089 


11,867 


Liabilities— 
Accounts payable 
Other accounts payable 
Fire insurance recoveries and 
other deposits of borrowers 
Appraisal and registration fees 
recei in respect of appli- 
| cations not yet disposed of . 
| Advances by Dominion govern- 
| ment 


1,502 


Statutory reserve 
Unappropriated surplus 


$8,364,989 

Loans in Arrears 
The following table shows the 
amount of loans made in each 
province where the board operates, 
with the principal in arrears in 


each case: 
Principal Arrears 


This sum was given in August, | Ait. 


1929, and is to be free of interest 
for three years. It began to earn 


President, Nesbitt, 
“May I take this opportunity of congratu- 
lating The Financial Post upon the attain- 
ment of its 25th anniversary. 
: “Throughout the past quarter of a century~ 
The Financial Post has made a valuable con- 
tribution to the industria] and financial up- 
building of Canada, and I trust you may con- 
tinue, for many years to come, your construc- 
tive efforts on behalf of the Dominion as a 


| no improvement in collections, 


omson & Co. 


In the highest degreo— 
these bonds provide 


Strength of Security, 
Ready Saleability 
‘Assurance of Regular Income 
We suggest that erders be mailed, or telephoned, 
or telegraphed at cur expense. 


Weed, Gundy & Cempany 
Limited 


BUSINESS QUIET 
IN CHIEF CENTRES 


Credit Association Report 
Shows Trade Conditions 
Poor 


The weekly trade report of The 
Canadian Credit Men’s st Associ- 
ation Limited for the week ending 
November 5, 1932, is follows: 

Halifax— Wholesale trade only fair, 
with groceries showing a_ slight 
improvement. Retail trade quiet. 
Collections continue slow. 

Saint John — Wholesalers report 
grocery lines fairly active; boots and 
shoes and dry goods only normal. 
Retail trade continues slow with the 
eneseceee. of grocery lines, the mild 
weather still prevailing. Collections 


ver slow. 
ontreal—Wholesale groceries and 
boots and shoes reported fairly active. 
on goods somewhat amgoeven but 
still slow. Gents’ furnishings, jew- 
ellery, novelties, etc., slightly better; 
sothing fair only; hardware quiet. 
Retail both city and country report a 
uiet week. Wholesale collections 
air. Retail slow. 

Toronto—A fair demand for season- 
able goods is evident, with some 
factories quite active in production 
of merchandise for Christmas trade. 
Retail trade continues only fair, with 


fairly 
boots 
and shoes and clothing lines fair, with 
good demand for rubber footwear. 
Wholesale peseeeeen steady. Retail 
trade only fair, the milder weather 
prévailing having caused a drop in 
sales of heavy lines of wearing 
apparel. Retail collections . continue 
slow. No improvement in collections 
from a wholesale standpoint. 

Regina—Wholesale groceries re- 
ported fairly good. oy goods trade 
stil] continues good. Hardware fair. 
Retail trade only fair. Wholesale 
collections practically nil. ; Retail 
collections: City, fair to slow; coun- 
*y very poor. 

oose Jaw—Wholesale dry goods 
and boots and shoes reported quiet. 
Wholesale and retail groceries fairly 
goss. Wholesale and retail hardware 
air. Collections fair. 

Saskatoon — Wholesale groceries 
and hardware trade shows little or no 
change over previous week’s ware 
Boots and shoes remain fair. Oils 
and greases fairly quiet. Dry goods: 
volume remains satisfactory although 
due to the mild weather prevailing 
there has not been any demand for 
heavier winter clothing. City retail 
trade reported fair only. Wholesale 
collections show no improvement. 
Retail collections fair. 

Calgary—All lines of merchandise 
show considerable decrease in volume | t: 
during the past week, due presumably 


MEN of affairs requiring a fast cross- 
ing to Europe, find everything the 
seasoned traveller can need on Cunard 
and Anchor liners from New York. 


Distinguished passenger lists, com- & 
fort and luxury in public and private | 
rooms, a justly celebrated cuisine, 
and that personal steward service 
based on Cunard’s 92 years sea- 
experience, with low rates in all 
classes (First Class from $132. one 
way, for instance)—these are fea- 
tures of a Cunard-Anchor crossing. 


to recent drop 
Collections on old past dues show 
little or no headway. 
Edmonton—Conditions in oi, Baws bel 
@c- 


ow no 

of trade continue very quiet. 

ions slow. 
Vancouver — Conditions generally | slow. 


At Your 
Finger Tips... 
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TO EUROPE FROM NEW YORK: BOSTON-OR HALIFAX 
Sn ee nea ee 


in ce of n.Jcontigue with very Httle ehange, 
x no Seasonable goods are ne oe 
satisfactorily, although eon y ‘Fi 

Ilections on current 


urchases are reported fairly good, 
vith collections on past due accounts 
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MOVED SLOWLY 


Banks Advance $35,000,090} ¢ 
For 2 Years; Mild Infla- | In 
tion Will Cause Adjust- si 
ment of Bond Prices of 
Com 
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cent loan of 1932 is a fo con- 
elusion as The Financial Post. goes 
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cent 15- 
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Nov. 17, School M 


of St. 
@nce—$6,000, 6 per cent ‘ated. Bor 


| has suffered severely in recent years. | at 5 per cent last August. 
1, 1932, due serially from Nov. 1, 1983 to 
N . FP Lepage, sec.-treas. 


| An illustration of the effect of the | Last March 31, a sum of $69,- 
tariffs imposed by that country is | 406.56 of principal was in arrears 
provided by the records of the Domin- | , 1.4 $147,018 06 of interest. In 
ion: Bureau of Statistics which give | dditi , ite f $202,105 56 was 
the figures from year to year and 3 ition an item 3: . bi h 
from month to month. | set up as current interest, but how 
Examination of the twelve month | much is collectible or otherwise is 
periods ending September show that | not clear. 
= ee most of which the | - 
nderwood tariff was in operation | ° 
and latterly the ‘Emergency tariff, | Loblaw Sales, Profits, 


the exports of Canadian farm -Shows Good Increase 


paces * = United States were 
valued at $159,498,263. For the second consecutive period, 
In 1921-22, during most of which the | sales of Loblaw Groceterias Co show 
Emergency tariff was in existence,| an increase over sales of the preced- 
the exports of these products dropped ing period with sales in the four 
to $55,252,769. ; P weeks ended Octeber 15 at $1,102,101 

In 1928-29, during all of which the | compared with $1,033,620 in the pre- 
Fordney-McCumber tariff was in| vious four weeks although there is a 
operation, the exports were valued at | decrease of 5.35 per cent from the 
corresponding period of 1931. Profits 


Nova 


$7,878,741 $69,407 

Fifteen loans are listed in which 

the Board exceeded the statutory 

maximum by which loans may not 

ee 50 per cent of the appraised 
value. 


By investing in the new Government 
Loan, Canadians contribute to the 
Dominion’s high credit standing and 
obtain the safest security available. 


i. 3, 

1, 1983, to Dee. 1, 1942. J. N. Valliant, sec.- 
Bonus for Beet Growers treas. 

With the mailing of another batch 
of cheques the other day by Canadian 
Sugar Factories Limited to beet 
growers in Alberta, representing the 
final bonus of 35 cents per ton on the 
1931 crop, the payment for this crop 
now aggregates $6.45 per ton, or 95 
cents per ton above the original 
contract rs The beets that year 
tested 18.34 per cent sugar—the 
highest test on the American con- 
tinent. 


your finger tips command complete investment infor- 
mation on REDS of Canadian companies through 
THE FINANCIAL POST CORPORATION SERVICE. News 
cards issued daily keep you up to date at all times. hie Rate 
Security dealers, individual investors, banks and trust ee ae 
companies find this service a genuine economy of time and Scant; Secs. ‘B’ 64% 
money as only two cards give the whole story of each com- ~ pee dada 
pany. Send for details. 


Dominion of Canada Bond Redemptions 


4% LOAN—1932 


& Maturity October 15th, 1952) 7] 


Price: 93.45 to yield 4.50% 


other deno 
ont 
Due Redeem. Price ; 
1939 Deed 105 | ne, Somain 
1983 Dec.2 110 conversion 


1954 Dee.1 166 the holder 


$57,746,133. 


| United States 


| 


In 1931-32, during all of which the 
Hawley-Smoot tariff has operated, the 
exports of these farm products to the 
have declined to 
$8,850,404, 


of $70,724 are the largest for any 
period in the current fiscal year but 
are 5.39 cent below profit in the 
same period of 1931. 


_———————— 
Public Utility Earnings 
_—_————————— 


The Financial Post 


Summary of W 


A brief analysis of company earnings per anne 
fn bold type indicates stocks listed in Canade or 


Sales from June 1 to October 15, 
1932, total $5.246,247 against $5,589,- 
322 in the same period of 1931, a 
decrease of 6.14 per cent. Profit in 
1932 is $306,226 against $322,195 in 
1931, a decrease of $6.98 per cent. 
Directors recently declared a bonus 
of 20 cents per share in addition to 
the regular quarterly dividend of 20 
cents per share, payable December 
é oo, aeEe of record Novem- 
er 12, 


any. Market prices are at close on Tuesday this 


torn we 
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SALES: BY. MUNICIPALITIES 
Date Sold 


We invite you to place your sub- 

sietiian Wail we. The afteiet | Propose Mutual Plan 

proqpectus and application forms | To Aid Unemployment 
seill be sent upon request. | A proposal has been made that the 


> : Essex, County’ Automobile Club 
id | organize a mutual insurance company 
es aE ; | for insurance of passenger cars of 
. ESBITT THOMSO which there were 26,241 registered in 

. i i : 

a. and Company Limited 

355 St. James Street West, Montreal 
_f Quebec & Ottaws * Teronte Hamilton Lendon, Ont. Winnipeg 


Jamaica Public Service 
September 19% 
Gross earnings . 

Net earnings 
Surplus after chgs. .. 
12 Mos. Ended 

Sept, 30: 


1931 
$63,163 
24,864 
18,512 


Corporation Service 


143 University Ave., Toronto, Ontario 


17,249 


1932 
$794,644 
$17,519 
205,823 


1931 
$836,011 
345,542 
236,902 


Gross earnings 
Net earnings 
Surplus after chgs. .. 


pera me ee ee ee ee evi 


Suggested as a method of raising 
funds for unemployment relief. 

It is contended that if only 10,000 
car owners were to join such a group 
at @ cost of $25 a car, $250,000 could 
be raised, and that after deducting 25 
cent for commissions and over- 

ead, there would be $187,500 avail- 
able to pay claims. If members would 
pledge themselves to drive carefully 
it is estimated that half of this sum 
could be saved for relief puyposes, 


THE FINANCIAL POST CORPORATION SERVICE, 
148 University Ave., Toronto, Ontario. 


Please send me complete information on your service and free sample ecard on 


Build New Absorption Plant 
An immediate start is to be made} 
on the construction of a large! 
absorption plant in the Turner Valley 
oil and a field, Alberta, by the 
Royalite Oil Company, subsidiary of 
the Imperial Oil Limited, according to 
J. H. McLeod, president of the former 
company and production manager ef 
the latter, 


UNTREATED EASTERN 


CEDAR POLES 
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ALFRED E. COWLING 
Scotstown Que. 


Use This 
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the country last year. The plan is 
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ARE $205,000,000 
fu Subscription of 4 p.c. 


Loan is Now 
Assured 


' MOVED SLOWLY 


Banks Advance $35,000,000 
For 2 Years; Mild Infla- 


tion Will Cause Adjust- 


fwell as the National Service Loan | Dominic 


1} Wovember, 1931. 
: see sharply upwards in the| § 


ment of Bond Prices 


"That the Dominion of Canada’ 
fll sell $80,000,000 of the 4 per 
mt loan of 1932 is a foregone con- 
fusion as The Financial Post goes 
press but there appears to be 
le aera g of the cam 
ing continued in the hope o eell- 
ag $105,000,000. Large investors, 
gtitutional and corporation, have 
iken the bulk of the loan while 
pall investors have not found it 
ficularly attractive due to the 


Foreign 


ws of Investment Markets 


DOMINION LOANS Bonds In Default 


Now Total. $1,728,875,029 


U.S. Investment Bankers Consider Formation of 


Council of Forei 


Bondholders; Advise More 


Publicity For Holding Companies 


Defaults in foreign dollar bonds 
total $1,728,875,029, according to 
figures compiled by the Institute of 
International Finance and present- 
ed at the recent convention of the 
Investment Bankers’ Association 
of America. In the report of the 
Committee on Foreign Securities 
it was recommended that a council 
of foreign bondholders be formed 

ch would be patterned after 
similar organizations in Europe. 

A summary of the foreign dollar 
bonds which are in default is as 
follows: 


Total 
(Including 


Austria 
cent coupon rate and the Bolivia 


*, ‘that the ree for the 20 year 
was slightly over the market 
the loan was first offered. 


tt the current loan did not sell 


nerally admitted. Institutional 
ors, it is believed, took a 


arger proportion of the bonds but/ & 
h eet investor did not come into| sevice 


picture to the same extent as in 
The trend of 


ast four months, was not appre- 
ated by the smail investor who is 
s% usually enamoured of low 

rates even when the bonds 


are sold at substantial discount. 


pinion is divided as to whether a 
r cent or a 4% per cent coupon 
was advisable but it is gener- 


ily felt by bond salesmen that the 


oss 


rin price on the 20 year bonds 
too high. Had the price been 
lower, the public response 


E mn if the books of the current 
an are closed at $80,000,000, the 
edera! tre _ will have raised 
JUU, | 


this r. As 
as last spring The Financial 


. PP ast indicated that federal borrow- 


igs might approximate $200,000,- 
In addition to the $80,000,000 
ust raised, a $60,000,000 loan was 
gioated in New York during Sep- 
ember; an issue of $30,000,000 4 
er cent notes, presumably matur- 
win one year, was sold to the 
janadian red banks in ae 
mst and in the past week $35,000,0 
of 4 per cent two year notes has 
m sold to the banks, a total of 
5,000,000. Of this total $90,000,- 


; $35,000, 


) in two years, $25,000,000 in 
$55,000,000 in 20 


$35,0000,000 loan from the| 
ian banks, negotiated early 
is month is admittedly for pur- 
ses of inflation; an inflation of 
per cent on the basis of notes 
in circulation. The effect on Do- 
of Canada external bonds 
ind on the Canadian dollar in New 
“was immediate and in 
m a week Dominion of Canada 
ds listed on the New York Stock 
tcchange drop an average of 
ly three points while the Can- 
ian dollar dipped sharply to the 
j-August level. Other Federal 
vations weakened in sympathy 
md bond dealers expect that-there 
il be further adjustment. as other 
mes, provincial, municipal and 
porate, are brought into line. 
se this adjustment is effected 
the bond gent: on be influenced 
) general co ons. 
pend upon the stability of the 
anadian dollar at its new level. 


— price 
for commodities and the pur- 
y 4 wer of the bondholder’s 


ess. The result is a lower 
Wel of bond prices that brings 
Mi yields up. This movement 
ht be accelerated by a reduc- 
jon in foreign\ demand for Can- 
fan bonds ‘notably from such 
countries as the United States that 
fain on the gold standard but, 
the other hand bu from 
mtries such as Great Britain 
ight be stimulated. Securities of 
dividual industries that might be 
fitted by inflation would natur- 
show some appreciation as a 

it of better earnings. 


Bond Tenders 


Nov. 15, School Municipality of 
Barthelemi—$24,000, 6 per cent, 20- 
bonds, dated Sept. 1, 1932, maturing 

part each year from Sept. 1, 1933 to 
1, 1952. A. St. Antoine, sec.-treas. 
. 19, Cou of Peterborough—$35,000, 
cent 10 installment debentures. E. M. 
county .clerk. 
Ney. 28, noon, Town of Sioux 
18,000,.6 per cent 15 installment 
wares, dated Dec. 1, 1982. J. E. Cole, 


Nev. 17, School Municipality of St. Flor- 

000, 6 per cent bonds dated Nov. 

1982, due serially from Nov. 1, 1983 to 
~ 1, 1947. F. E. Lepage, sec.-treas. 

Nov. 21, School Commissioners of 

Riviere—$4,000, 6 per cent, 8 year 

fal bonds dated Nov. 1, 1932. D. Gagnon, 


Dec. 5, Manicipality of Notre Dame 
Nerd—$5,000, 6 per cent bonds dated 
1, 1932 redeemable serially from Dec. 


7 4, 1983, to Dec. 1, 1942. J. N. Valliant, sec.- 


ine 
SF A 
ee 


: Company 
Fae alker-Gooderham & Worts Ltd. Aug. 31 
Dec.'8 


Bond Redemptions 


Issues— Rate Due Redeem. Price 
Electric *55% 1939 Dec.1 105 
Glass °%6% 1988 Dec.2 110 

. Secs. ‘B’ 64% 1954 Dec. 1 
in part. 


ef analysis of company earnings p 


| the remainder | 


16,989,500 
326,557,500 
11,000,000 
170,058,800 


10,722,000 
9,033,100 


273,574,029 
91,286,000 
75,000,000 
86,565,500 
64,977,500 


1,456,861,429 1,728,875,029 
The opening address at the con- 
vention, by Col, Allan M. Pope, 
president of the association, dealt 
with defaults in foreign and dom- 
estic bonds. Of $7,500,000,000 for- 
eign bonds, 19.4 per cent are in 
default; of $10,584,000,000 indus- 
trial bonds, 7.2 per cent; of $16,- 
590,000,000 utility bonds, 5.4 per 
cent; of $12,021,000,000 railroad 
bonds, 5.5 per cent; of $18,185,- 
000,000 municipal bonds in com- 
munities with a population over 
$30,000, 1.8 per cent; of $6,000,- 
000,000 real estate bonds, in issues 
of $500,000 or more, 14 per cent. 
Reorganizations not technically re- 
ported as defaults would, if in- 
cluded in these figures, increase 
oe percentage of defaults in large 

es. 


In interpreting these default 
fi , Colonel Pope said that in 
ew of the extent and intensity of 


the depression, the percentage of 
defaults was relatively small, In 
referring to foreign loans, he said 
that without this flow of excess 
ce to other countries — Boe 

rnal overexpansion in pfactically 
all lines in the United States would 
have been so much greater than 
it actually was, security prices 
would have been so raised above 


the point to: which they actually | ¢, 


rose, the conditions in Euro 
would have been so disastrous 
affected to our own economic detri- 
ment, that our present condition, 
bad as it is, would have been far 
worse.” 

The report of the Committee on 
Real Estate Securities recom- 
mended voting trusts as the most 
practical way of handling foreclos- 
ures. It also recommended a uni- 
form foreclosure law for the 48 
states which would eliminate the 
delay of two or three years now 
necessary to carry foreclosure to 
completion. ° 
Publicity for Holding Companies 

The Committee on Public Serv- 
ice Securities made a trenchant 
attack on secrecy in the operation 
of holding companies. e com- 
mittee’s report declares that the 
complica aay trans- 
actions were calculated to confuse 
investors and presented oppor- 
tunities for practices which were 

estionable if not absolutely 
raudulent. “It is not necessary to 
give examples. Everyone with the 

familiarity with this subject 
can supply plenty of examples 
from his own knowledge.” 

The report urged that, as a re- 
sult of recent experiences, corpor- 
ate forms be e@ as simple as 
possible. Frequent and detailed 
statements of everything affectin 
the or pnd financial condi- 
tion of all companies involved 
should be given the public so that 

rity holders may not be de- 
ceived by complicated inter-com- 
pany transactions or contracts. 
‘Reputable firms should refuse to 
deal in the securities of companies 
that do not give such information 
and should not recommend them to 
the public.” 


United. Grain Growers 


Present Good Repert 


the United States has also embark- 


Bond Interest and Dividends Were Fully Covered in 
Difficult Year — Working Capital Strong and 
Bank Indebtedness Paid Off 


Operating profit of United Grain 
Growers for fiscal year ended 
July 31, 1932, was $917,245, it 
was shown by the financial state- 


ment presented to the delegates 

resent at the annual meeting of 
the company which opened in 
katoon on November 8. From this 
amount there was provided $242,- 
437 interest on bonds and mort- 
gages, while depreciation was pro- 
vided to the amount of $466,552. 
After $28,043 was provided for in- 
come taxes, the net surplus for 
the year was $180,213. 

The amount of surplus previ- 
ously carried forward was $808, 
388. This was increased, before 

ayment of dividends, to $988,601. 

ayment of dividend at the rate of 
5 per cent on the paid up capital 
of the company took $160,044, leav- 


ing to be carried forward in sur- 
plus account $828,558. 


Handled More Grain 


. The report of the directors pre- 
sented by the president, R. S. Law, 
attributed the comparatively suc- 
cessful record in a year of many 
difficulties to a number of causes, 
of which the company’s financial 
strength, carefully built up during 
years of SO was mention- 
ed first. fn ition, United Grain 
Growers handled a larger percent- 


SILVERWOOD AGAIN 
OFFERS DEBENTURES 


Sold By Employees at Par; 
Will Reduce Bank Loans, 
Retire Mortgages 


Offering of 6 per cent collateral 
trust. debentures of Silverwood’s 
Dairies Ltd. at par has been resumed 
with an objective of $250,000. Start- 
ing last’March a customer-ownership 
campaign was launched and employees 
of the company sold some $140,000 of 
the debentures. The proceeds from 
the sale of these debentures is to 
be used in reducing bank loans and 
retiring mortgages on certain plants 
of subsidiary companies. Security for 
the debentures is in stocks of sub- 
sidiary companies having a par value 
of $3 000 which is held in deposit 
by London & Western Trusts Co. 

The debentures mature in 1942 and 
are issued in denominations of $50, 
$100, $500 and $1,000. The $50 de- 
bentures are payable in cash ‘while 
other denominations may be paid in 
installments of 10 per cent down and 
id in mine monthly 
installments. The debentures carry 
conversion privileges which entitles 
the holder to convert each $100 par 


» Market prices are at close on Tuesday this week or last sale. 
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Weekly Record of Financing 


SALES: BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


* eee 


sasengreamesgee & 


Corp. eee Vena’ ogigre 5 


Dominion Securities 
J. L. Graham & Co. ...+. ecceoese aeeevess 


: 1. W. Ross Alger Corp. 
» Credit Anglo-Frangais .....+.e9+« Sd ne she 


age of the western crop than for 
many years previously. To some 
extent this was due to favorable 
location of the company’s elevat- 
ors in the west, with comparatively 
few in the large areas which in 
1981 had suffered from crop fail- 
ure. A marked tendency was also 
noted for farmers at competitive 
points to give an increased per- 
centage of business to the com- 


pany. 7 
Working Capital Strong 

The balance sheets show current 

assets amounting to $2,934,591 

cana current ilities of $1,- 

0,084, leaving an excess of cur- 
rent assets over current liabilities 
of $1,714,552. Bank loans had been 
senepetasy paid off and cash on 
hand amounted to $218,379. Grain 
stocks were $1,614,182. 

Total capital ‘assets stand at 
$11,236,842, less depreciation re- 
serve of $3,573,114, leaving a net 
value of $7,663,728. 

Total funded and mortgage debt 
stands at $4,483,417, having been 
reduced during the year by $262,- 
243 as the result of redemption of 
bonds and of capital repayments 
made on mortgages. 

Paid up capital stock stands at 
$3,201,060 with general reserve at 
$1,710,282 and surplus at $828,577 
:or a total shareholders equity of 
$5,739,900. 


value of debentures Into 4 class A 
shares up to May 15. 1936, into 3% 
shares thereafter to May 15, 1940, and 
into 2% shares thereafter to 1942. 
A total of $1,800,000 of debentures is 
authorized in the trust deed but only 
$750,000 has been authorized by 
directors. Earnings available for 
debenture interest are stated to be 
20 times interest requirements. No 
issue of debentures in excess of §$1,- 
800,000 shall be made if earnings are 
less than 2% times interest and sink- 
ing fund requirements. 

A. E. Silverwood, president of the 
cehoeny. warns shareholders against 
disposal of,their preferred or Class 
“A” stock without first consulting 
their bankers or lawyers or the com- 
pany. A further letter to shareholders 
cites instances where Silverwood stock 
had been traded by shareholders for 
bonds and other securities of United 
States utilities companies which were 
quoted at low prices because of 
actual or impending receiverships. 


It is alleged that in most instances, 
the Silverwood shareholders also were 
induced to hand over some cash in 
the trade, It is understood that the 
instances have been brought to the 
attention of the provincial authorities 
in the belief that action should be 
taken under the Security Frauds Pre- 
vention Act. 


Summary of Week’s Annual Reports 


er annual statements received since last week’s issue. Company name 
or New York. Net income shown is before preferred dividend, if 


Mkt. 
times 
Mkt." earn. 


Balance 
car. fwd. 
1932 1931 
3 £ 


4,662,259 5,340,282 6 ace 
859,168 467,814 1% .s0 


42,054 RR Tees ee 
9,361,554 2,722,111 3.40 44 


in Canada 


Amount 
= $94,000 
54,000 
6 75,000 
6 20-yr. 7,000 * 
54%  1983to1942 60,000 
6% 1042 280,000 106, 


€ | tions already taken in this re 


THE FINANCIAL POST 


NEW MONETARY ert has to be interpreted in the light of 


DESIGNED TO 
CANADA BANK CREDIT 


(Continued from page 1) 
municipal securities, promissory 
notes or bills of exchange issued 
or drawn for agricultural, indus- 
trial or commercial purposes. 

Bankers interviewed by The Fi- 
nancial Post- maintained that they 
were ignorant as to the govern- 
ment’s purpose in doing this, but 
it is eee in financial circles 
that this constitutes part of a new 
‘monetary plan adopted subsequent 
to and on the advice of Professor 
W. C. Clark, newly-appointed dep- 
uty minister of finance. Profes- 
sor Clark was formerly head of 
the courses of Commerce and Ad- 
ministration at Queen’s University 
and is one of Canada’s outstanding 
economists. He achieved consider- 
able distinction during the a 
summer as head of the Canadian 
committee charged with prepara- 
tion of the memoranda and data 
‘or the money and currency com- 
mittee of the Ottawa Conference. 
The new monetary policy for Can- 
ada embodies, it is believed, the 
ideas of Professor Clark, and re- 
flects the new viewpoint on mone- 
tary legislation which he has 
brought to the Cabinet circle. " 


Reaction Widespread 


Immediate reaction to the news 
of the new policy was a sharp 
slump in the price of Canadian 
dollars in the United States. Since 
the first of August, Canadian dol- 
lars in terms of U. 8. currency had 
been steadily improving a ee 
the discount having narro be- 
tween August 15 and October 15 
from 18 points to 8%. In the latter 
half of October,-exchange weak- 
ened materially and last week when 
word of this unusual plan became 
widely known, a further slump oc- 
cu which carried the discount 
back to above the 13-point level of 
three months ago. A similar weak- 
ness occurred in the price of Can- 
adian bonds while on the contrary 
the price of wheat moved es 
upward, reflecting the improv 
relative position of Canadian wheat 
on the British market. 

As stated by Prime Minister 
nett in the House this week, 
ada has ample precedent for 

her new mon policy, in the ac- 


by Great Britain and the United 
States. As is well known, Great 
Britain took drastic action to re- 
lieve the burden of debtors by aban- 
doning the gold standard in Sep- 
tember, 1931. At that time the ma- 
jority of smaller countries whose 
fortunes were closely tied, finan- 
cially and commercially with Great 
Britain, also abandoned gold. To- 
day the pound sterling the cur- 
rencies of most of these other coun- 
tries is quoted at about 30 per cent 
below the value of other curren- 
cies such as the U. S. dollar which 
remained tied to gold. 


How U. S. A. Inflated 


Tt is not generally kno 
ever, that since the. end o 


how- 
July, 


ed on another form of inflation 
which if used to the full would 
provide an inflation of credit 
amounting to roughly 25 per cent. 
This followed a central bank pol- 
7 of easy money and was achiev- 
by what is known as the Borah- 
Glass rider attached to the Home 
Bank Bill. It came into force at 
the end of July and was heralded 
by the Commercial & Financial 
micle of New York as a “pure- 

ly inflationary device.” 

It provided that United States 
bonds bearing 3% per cent interest 
or less, be made available as_se- 
curity for the issue of new Na- 
tio bank notes by. any bank 
which wished to avail itself of the 
oppo: . The only limitation 
on the issue of notes was the capi- 
tal - the banks which totals $995,- 

In other words the bill offered 
National banks the privilege of 
inflating the credit structure “of 
the country by roughly $1,000,000,- 
000 or approximately 25 per cent 
of the note issue of the country 
previously in circulation. “The pre- 
vious United States legislation 
which led the way toward easy 
money, but which was not a strict- 
ly inflationary move, was the 
Glass-Steagall Act which provided 
that the 40 per cent gold backing 
ay required for Federal 

eserve bank notes, be replaced by 
a correspondinng ratio of United 
States securities. 

Just how far these easy money 
and inflationary policies have gone 
in the United States is difficult 
to estimate but certainly a moe 
number of banks have al y 
taken advantage of the privileges 
allowed under the Borah-Glass 
rider which means that since the 
beginning of August, the United 
States has been gradually a 
her currency or deflating the gol 
standard which must eventually 
make it easier for other nations 
such as Great Britain and Canada 
to come together on a common 
monetary basis. It may, in part, 
form an explanation for the im- 
proved price of Canadian dollars in 
the United States market, although 
it is probable that seasonal factors 
such as the heavy movement of 
Canadian wheat were major factors 
in this regard. 


Bennett’s Statement 


Prime Minister Bennett's state- 
ment concerning the new monetary 
policy is as follows: 

“Some of the reactions to the report 
that the Government had arranged 
a sale to the banks of $35,000,000 in 
two-year notes which the banks would 
use as security for borrowing under 
the Finance Act our to indicate 
some misunderstanding of the situa- 
tion. So far as I am aware the best 
and most conservative opinion 
throughout the world is committed 
to the idea that easing of money and 
credit is highly desirable in the 
interests of business recovery. Such 
is certainly the case in Great Britain 
and in the United States. 

“The credit situation in Great 
Britain has been materially improved. 
In the United States a recent enact- 
ment gives power to the national 
banks to create new note issues aggre- 


** | gating nearly $1,000,000,000 against 


the security of certain classes of 


6 government bonds, and this measure 


supplemented a central bank policy 
of easing money, which resulted in 
bringing. the government bond hold- 
ing of the F Reserve system to 
a figure in excess of $1,800,000,000. 
“While it may be sald that the 
positive benefits of such actions have 
still to be achieved, there is no ques- 
tion that they have ented the 
situation from becoming decidedly 
worse. In such matters no one can 
afford to disregard the judgment of 
the two leadi financial countries 
of the world al | in our case it 


gard | export goods and services 


our own situation, which differs ma- 
terially from that of Great Britain 
on the one hand and of the United 
States on the other. / 

“In the case of Canada, the only 
machinery available for action along 
these lines is found in the Finance 
Act. In the recent transaction the 
banks purchased two-year notes of 
the Dominion of Canada, bearing in- 
terest at the rate of four per cent, 
and these notes the banks will use as 
security in obtaining an advance of 
an equivalent amount under the 
Finance Act, thereby swelling their 
cash reserves and substantially in- 
creasing their loaning capacity. This 
procedure differs in technique, but 
not in fact, from normal central bank 
policies followed in various other 
countries.” 

Out of the eeds of the $35,000,- 
000 loan, the Premier said, $12,000,000 
had been used immediately to retire 
a short-term debt, and the balance 
used to supplement the Receiver- 
General’s banking accounts, which 
each year on Nov. 1 must be adequate 
not only to provide for the ordinary 
operations of the various branches of 
the publie service, but also to pay 
approximately $30,000,000 of interest 
on the national debt. 

_ “After having proved our ability to 

ride out the storm, I feel that we 
were justified to the very limited de- 
gree necessary in our case—in join- 
ing other countries in the adoption 
of monetary measures designed to 
encourage recovery. However, any 
broad action along this line is un- 
necessary and, as I have stated fre- 
quently on previous occasions, this 
country will not depart from the 
established principles of sound 
money.” 


No Policy in Past 


_. For the past year, with no defin- 
ite monetary policy to guide it, 
Canadian exchange. has drifted 
about aimlessly, says a survey by 
Pitfield, Mathewson & Co., mem- 
bers the Montreal Stock Ex- 
change. This uncertainty is neces- 
sarily fraught with many dangers; 
all advantages of stabilization are 
lost, We have to face the problem 
of how long Canada can carry on 
with uncertain markets and prices 
for her goods abroad. It entails 
gambling on the hope that gold 
prices will increase before Canada 
entirely loses her foreign markets 
and bankrupts her export industry. 
It is an economic axiom that all 
receipts and expenditures on foreign 
account must balance, and there- 
fore if Canada is to meet her for- 
eign payments in gold, she must 
) to equal 
her imports and foreign obligations, 
or, as she has done in the past, bor- 
row abroad to meet the balance 
Without the advantage of a stable 
exchange, it is inadvisable to finance 
in foreign money markets, 
for refunding purposes. Cana 
must, therefore, depend largely on 
her export trade and her tourist 
traffic to meet her obligations 
— On ea rey of Reg serious 
rop in commodity pr particu- 
larly of international raw materials 
of which Canada is a leading ex- 


porter, she must export a greater |’ 


volume of goods than in previous 
years to make up for the lower 
values. World e has been sorely 
disrupted during recent years and 
even the lower prices for goods do 
not stimulate an increasing world 
demand, when buyers everywhere 
expect to be able to buy eheaper a 
little later on. 
Competitive Position 


The situation, therefore, is to be 


do not adjust themselves quickly 
Shenge ‘Vucarstisalty wher b oie: 
change. when a 
try is off the gold standard, its in- 
ternal price level should dictate to 
a large. the quotation of its 
exchange in relation to that of a 
gold standard country, or, in other 
words, its exchange value should 
be based upon its purchasing power. 
Unfortunately, comprehensive 
—s indexes are not 
a a ss by- know ene oe 
poun r today purchase 
almost the identical amount of 
goods and services in Great Britain 
than it did in mp 1931, 
while the American dollar purchases 
less than 10% more, yet the pound 
ster’ is quoted at more than a 
30% d 
ae the ae ae im- 
orter can purchase goods cheaper 
fh Bastend than at home; alsd 
there is the distinct stimulus for 
the English producer to increase 
his export trade at the expense of 
the American producer. We in Can- 
ada have a similar ee a 
the American producer, but 
of a 30% discount and higher prices 
relative to gold, we have only a 90% 
discount tempered by a smaller dif- 
ferential in the price level The 
d difference in favor of the 
English manufacturer, therefore, 
gives him a decided ve ad- 
vantage over us, and it is only by 
the force of our established 
dealings with the United States 
consumers, and long term contracts 
in many lines, that we have been 
able to maintain our relative vol- 


tween Canada, England and the 
United States might apply between 
any group of countries where Can- 
ada is competing for business with 
other countries whose exchanges 
are depressed further beyond their 
ave a by og than the 
anadian A teresti 
and somewhat ominous eae 
of Canadian exchange quotations 
with those of other leading nations 
who have broken away from gold as 
am basis, lies in the fact 
that Canada stands practically 
alone at 9% discount from gold 
parity while these other satan 
have followed sterling closely and 
their exchanges are quoted at 30% 
or greater unt to gold. This 
unique situation places Canada in 
a particularly veruerable position, 
for not only can these countries 
eventually a large ion of 
oreign but they 
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our f are in 
. ee oe the 


at an advantage over local 
producers. 


Assets Decide 
Banks’ Shares 
Of $35,000,000 


Distribution am 


adian chartered 

000,000 of Dominion notes, recently 
issued under the Finance Act on 
security of treasury bills of the 
Government, has been made in 


able, first to maintain our present of 


aot volume, and then place our- 
ves in a position where we may 
usurp some of the foreign markets 
of our competitors. This is all the 


more difficult with a widely fluctu- | fm 


ating exchange. 
economic maladjustment such as 
we are now experiencing, certain 
countries have temporary advant- 
ages over others, as internal prices 


In a period of |; 


Inflation’s Pros and 


(As Seen By Pitfield, Mathewson & Co., Montreel) 


DISADVANTAGES OF INFLATION 

1, Against the advantages of infla- 
tion must be balanced the fact that 
Canadian Governments and industry 
have @ substantial volume of funded 
debt payable in gold or its equivalent 
in New York funds, as well as a sub- 
stantial debt payable in sterling only, 
and whereas at the present time the 
discount on sterling partly counter- 
balances the payments in New York 
funds, this advantage would be en- 
tirely wiped out if our dollar reached 
a parity with the pound sterling, as 
both Government and industry would 
then have to meet not only the in- 
creased premium on New York funds, 
but would forego the advantage of 
the discount on the interest on ster- 
ling securities. When it is considered 
that the increased payment—with the 
Canadian dollar at par with the pound 
sterling, would amount at present 
rates to over 65 million dollars on our 
foreign debt’ service, it will be real- 
ized that this is a serious objection. 
This could be partly overcome and 
some of the advantages of stabiliza- 
tion with sterling achieved, by tying 
the Canadian dollar to sterling at a 
fixed rate but not necessarily at 
$4.86 2/8. 

2. Another strong argument ad- 
vanced against inflatién is the effect 
that it might have on Canadian trade 
with the United States. It is felt in 
some quarters that our natural geo- 
graphic position and our economic 
and social interests, together with the 
fact that each is mutually the other’s 
best customer, provides a community 
of interests so preponderant as to 
warrant our attempting to keep our 
exchange as closely tied to that of 
the United States as possible. 

8. It is sometimes said that a fur- 
ther reduction in the value of our 
currency might bring about some 


ADVANTAGES OF INFLATION 

1. It would automatically increase 
the internal price level of all export- 
able com 

2. This would place Canadian manu- 
facturers in a better position to com- 
pete in world —s and would 

elp’ toward the r ion of those 
ma which they may otherwise 
readily lose. 


ese 
Ta 


i 


1 


8. A rise in export commodity prices | ©. referred 


should find on in some in- 
crease in internal business, and thus 
assist in the paying down of debts. 
oe ee ent Ta the eee 
usiness wo eve unemployme 
which in turn would relieve the Do. 
minion, Provincial and Municipal Gov- 
ernments from unemployment relief 
payments, * 

5. Amy recovery in the doller vol- 
ume of business would bring about 


The Board of Control of the de- 
fealiing municipalities hes tehea: the 
stand ae ie ee ae 
received, = 

Seven of the nine municipalities 


which owe the cou are de- 
faulters. Th mgt @ amounts 


additional tax collections, thus assist- | Ri 


ing in the balancing of Government 


budgets. 

6. It would strengthen the ition 

of our banks by increasi a 

and of our insurance and com- 

panies by the paying down of overdue 
interest. 


mo 
ghee he oe ene eas 
mulus @ secu 

if Canadian internal high grade bonds 
were to sell on a 4 per cent basis, this 
would su increase values of 
securities and strengthen the reserves 
of our financial institutions. 

8, Certain industries, euch 
newsprint in , which m 
large part of its output in the United 
States, a gold s country, 
would stand to benefit materially. 

9. It would increase the premium 
receivable on gold on and 
thus stimulate this industry, which, 
in turn, through the purchase of ad- 
ditional equipment, etc., would help 
the iron and steel and many other in- 


compensating tariff reaction in the | dustri 


United States, so that any trade ad- 
vantages we might reap from inflation 
might be to a great extent nullified. 
In this connection it is important to 
consider our exports to the United 
States, In the 12-months’ period end- 
ed April 30, 1932, nearly 60%, or $137,- 
000,000 of our total exports to tha 
country, consisted of wood, wood 
roducts and paper. Of this amount 
10,000,000 was unmanufactured wood 
on which a prohibitive duty has been 
recently imposed by the United 
States Congress; some $28,000,000 was 
pulp and pulpwood, and the balance 
ractically newsprint paper, the 

atter accounting for about 390% 
our total exports to the United States. 
The next most important group is 
non-ferrous metale and their d- 
ucts, which accounted for $35,000,000, 
or about 15% of the total Of this 
amount, $15,000,000 is attributable to 
copper against which a prohibitive 
tariff was also recently {mposed. Other 
major items in this group are nickel, 
$5,000,000, and gold and silver, $15,- 
000,000. The only other category of 
major significance is animals and 
animal products, which amount to 
about 000,000 of our exports, or 
slightly fess than 10%. Of this 
amount, fish account for nearly $10,- 
000,000 and furs $4,000,000. rom 
this it will be seen that the only 
major danger of tariff reprisals lies 
with pulp and paper, and when it is 
considered that the United States 
Congress sat for nine months during 
a period when our currency was 
@ substantial discount and 


qocne’ at 
candimavian currency was quoted at vast political 


es. 
10. Any improvement In the volume 
of business would be reflected in the 
traffic of our railroads, which are 
themselves another serious factor in 
the adian situation. 

11, The salutary effect in the Cana- 
dian West of an upward move in com- 


t | modities would be of prime import- 


ance, It is impossible to procure fall 
statistics on the western situation, 
but we understand that in Saskatch- 
om for ty eet es 4 per cent ¢ 
all mortgages are at least one year in 
default of interest. It is estimated 
an increase of 16 cent in the 
price level of wheat alone would net 
the western farmer from thirty to 
forty million dollars additional this 
year, and this extra return would per- 
mit me roving down of mortgage and 
trade , as well as improving tax 
returns, 
12 It would provide added tariff 
to Canadian an 
prevent the ae: of 
countries with depreciated-currencies, 


a discount’corresponding to sterling, 
and not even a suggestion of tariff 
or compensation was made, 
it would seem reasonable to assume 
that no very drastie action of this 
sort would occur should Canada 
inflate. Furthermore, the newspa: 
ci consumers 


it 
is dow ether any Co > 
either Democratic or Republican, 
would find it politically or economic- 
ally profitable to suggest a tariff on 
newsprint paper; on account of the 

pewer ef the pees; 


as the 
sells a| 


now | West 


Ns Toccosen 98 
two manicipalities n 
county rates ere Pelee Islan 
and St, Clair Beach, $8,434. 


end | Central Tyrrell Gold Mines 


Formed to Succeed Syndicate 


Central Tyrrell Gold Mines Ltd. has 
been incorporated with an Ontario 
charter to hold title to the property of 
cites of aes af eee trai rreli 
5 & group o: sin 
Township, Matachowan ares, Ontario, 

The new company will have a 
talization of $3,000,000 in $1 par value 
shares and about 1,400,000 shares will 
be issued to the unit holders in the 
syndicate on the basis of 1,000 shares 
for each unit held. The of 
the new company will be 
initially with $26,000 from 

N. A. Timmins had an option on the 
property this autumn together with 
an option on three adjacent proper- 
ties. An examination was made but 
the deal did not Teens further and 
the formation of the new comp: was 
anes upon to further tiaenee daw 
opmen 


Be syn 


Calgary wholesalers handled busi- 
ness ene mgs b= $23,001,800 in 19380. 
Food and acco products were 
handled by 27 wholesalers. whe had 
sales of § 900 or 65 per eent of 
the total business. 

wholesalers had sales 


These figures do 
made direct from plants in Calgary. 


Ship Canadian Orange Crates 
Orange crates made in Canada are 
Soaineie to find a market in the 
ies. A shipment of 10,000 
crates, turned out in the factory of 
the Wilson Box and Lumber Co. at 
Sai rwarded to Kings- 
ton, Jamaica, the other day, repre- 
sents the third such shipment this 
year and the largest ever made from 
ardwood 
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FINANCIAL POST 


‘ Audit Bureau of Circulations 


until that time comes the question 
of imperial rationalization is likely 
to remain as a nebulous prospect 
— the solution of present difficul- 


CHEAPER CIGARETTES 


CUPAFER. cigatettes resulting 


from the proposed reduction in 
excise tax from $6 to $4 a thou- 
sand. will provide an interesting 


} medium for viewing the effects of 


reduced taxation on sales of a 
Cigarettes have be- 


~»>~}eome one of the greatest factors 


in the community’s daily pur- 
chases; over three billion have al- 
ready been sold in Canada this 
year. To many smokers they are 
as a virtual necessity, but 
unlike food and clothing they can 
be dispensed with in times of ex- 
igency. _ 
The result has been that many 


j have turned to cut tobacco with a 


view to reducing their smoking 
costs.. Sales of ready-made cigar- 
ettes have declined by 20 per cent 


-}from last year; government reve- 


REEFS 


nues, which benefit to the extent of 
over 15 cents on every 25 cent pack- 
age sold, have declined by more 
than $4,000,000 on this count alone. 

Popularity, and ubiquity of cigar- 
ettes therefore constitute excellent 
reasons why they should provide 
a yardstick with which to measure 
the results obtained from reducing 
taxation on them. Manufacturers 
will pass on the reduction to the 
consumer; how the consumer will 
behave remains to be seen. 


NOT PROVED YET 


HE Manitoba Free Press inter- 
prets the decision of the en- 


know if The Financial 

and other Eastern publica- 
will have the grace and the 
ecency to make appropriate 
for their recent onslaughts 


editor of the Free Press 
il 


So far as The Financial Post is 
we do not require the 
ng of the Bright Fan to con- 


us that Canada has no return 


_in sight on the $50,000,000 it 
spent on the development of 
» Hudson Bay route. That being 
; the ision of the Board 
that an. apprentice boy 
was. sufficiently sharp-eyed to 

an iceberg, when the boat was 
‘course, is hardly likely to 
‘ feel that Canada has got 
oney’s worth of the $50,000,- 
that was spent. 


. WHEAT POOLS COME TO 
LAST PHASE 

N CANADA today there are 
wheat pools but no wheat pool- 
ing. This is the last phase of the 
ous but unsound wheat pool 
re as it is seen by Prof. 
James E. Boyle, of Cornell Uni- 


Hi 


Tee 
petit 


| versity, long a critic of the west- 


the govern- 
ie with 


ressur e. 
. 


realized that the railway problem 
n Canada is the result of politics— 
‘both in political 


It is: little wonder that today the 
~ great financial racketeers are sup- 
* porting public ownership through 

“dummy politicians. or subsidized 
papers while outwardly professing 


Public ownership enables them to 


would be difficult to obtain in pri- 
. ate business and it also provides 
= an escape for them when their pri- 


= vate promotions go bad and a rich 


~~ and improvident customer for them 

is desired. . 

“; ee | 

ws e EMPIRE PLAN FOR MILLING 
a eee by success which 

~ “has attended rationalization of 

_ the British milling industry and 
also in_part. by the results of the 


~- Ottawa Conference, Norman Ver- 


non in the columns of an English 
fF milling journal has suggested ra- 
Hionalization of the whole milling 
industry in the British Empire. The 
“plan is primarily directed toward 
Canada and Australia whose mill- 
ing industries are both suffering 
from over expansion. 
In propounding this bold bit of 
palism Mr. Vernon is inclined to 
* rlook certain fundamentals. He 
admits certain difficulties but one 
onders why he should leap at 
“suck a broad plan when there are 
~ 80 many preliminary obstacles to 
be cleared. Empire rationaliza- 
- tion, it would seem, must be predi- 
od on domestic rationalization 
i it is at this first step that Can- 
ian millers have faltered. Efforts 
uve been made more than once 
_ = to draw together the different in- 
‘terests in the flour milling indus- 
2 try in Canada but so far they have 
fruitless. 
ndiv ists that they are, Can- 
ian millers have chosen to con- 
ue to fight for domestie and ex- 
ort’ business with plants operat- 
ig at a low rate of capacity rather 
“than adopt a more co-operative 
ttit . Eventually it may be 


and now vindicated in 


Writing in Barron’s, Prof. Boyle 
says: 

“Wheat-pooling in Canada _ has 
failed and gone into the discard for 
various reasons. Based on the false 
dogma of ‘orderly marketing,’ pooling 
was built up on a now discredited 

y of marketing. It is now 
ge y accepted that dumping 
wheat on the domestic market has no 
visible. effect on price. The slogan 
‘orderly marketing,’ put into circula- 
tion some 12 or 13 years ago, is now 
recognized as a mere high-sounding 
name for speculation by amateurs.” 

Today the wheat pools handle 
and market grain exactly as does 
any other grain elevator company 
but there is no pool. Of the three 
remnants of the former pools Prof. 
Boyle says: 

“If wheat prices remain low for a 
year or two longer, we will certainly 
see hew marketing schemes proposed 
by the Canadian farmers. Im fact, 
already two plans are being advo- 
eated with considerable force; one 

lan calls for a government wheat 

oard to take over the entire job of 
marketing Canada’s wheat crop; the 
other plan asks for a federal law 
creating a 100% compulsory wheat 

ol for the three prairie provinces. 

n.the light of past experience we 
know that either one of these plans 
would be a serious step backward. 

“But what of the three existing 
pools? Although they do no pooling, 
they do market about one-third of 
Canada’s wheat. They are going con- 
cerns, They have a great emotional 
value, because so many farmers have 
fought and sacrificed for’ the pool 
name and the pooling principle. These 
pools also have a strong educational 
value, because in them some 140,000 
farmers have learned that wheat is a 
world commodity and wheat price 
control is not possible even though 
vast quantities of wheat be withheld 
from the market. These pools are 
also an asset to the farmers because 
of the strong competition which they 
furnish for the regular grain dealers. 
This competition is an assurance that 
only those grain companies will sur- 
vive which furnish the maximum of 
service at a fair price. It is likely that 
the name ‘pool’ will linger long years 
after the practice of pooling is dead.” 

The pools, run as line elevator 
companies, may indeed survive and 
may be as prosperous as was the 
old Saskatchewan “Co-op.,” owned 
by the farmers, run by business 
men. But this will not satisfy the 
dreamers, the fanatics and the poli- 
ticians. _The farmers and the grain 
companies will have to be on guard 
against further attempts to monkey 
with the marketing machinery. 
Their best defense against such 
experimental monstrosities will be 


good service and public education. 


THE EVEN FLOW OF 
BANK PROFITS 


on the annual statements of | 


the Canadian chartered banks 


will begin to make their appear- | 


ance, Will any one of them pre- 
sent a profit and loss statement 
revealing a loss on the year’s op- 
erations? It may be taken for 
granted that nothing of the kind 
will happen and that there will be 
only a moderate decline in earnings 
all around. From the outward 
aspects of the banks’ balance 
sheets, the Vancouver Province will 


“While many Canadian businesses 
are in hard circumstances, while 
some have reduced their dividends 
and others have suspended them 
entirely and still others are in the 
red ink, the banks of the Dominion 
are in the clear and go on making 
profits as usual. For this, they are 
being criticized a good deal. But the 
critics of the banks forget what the 
banks themselves are careful to 
remember, that the banks are custodi- 
ans of other people’s money rather 
than of their own—that ey are 
trustees, in fact—and that there is 
laid on them an additional obligation 
to be watchful and canny in their 
dealings. The fact that the banks are 
still earning fat-dividends may be 
galling to some, but it ig a source of 
comfort to a good many hundreds of 
thousands of Canadians whose bil- 
lions of dollars of savings are in the 
banks’ keeping. As long as the 
banks continue earning their divi- 
dends, there is evidence that the 
deposits lodged with them are not in 


sompaeey 

“The Canadian banks appear to 
have the advantage of standing above 
the wash of depression. Other finan- 
cial and business structures along 
the shore a. be wrecked or swept 
away by the high seas blown up by 
the economic storm. But the banks 
remain secure.” 


The strength of Canadian banks 
in the current depression is one of 
the chief causes for gratification 
that Canadians have had.’ There 
have been no bank failures and 
none are anticipated. Yet to as- 
sume that the real gains or losses 
of the banks in any one year are 
adequately revealed in their profit 
and loss accounts or in their finan- 
cial statements is to demonstrate 
a naivete in finance that we do not 
charge to the Vancouver Province 
because the editor of that paper 


‘| probably knows full well that the 


banks have suffered heavy losses 
during the depression just as they 
made much larger profits in the 
good years than their accounts ever 
revealed. ‘ 
The géntle art of casting up 
bank totals that reflect in only a 
moderate way the ebb and flow of 
the economic tide is one to which 
the people have become so ac- 
customed in Canada that it would 
be suicidal for any bank to depart 
from it in a year like this. No 
form of business so sensitive to 
the affairs of all other businesses 
can fail to make enormous gains 
or suffer serious losses as business 
rises and falls. Yet the banks’ 
long developed habit of conserva- 
tism in the presentation of ac- 
counts has made the public so 
suspicious of substantial devia- 
tions from the normal trend that 
the banks found it necessary 
to act together in cutting out 
bonuses and in reducing dividends 
in order that distrust might not 
be aroused regarding any one in- 
stitution taking action by itself. 
Perhaps the banks are doing the 
only thing they can properly do in 
conserving their profits in good 
times in order to have inside re- 
serves to draw upon in bad times 
but if one result of their policy is 
to lead zealous reformers into the 
belief that finance does not feel the 
brunt of depression the banks will 
simply have to grin and bear it. 


EYES OF THE PUBLIC 


HARTERED accountants are 

the eyes of the public, said 
John T. Flynn, widely-known writer 
on business subjects, in an address 
to the certified public accountants 
of New York last week. 

It is an apt designation. In the 

use of such loosely constructed 
phrases as “public business” and 
“private business” executives are 
apt to lose sight of the fact that 
big business can never be entirely 
private. Large private businesses 
have important obligations to their 
customers, to their shareholders, 
and to the general public. To meet 
their obligations they must take 
the public into their confidence on 
many matters of policy that might 
at first glance appear to be no- 
body’s affair but their own. 
To Mr. Flynn “rugged individual- 
ism” does not give to the large cor- 
poration the right to complete se- 
crecy in its affairs. In his opinion, 
the men and women who supply the 
labor and the money for great busi- 
nesses are entitled to know what 
is going on behind the walls. The 
greatest regulator of the public in- 
terest is publicity. 

Many people find it difficult to 
understand at times why The Fi- 
nancial Post, a paper that stands 
for individualism and private initia- 
tive in the nation’s business should 
so frequently criticize the actions 
of large private concerns: Mr. 
Flynn has made the distinction that 
The Post has always made. Pri- 
vate enterprise does not mean 
complete privacy in matters of pub- 
lic policy. The affairs of any large 
corporation touch public policy in 
large measure. If they did not 
touch the interests of the mass of 
the citizens they would at least 
touch those of the investors and 
workers involved. 

In protecting private enterprises 
against the mistakes of short- 
sighted executives, in giving com- 
plete publicity to their financial af- 
fairs and their method of treating 
their shareholders and their work- 
ers, the public accountants of Can- 
ada can provide private citizens 
with a weapon against political at- 
tack that is not fully appreciated 
by some executives and business 
leaders. 

But fully to safeguard and ful- 
fil such a public trust the accoun- 
tants must be prepared to inter- 
pret their réle as that of an inde- 
pendent link between corporation 
and public and to insist upon com- 
plete revelation in financial state- 
mp of all facts of public inter- 
est. 


POST- 


scripts 


LOTATION of the recent Do- 

minion of Canada bond issue 
brings to mind an incident which 
occurred some 15 years ago. It was 
during a Victory Bond campaign 
and the speaker had just concluded 
an impassioned address on the vir- 
tues of subscribing to the govern- 
ment loan. After going into details 
of the issue, he mopped his brow, 
took a copious draught of water 
and asked the audience if there 
were any points on which they were 
not quite clear. A farmer at the 
back of the hall rose to’ his feet. 
“I’d like to thank the speaker for 
having explained seers so 
fully,” he said, “but there’s one 
thing I’d like to know.” 

“Yes?” said the speaker help- 


ar: 

“It’s just this,” replied the farm- 
er, * on do we have to pay the 
interest on this here loan?” 


IVE credit to this hotel man- 

ager. His was one of the gayer 
summer resorts with jazz bands 
playing far into the night and pat- 
rons caring little for sleep. That 
was in 1928. Came the break in 
the market. ene was tight and 
jazz bands played to empty ball 
rooms. Harrassed business men 
had neither inclination nor money 
to spend on merriment. The hotel 
manager went into a huddle with 
himself. Next morning the band 
was paid off; 300 telegrams were 
nas to a picked list of 
brokers. The gist. of the wire was 
“You need a rest and fresh air. 
We can give you both.” In the next 
three months the hotel did record 
business despite the fact that it 
was an off-peak season. Old tim- 
ers say they wouldn’t recognize the 
place now but the manager doesn’t 
care. It’s booked up full for the 
next two months. - 


ETTERS of Andrew Carnegie, 
as published in Burton J. Hen- 
drick’s new life of the great in- 
dustrial leader, show him to have 
been a brilliant epigrammist. 
Carnegie believed that Race was 
the deciding factor in interna- 
tional affairs.: He believed that 
the influence of Race would even- 
tually bring the United States, 
Canada and Great Britain together 
as one nation. Lord Morley said to 
him once: “Look at Cain and Abel, 
brothers fighting!” Carnegie shot 
back: “That has no bearing; the 
question is what Cain and Abel 
would have done had you appeared 
to take the part of either.” - p 
On another occasion Carnegie 
was emphasizing the fact that he 
was not a “peace at any price” 
man. He said: “I like the revised 
version of the Scripture: ‘If a 
man strike you on one cheek, turn 
unto him the other also, but if he 
strikes you on that, go for him.’” 


In the Mail 


Would Equalize Prices 


Editor, The Financial Post: 

Conditions are improving so slowly, 
I believe the time has come when 
something should be done in Canada 
to put prices of farm products and 
ane goods on a more even 

asis. 

The Empire conference is bound to 
help in time, but we should do some- 
thing in the meantime to help the 
home price for our agricultural key 
products In France the farmers are 
getting a dollar a bushel for their 
wheat, and fair prices for other farm 
products consumed in France, which 
are adjusted and set by the French 
Government, True, they have placed 
high tariffs on imported manufac- 
tured articles, wheat and other food 
products, which as in Canada, forces 
up domestic prices for manufactured 
articles, but which is offset by fair 
- set by the government on home 
arm production sold and consumed 
in France. In this way the French 
nation equalizes prices for farm and 
manufactured goods and allows their 
country to function on a fair basis. 

Our surplus export production 
would have to be sold at world prices, 

ut in the meantime, our farmers 
would have the benefit of fair prices 
in the home market to help meet 
their pressing yearly obligations. This 
would make more purchasing power 
at home and would call many idle 
men back to work in our factories. 

This would greatly improve the 
confidence of our people in production 
and finance and would soon restore 
normal values and dividends that 
have been deferred for the lack of 
purchasing power by the farmer and 


factory employees. 
PRUDENCE. 


St. Thomas, 
Nov. 1, 1932. 


Nationalized Radio a Burden 

The Evening Telegram, Toronto.— 
The Financial Post views with justi- 
fiable alarm the prospect of putting a 
business with an annual turnover of 
more than a million dollars under the 
direction of three men who, what- 
ever their other qualities, have no 
demonstrated executive ability. It 
points out that if the Canadian 
Broadcasting Commission cuts its 
garment according to its cloth it is 
going to have a very narrow margin 
to apply to the vast improvements 
which have been heralded as the 
natural consequence of the national- 
ization of. radio. 

From the figures compiled by The 
Post it is apparent that the promised 
curtailment of advertising cannot be 
carried into effect nor can there be 
any building of 50,000-watt stations 

| for many years to come unless radio 
fees are materially increased or 
| money is taken out of the Dominion 
treasury for the purpose. Neither 
alternative is attractive. 

_ Parliament was stampeded 
injudicious action in the nationaliza- 
tion of radio for which there was no 
general démand from the public. The 
public will hold the government 
responsible if the nationalized system 


into 


is allowed to become a sinkhole for | 
public funds or an unnecessary bur- | 


| den on the individual purse. 
A Startling Charge 
The Globe, Toronto. — Has The 
Financial Post suggested the real 
reason why the Minister of Justice is 
deaf to the wide call for a public 


No financial statement is any| investigation of this tragic affair at 
more honest than the auditor who| Portsmouth and Collins Bay? 


signs it. 

It is said that two of Washing- 
ton’s monuments could be laid in- 
side the new French steamer Nor- 
mandie. We'd be glad to let them 
use the City Hall in Toronto and 
the Parliament Buildings in To- | 
ronto.if they want to sink the boat. 


Is Hon Mr. Guthrie’s studied silence 
due to fear of revealing matters and 
persons connected with the brokerage 
scandals which have not yet come to 
light? Is he shielding “favored ones 
in society” for whose “illicit gains” 
terms were served by “scapegoats, 
tools, chestnut-pulling monkeys”? 


Warns Canada Against 
Central Bank Dangers 


(An Editorial from American Banker, New York) 


One of the liveliest topics of con- 
troversy in Canada at the present time 
is the agitation for a central bank 
for the Dominion. 

It is not departing from the facts 
to say that it is the desire for finan- 
cial independence for the country 
which prompts most advocates of this 
measure, and that the wish for finan- 
cial independence is dominated by 
and with the idea that probably 
credit can be made easier if Canada 
has its own central bank, 

Canada isynot a country of easy 
credits. Thétradition of self-defense 
and self-solvency has made the Can- 
adian branch banking systems com- 
pletely “hard-boiled” in the matter 
of extension of loans and their col- 
lection. Having no illusion of bank- 
ing solvency to be achieved through 
pooled reserves or managed currency, 
they have avoided the pitfalls of 
credit looseness, into which it is so 
easy to fall once the responsibility 
for inflation and deflation is assum- 
edly passed over to a central bank. 

The hard-boiled policy is naturally 
obnoxious to many Canadians, who 
feel that the lack of bank credit is 
holding back the recovery of prosper- 
ity. The illusion that easier credits 
are the panacea for our troubles we 
have always with us 

The central bank, it is argued in 
Canada, would serve as the govern- 
ment bank, act as a bank of deposit 
and discount for the banks of the 
Dominion, pooling all or part of their 
reserves; issue legal currency; man- 
age the Dominion’s gold reserves; 
control credit through its discount 
rate; and centralize international 
exchange settlements 

That these services would accrue to 
the benefit. of Canadian business 
through making the Dominion’s bank- 
ing system more flexible and easier, 
is the basic hope of proponents of 
the central bank for Canada idea 
Popular support for the central bank 
idea, however, focuses on the thought 
that the central bank would make the 
Canadian bankin system more 
amenable to popular conception of 
financial poljcy Many Canadians 
resent the limitations upon bank 
loans inherent in the traditional 


safety-first policy of Canadian bagk- 


The Financial Post of being sensa- 
tional for political reasons or for the 
sensation itself. Moreover, its repu- 
tation as an observer in the financial 
ana business world gives undoubted 
weight to its conclusions. The start- 
ling nature of this editorial comment 
from its columns will carry weight, 
therefore, with the general public, if 
not with the Minister of Justice. 

In the entire widespread demand for 
a public investigation into affairs 
at Portsmouth Penitentiary and Col- 
lins Bay with a view to learning why 
wealthy and influential malefactors 
were accorded “preferred” treatment, 
the Minister can find nothing ap- 
proaching the voice of sob-sisterhood. 
So far as The Globe has observed, 
there is no disposition in responsible 
circles to have the stern meaning of 
corrective prison life modified. No- 
body is asking why the deference 
shown the selected list of brokers was 
not extended to the general run of 
prison inmates. 

The public, which is paying the bill 
~which has learned to believe that 
justice is meted out in this country 
to rich and poor alike, which has ob- 
served Ministers of Justice of both 
parties living up zealously to this 
principle—is astonished and chag- 
rined at a manifest departure from 
the rule without the slightest attempt 
at explanation. 

When these brokers were sentenced 
there was more than a hint in the air 
that they were “taking the fall” for 
higher-ups. The Financial Post has 
returned to this, aspect of the case. 
Is the Minister of Justice content to 
leave it at that? 


Cost of National Radio 

Ottawa Journal. — The Financial 
Post has been giving some study to 
the financial aspect of national radio 
broadcasting in Canada, and arrives 
—as The Journal did last year—at 
the conclusion that it is likely to 
prove a very expensive proposition 
indeed before we achieve the objec- 
tive of a string of 50,000-watt stations 
across the Dominion. 

It is recalled that advocates of pub- 
lic ownership of broadcasting facili- 
ties gave assurance, when the bill was 
before Parliament, that it could be 
financed out of the revenue frdm 
receiver licenses. If there are 700,000 
receivers in Canada, and the two 
dollar fee is collected for every one 
of them, the revenue is $1,400,000 
less certain commissions for collec- 
tion, and as The Post reckons it the 
Commission’s income “will not leave 
much scope for improvement of broad- 
casting and none whatever for carry- 
ing out the grandiose scheme of 
capital investment or expropriation 
contained in the report.” The Com- 
mission could acquire some stations 
at small cost. It could take over the 
stations owned by the Canadian Na- 
tional Railways, “but this would be 
merely touching the fringe of the 
problem.” It would cost, says The 
Post, $300,000 to erect a station of 
50,000 watts, and an equal amount 
each year for its efficient operation. 

So The Post believes the Radio 
Commission “will discover very early 
in the game, that the financial 
arrangements made for it are totally 
inadequate.” 

No doubt the Radio Commission at 
| first will move slowly and cautiously. 
That is the way of newly-constituted 
spending bodies. But also they have 
an uncomfortable habit of acquiring 
momentum as they go along, develop- 
ing costly needs and expensive 
demands, 


Charging Canal Tolls 
Port Arthur, Ont., News-Chronicle. 
—An article on the operation of the 
Suez canal which appears in The 
Financial Post might be applied to 


the suggestion which this paper has | 


made that the day may be coming 
when a toll system will be found 
advisable for the St. Lawrence canal 
system, at least affecting vessels of 
those nations which bear no portion 
of the development cost. The Finan- 
cial Post article points out that with 
a system of tolls the Suez has-been 
made a pronounced financial success. 
The canal is owned by /a French 
company in pasa the British Govern- 
ment is a large stockholder. The 


ing. That’s human and historical 
wherever bankers have learned to sa. 
“No.” Certainly, if the central ban 
idea gains enough support to bring it 
into being in Canada, it will be 
because it carries the hope that it 
will somehow make monetary condi- 
tions easier in the Dominion. That 
is the popular appeal. . 

Governmental banking and credit 
policy always works in the direction 
of easier credits, sooner or later, 
whether it be in Canada, the United 
States or in China. The bank which 
is a creature of a government and 
amenable to governmental advice. and 
control never becomes responsible for 
deflation after a first experience in 
learni how unpopuiar credit con- 
traction’ is. The very enactment of 
such a bank usually comes as a revolt 
against sound but unpopular defla- 
tionary and tight credit policies 
insisted upon by private bankers. 

Canada is expressing such a revolt 
in the growth of popular sentiment 
for a central bank. Whether Cana- 
dian common sense will yield to the 
injection of popularism into its bank- 
ing system through the creation of a 
government bank remains yet to be 
seen, 
If the illusion of more prosperity 
by easier credits lures the Canadian 
people into the government central 
bank idea, we venture to repeat for 
Canada what Charles Dawes told the 
Uni States in 1912 when the United 
States revolted against its private 
banking system and, under a great 
povshertet leader, created a Reserve 

ystem responsible to the elective 
government of the country; that it 
will bring about the greatest expan- 
sion of credit and unexpected panic 
of deflation which the country has 
ever had. It took only 20 years for 
this result to come true in the United 
States. 

If Canada wants to create a really 
effective central bank, it should make 
possible an institution controlled and 
capitalized entirely by the bankers 
of the country, and executing their 
policies when necessary in the face 
of any popular cry for credit infla- 
tion. However, it is not likely that 
the Canadian people would create 
such an instrument of additional 
power for their bankers. There is ng 
point to poplar agitation for a 
central bank if it does not carry more 
promise of a boon for the people than 
such a bankers’ bank. 


English Students Come to Canada 

Almost as many students from 
England have enrolled in the faculty 
of agriculture at Macdonald Colleg 
this year as have signed up fro 
Quebec province. A report issued by 
McGill University shows that 21 
students, or a quarter of the total, 
have come from various parts of 
England, as against 28 from Quebec 
province. 


Montreal Junior Board Grows 
According to the first issue of “The 
Bulletin” — official organ of the 
Montreal Junior Board of Trade—the 
Board. now has a membership of 593, 

representing 309 Montreal firms. 


November 


Investment Opportunities 
of Today 


Investors can now employ their 
funds for a long period at fixed 
rates which are high compared 
with rates of recent years. 


Our services are available to in- 
vestors in ‘any part of Canada. 
Address our nearest-office. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


/ 


Montreal Vancouver Victoria Now York Londen, Eng. 


. Security Guaranteed 
Yield 5.05% 


This bond pays 334% 
7 Oct. 1, a for 
2 oe S 4 
Hydro Electric Power — pal sod m 


Commission for the final ten years. 
Maturing Oct. 1, 1952 


Price: 89 Yielding 5.05% 


M‘Leop, YOUNG. WEIR & CO 


Merropouran Burpma, Toronto 
Ottawa Hamilton London 


Province of Ontario 
Guaranteeing 


Montreal 


C.F.F. Trusteed 
d az Investment - Savings Plan 


Under the administration of a Canadian Trust Company. 
Available with minimum investment of $10 monthly. 
Valuable insurance protection. 


Descriptive Circuler upon request. 
CANADIAN FINANCIAL FOUNDERS 


357 Bey Steet Coutle Botldiet 


85 Years Ago 


the first life insurance 


policy ever 


issued in Canada was written by 


The Canada Life Assurance Company 


HROUGH the ever chang- 

ing conditions of 85 years 
—wars, epidemics, periods of 
financial stringency, panics and 
depressions, the Canada Life 
has steadily progressed. 

The present period of finan- 
cial readjustment dating from 
1929 found this Company, as 
in the past, fully equipped to 
take care of the requirements 
of its policyholders and their 


beneficiaries. 


During the past twelve 
months not only have all de- 
mands been taken care of 
from the ample resources of 
the Company, but the already 
large holdings of Government 
and Municipal bonds have been 
increased by over 20%. 


as 
ie of 


The first essential of life insur- 
ance is the building and the 
maintenance at all times of 
ample resources behind the 
policy contracts to provide 
against unforeseen eventuali- 
ties. The record of Canada’s 
oldest life insurance company 
over 85 years is the best evi- 
dence of its strict adherence to 
the principles of safety and sta- 
bility at all times. 

Policyholders and beneficiar- 
ies of the Canada Life remain 
confident and secure, during 
periodic financial disturbances, 
in the knowledge that the Com- 
pany’s well diversified list of 
investments takes care of such 
situations. 


Canada Life Assets 


The following table shows the diversification of the 


| | Company’s assets as at the 30th September, 1932: 


British investment in stock, made in | 


| Disraeli’s day, has been returned eight 
times over. 


“Stop Me If You Have 
Heard This One” 


Ghoughphtheightteaux is not Greek 
or Hindustani, it’s just the good old 
word potato, after Professor J. G. H. 
Buck, ardent advocate of reformed 
spelling, has demonstrated the in- 
consistencies of the English language. 

He demonstrated it this way: 

In the word hiccough, gh is substi- 
tuted for p; in dough, there is ough 
for the o sound; in phthysic, there is 
phth for t; in neigh, eigh for a; in 
gazette, tte for t; and in beaux, eaux 


| for o. 


“Now,” says the professor, “substi- 


Usually when a politician declines | tute these combinations for the simple 
to Shed light on a public affair for| sounds in the word potato, and you 
which there is general demand, some-|find it would go like this: ghough- 
thing is wrong. No one can accuse phtheightteaux.” 


| 


ta? 


> 
Head Office: Toronto, Ont. 


% 
26.4 


10.7 
5.9 
2.7 
1.6 
0.2 

28.6 

18.7 


Cash, Government and Municipal Bonds. 
Public Utility Bonds . 5 3 s 8 5 3 
Other Corporation Bonds. s : 3 8 5 
Preferred Stocks. . . . s bs ta 
Stocks of Canadian Banks and Trust Co's 
Other Common Stocks. . s s 3 8 . 
Mortgages. s's & 8 8 6 8 B88 
Policy Loans : s + s 6 & 8B 8 a 


Real Estate. (This includes the Company's 
buildings in Toronto, Montreal, Calgary, 
Regina, Ottawa, Halifax and London, Eng.) 5.2 
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100.0% 


The Canada Life is Canada’s Oldest Life Assurance Company 


Established in 1847 


Assets over $200,000,000 
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As a subscriber to The Financia 
entitled to ask questions regarding 
_that you are interested in. 


Address your enquiry to The Invé 
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Many Encouraging Fact- 
ors Seen as Winter 
Draws Near 


CUT WHEAT ACREAGE 


Sugar Plant, Coal Mines and 
Flour Mills Busy — 
Building Fairly 
Active 


From Our Own Correspondent 

LETHBRIDGE. — Southern Al- 
berta enters the winter with a 
number of encouraging factors 
contributnig to its business welfare 
despite the collapse of wheat. The 
temper of the farmers is courage- 
qus and hopeful and every effort 
is being made to meet obligations 
as best he can with wheat netting 
him around 30 cents a bushel. 

Enough wheat is being sold to 
meet in some degree pressing ac- 
counts such as taxes, the remain- 
held in store on the hope 
of an advance. Meanwhile, farm- 
ers. are seriously talking a reduc- 
tion in acrea; next spring, a 
movement likely to spread. The 
smaller acreage of summer fallow 
ne $y a for crop indicates this 

production” trend. 
Beet Plant Busy 

The sugar industry is proving a 
stabilizing factor in the irrigated 
areas surrounding this city. The 
Raymond ny of Canadian Su- 
gar Factories, Ltd., subsidiary 

e B. C. Sugar Refining Company 
is operating steadily and be 
probably until the New Year. The 
output will reach 43,000,000 pounds 
of sugar or more. With a payroll 
of roughly $1,000 a day the plant 
itself is the means of a steady dis- 


-| tribution of new money in this ter- 


ich must be closely watched in 


ritory, while beet growers are re- 
ceiving cheques periodically. 

Within the past two weeks farm- 
ers have received two payments, 
one the final payment for 1931 
beets of 35 cepts a ton bringing 
the total price” for the 1931 crop 
to $6.45 a ton. The initial contract 
price was $5.50. On November’ 1 
the growers received another pay- 
ment of $300,000 covering beets de- 
livered up to and including Octo- 
ber 15. Thus close to half a million 
dollars was put into circulation by 
the sugar company in a couple of 
weeks. This an appreciable ef- 
fect on trade 


y- 
Building trades are fairly active 
with ‘a su al number of new 
residences being built and with 


f| plans out and bids called for, for 


hree| 000. ‘While no large big buildi 


. This is p 
ter of the amount of 


e of definite importance. Retail 
s have been more than season- 


a new Elks’ club house to cost $10,- 

4 

jobs -aré contemplated carpenters 

aad ne will be kept work- 

ing’ up to Christmas, at least. ~ 
Coal Mines Busy 


Coal mines are busy, some work- 
ing steady and others four and five 
days a week. Domestic coal from 
tid ted i, moving Sia cabermatial 

e a su 1 
volume of the output of the Cadil- 
lac Coal Company mine at Shaugh- 
nessy (this property is cmned i 


business review of the Bank of 
Commerce which says: 

“The seasonal operations of Can- 
adian industry are now more irregular 
than usual, for while a number of 
seeondary induStries are busily 
engaged, there has been no steady 
rise in those of primary importance. 
The activity so far in evidence in the 
secondary industries is the result of 
the customary autumn demand, of 
some switching of business and 
filling of orders consequent upon the 


be| decisions of the Ottawa Conference, 


.  Carloadings took a 
—- as wheat movement 
erchandising“ loadings 


' ate holding well, however. Whole- 
S a were lower as might 


, all groups ex- 


ne sharing in the 


* & * 
general outlook is perhaps 


‘aptly described in the current 


and of a slight improvement in the 
purchasing power of the Western 
farmer. Moreover, any satisfaction to 
be derived from the abnormally large 
exports of grain is tempered by the 
fact that these have been made at 
extremely low prices. Yet an increase 
in merchandise car loadings in recent 
weeks indicates that the agricultural 
community has, at least temporarily, 
a volume of new crops more than 
sufficient to offset the lower prices 


which these command.” 
D chiedchiiicomasatmmamtth dabbles 
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Business Conditions 


Monthly Average Closing 
at Winnipeg-Fort William-Port Arthur Basis 
Chart by The Financial Post Business Year Book 


After touching new low levels 


since organized trading began, | Tuesday, November 8, of 1% cents 
Canadian wheat prices at Winnipeg | * >¥s 
snapped back at the first of this |November 3, when daily average 


Week Sees Big 


the Mortimer Davis interests, of 
Montreal) is ing to Spokane, 
Wash. Taber field, east of here, 
is livelier than it has been for many 
pears, half a dozen mines being 
usy. In the Crow’s Nest Pass, 


of | con itions are tranquil with griev- 


ances settled and new contracts 
signed. An interesting new devel- 
opment in this steam coal area is 
the revival of the once-prosperous 
coking indus by International 
Coal and Coke Co., of Coleman. Af- 
ter a series of tests an order for 
70,000 tons of coke has been placed 
by the Consolidated Mining & 
Smelting Company, of Trail. Con- 
siderable money is being spent in 
putting the coke ovens in condition 
to take care of this order. 

Flour mills here, also, the alfal- 
fa meal mills, are working steadily. 
For the first time in many years 
the Ellison Milling and Elevator 
Co. is reopening its trade in flour 
and sacked wheat with Hong Kong, 
also its flour trade with gow 
and Liverpool. Alfalfa meal, a 
livestock feed product, is now find- 
ing a steady market overseas going 
via Vancouver and the Hanama 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Canada Rice Mills, Ltd. hae estab- 
lished a new plant on Lulu Island, 
Vancouver, consisting of a wharf, 
mill, boiler house and warehouse, at 
a cost = eran eee. She a ba 
husk, clean, polis ce for 
domestic and export trade. This is the 
first plant established in the Lalu 
Island branch of the C. N. R. 

Shell Oil Co. has let a contract for 
construction for a yard warehouse at 
Vancouver to cost $10,000 to Carter- 


Halls-Aldinger Co. ls 
Col a Gini Co. is 


umbia 
uilding extensions to its Vancouver 
wan iitures of $20,000 and will add 
tures © a 
sto facilities for an extra 150,000 
bushels of grain. 


Business Briefs 


Car Loadings for the week ended 
Oct. 29 were 46,603 cars compared 
with 49,875 cars in the previous week 
and 61,836 cars in the week ended 
Oct. 24,1981, Merchandise car load- 
ings were only 47 cars below the 
previous week at 13,607, but were 
1,369 cars below the corresponding 
1931 week. Grain car loadings again 
declined, being 9,499 cars compared 
with 9,842 cars in the previous week 
ané 14,588 cars in the corresponding 
1931 week. 

Wheat Stocks in Canada and the 
United States on Oct. 28 amounted 
to 236,531,056 bus. compared with 232,- 
065,456 bus. in the previous week, and 
163,132,788 bus. a year ago. Export 
clearances for the week ended Oct. 
28 were 5,279,666 bus. compared with 


week and showed a net gain on 


The all-time low was reached on 


in Canada 


THE FINANCIAL POST 


cash price of No. 1 Northern drop- 


ped to 45.6 cents. Current quota- | 


tions are in the vicinity of 48 cents 
on the same basis. 


Events 


In Ontario Tobacco Arena 


Combines Act Invoked—Excise Tax Cut—Provincial 


Government Stands 


Market Surplus 


Official government investigat- 
ors, acting under authority of the 
Federal Combines Investigation 
Act, will shortly be delving into all 

hases of the marketing of the 

tarid tobacco crop. 

Decision to invoke the Combines 
Act came after representations had 
been made to the government by 
the municipal council of Tillson- 
burg, Ont., regarding the alleged 
existence of a buying combine 
among buyers of this year’s flue- 


cured crop in the “new” belt of | F 


. ord and Norfolk coun- 

Hon. A. We Gordon, 

of Labor, ed the Till- 
sonburg Council that immediate 
steps and oa action would be 
taken if Combines Act were 
i whereupon a complaint 
was lod; at Ottawa, signed by 
Mayor Sutch and other members 
of the Tillsonburg body. Facili- 
ties of the Combines Act are avail- 
able upon the formal application 
of any six persons that need for 
such an investigation exists, 

Buying Combine Alleged 

Official wording of the complaint 
is as follows: 

“We the undersigned are of the 
opinion that a combine exists and 
hereby apply to you for an investiga- 
tion of such combine. We are of the 
opinion ‘that manufacturers and 
dealers in raw tobacco in the dis- 
trict are combining for the purpose 
of regulating, controlling, preventing 
and lessening com 
stantially controlling the purchase 
and fixing the prices for, the pur- 
chase of raw cO as gtown in 
the counties of Norfolk, Oxford and 
Elgin in the Province of Ontario, as 

set out in our de- 
ciarations hereto attached,’ which 
combine will operate to the detriment 
of the interest of the public and 
the producers and others interested 
in agers tobacco in this district. 

e believe that there is a tacit 
contract or agreement or combina- 
tion among the purchasers of tobacco 
as to the price they will pa 
producers, and a ing that they will 
not compete with each other in the 
purchase of any crop from any in- 
dividual grower.” : 

efly the steps leading up to 
this demand for an investigation 
are that this famous “new” belt 
which is this year harvesting what 
is. said to be the finest crop of 
bright flue-cured tobacco ever 

wn in Canada, has been bitter- 
y disappointed in the prices quot- 
ed for its crop since the market 
“opened” -two weeks ago. Last 
year the market opened at 30 cents 
a pound but due, it is said, to upset 
market and rt conditions as a 
result of the fall in the price of 
sterling in September, 1931, prices 


Min- | cent of this 


tion in, or eub-| TeP 


Behind Growers to 


market opened at 24 cents a pound, 
fell rapidly to 15 cents a pound 
and is currently between the 8 and 
15 cent levels. 


In the meantime growers have | T 


been organizing under the aegis 
the provingial government and 
plans made whereby the govern- 
ment will undertake the processi 


and grading of tie unbought our Roofing 


plus of this year’s crop. Just how 
much this s will be is prob- 
lematical but from one source The 
inancial Post learns that it may 
run about 5,000,000 Ibs. or 25 
year’s crop. On t 
basis, out of a 20,000, Ib. crop, 
approximately 4,000,000, it is be- 
lieved, will bought eventually 
oe Tobacco; 2,000,000 
lbs. by MacDonalds and between 
8,000,000 and 9,000,000 pounds by 
British buyers. The remainder 
would be graded and processed un- 
der the government plan and held 
until a market could be found 
either in Canada or Great Britain. 


To date only about 20 per cent of 
t 000,000 | stocks, 


the new crop, or about 4, 
lbs. has been sold, it is estimated. 

Another important event of the 
past week in the tobacco world has 
been the lowering of the excise tax 
by the federal government as a 
result of the Ottawa conference 
prefergnce agreement to Great Bri- 
tain. ‘ This cut is $2 per 1,000 or 
83 1/3 per cent and is in line with 

resentations made to the gov- 
ernment by growers and manufac- 
turers alike. Growers asked for a 
50 per cent cut which would have 
brought the tax-down to the same 
level as the United States tax, 
They were hopeful that if such a 


cut were made, ers and manu- 
facturers would benefit equally. 
As the reduction is being passed 
on directly to cigarette consumers, 
the benefit to growers will prob- 
ably be indirectly through in- 
creased sales which are expected 
to accrue as a result of lower 


prices. 
Just what the findings of the 
Combines Investigation Act will 
reveal, it is useless to prophecy, 
The complaint of the growers is 
an obvious one, arising from low 
rices at a time when a fine crop 
available as contrasted with a 
poor crop in the United States and 
a rapidly growing market for the 
Canadian product in Great Britain 
which should, it is felt provide a 
new and valuable source of com- 
petition in Canada. 


Buyers Viewpoint 


From the buyers point of view 
is the claim that Imperial Tobacco 


und tte 
as, of en a 


for 
the first nine months of 1982 is 


currently 20 per cent below the 
riod a year ago. New belt, 
aniniant ob 


As to the hoped-for stimulus 
from British competition, it is said 
Britain is 


that so far, while 
larger share 
crop, from 


try t ? sufficientl in 
coun are no * 
Serested in, Oampdion taltaken @6 oe 


‘KITCHENER PLANTS 


SEASONALLY ACTIVE 


oe 


Western Ontario Centres 
Show Little Industrial 
Improvement 


Reports from Western Ontario 
points indicate little change in indus- 
trial conditions in that territory. 
Kitchener advices indicate that rub- 


| ber manufacturers are enjoying a 


seasonal increase in orders, and that 
shoes, candy, and pork ng con- 
tinue as steady lines. Oo manu- 
facturing is also active. 
Information from Brantford on 
local industries indicates current de- 
creases from the 1931 scale of opera- 
tions and compared with normal as 
follows: 
Percentages of Normal 
Industry: 19382 1931 
Cc. implements etereee 15 20 
OD scccecocvceseses 
Paper +e ee eee eee eee 
Electrical eeeeeeeeeeeteece 
Refrigerators Seeeteetetece 
Auto bodies seeeeeeseece 
Sporting goods eeeneeree 
inks ik creek cee hee 
nter is expec to br r- 
ther reductions fn the aon 
In Listowel it is reported that fac- 
tories are working overtime and that 
there is almost no unemployment 
revalent. The opposite is reported 
sank Se he bs negoteagneb tate 
ood to be no im manu- 
facturing ae 
In London it is understood that 
reports to Bradstreets indicate that 
ee and ee an ae is well 
ow nor com 
well with other parts of onan 
It is estimated that in Hamilton 
some 200 men, who have been unem- 
ployed for many months, have been 
a back to work tem 


Imports of Raw Sugar 
Decline by 414,549 Cwt. 
Raw sugar tmported into Canada 
declined by 41 ewt. in the six 
Cin etal a ate 
compared with 5,354,848 cwt. volved 


Men Who Direct the Nation’s Busi a8 
A List of 6,000 Directors and Officials — 


most BITT 


‘ een nene eects 


It’s happened to you, too. 


at $11,386,942 in the corresponding 
period of 1981. 

eame from the following 
countries, the figures in brackets 
being last year’s quantities in\ hund- 
r ts: Barbados 848,665 (596,- 
268), British South Africa, 404 
(% Ys r an 
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New Edition wil be 


which buys roughly 70%per cent o 
the crop in normal years, warned 
growers a year ago that they 
would not be in the market for a 
large crop this year and that it 
would therefore be advisable to cut 


declined rapidly and the average 
price for the year was roughly 20 
cents. The previous year the av- 
erage price had been 32 cents and 
the year before that, about 29 
cents per pound, This year the 


ll times. 


Ready for Delivery 
November 24th, a 


The Financial Post has revised 
its a Canadian 
ocuieieine and — a book 
con over 6, a ae 


7,060,838 bus. in the pennene week 
and 3,753,221 bus. for the correspond- 
ing 1931 week. 
mary Wheat Movement to coun- 

try elevators for the first twelve 
weeks of the present crop year was 
199,358,110 bus. compared with 117,- 
886,710 bus. last year. Marketings of 
wheat in the Prairie Provinces up to 
October 21 were as follows, figures 
in brackets being those of last year: 
Manitoba 25,684,731 (15,618,976), 
Saskatchewan 110,788,509 (59,421,546). | 
Alberta 62,884,870 (42,351,188). 

Manafacturing Plants now number | 
over 4,000 in the four Western prov- 
inces, and employ over 90,000 ae. | 
New capital to the extent of $300,- | 
000,000 is said to have been invested 
in these enterprises during the last 
ten years. 


Bonds for Investment 

Government, Municipal 
and Corporation 
Bonds afford a means for the sound 
investment of savings on a satisfactory 
income basis. We shall be pleased to 
submit a Mst of representative issues, 
with our recommendations, upon 
request. 


Royal Securities Corporation 


44 St. James Street ? 330 Bay Street 
MONTREAL TORONTO 2 


a Offices ia principal cities throughout Canada. 


and secure, during 
imancial disturbances, 
ywledge that the Com- 
ell diversified list of 
tts takes care of such 


* 


of Canadian directors | 
company officials. It is an in- — 
valuable reference and list for 


6, 000 Names many types of businesses, = 
5,825,461 $ 121,413,877 $ 148,571,691 ve 
10,581,870 $ 12,792,168 In it the Directors of Canadian public eom- — 
vrata Some of Those Who panies are listed, with their name, initials, 


os “ 
“\; Business 
OF a is 


Transportation— 
Car loadings (Oct. 29) 
C.P.R. gross earn, (Oct. 31) $ 
gross earn. (Oct. 31) 


Cumulative Jan. 1 to date 
1932 1931 
1,820,458 2,121,162 
4,908,000 $ 103,381,000 $ 121,747,000 


3,099,854 
1,387,081 


17,585 
33,390 


s 
. earn. (Sept.) ,.. 3 
-R. net earn. (Sept.) ... $ 
fom 


. 2,828,833 § 
Iron and Stee 


: Assets 


e diversification of the 
Oth September, 


Municipal Bonds. 


Commodity Prices 
Rv? 


178,412 
161,170 


71,618,900 
85,955,260 
96,184,968 


1,838,287 
556,565 
Other Industrial Indices— 
Lumbering: Plank & board 
exports, mill ft. (Sept.).« 85.45 
Boots & shoes, pr. (Aug) .. 1,768,359 
* crude, gal 


731,64 
12,062,805 
765,072,912 


60,334,000 
44,819,185 
9,583,374 
230,680,000 


534.96 
12,217,428 


721,878,603 


61,132,000 
38,473,961 

1,484,059 7,939,816 
55,544,000 213,420,000 


46,379,099 $ 348,789,473 $ 494,965,007 
42,186,815 § 48,991,386 $ 348,729,930 § 439,055,660 
26,874,237 14,335,687 182,990,865 126,192,271 


86.7 103.9 Pe cece Descoce 

Electric Power—Output— 
M. Kilowatt hours (Sept.).. 1,279,136 3,288,418 11,613,427 12,107,854 

Finance— 

Failures, No. (August) .... 188 155 1,588 1,416 
Failures, Liabilities (Aug.) $ 2,825,097 $ 2,350,094 $ , 27,023,387 $ 27,715,048 
Bank ‘debitst (Sept.) 2,097,981 $ 2,450,545 $ 18,926,189 $ 28,519,655 
md sales (Oct.) 22,546,106 $ 1,048,629 $ 294,182,908 $ 387,903,879 
25,207,000 $ 30,066,000 $ 306,579,000 $ 367,283,000 


Insurance sales (Sept.) . 
Used = STieoens 1,158,580 $ 1,488,878 $ 9,844,938 $ 16,191,101 
sil i ‘ cars ugust) . 158, 488, 844,93 191,16 
sugar — 0 deren centrifugal ot AT A | New care (August) 1,022,043 § 1,418,184 $ 10,067,558 § 16,001,528 
basis ; hides—heavy native steers; coffee— en. weeks’ . Sept. 12 to Oct. 8, 
Rio, No. 7, spot, New York, ‘s ‘omi 


86.86 
1,627,006 


96,534,568 


4,999,000 
8,438,177 


As a subscriber to The Financial Post you are $10.00 a copy. Order your copy now. 


entitled to ask questions regarding any investment 
_that you are interested in. 


Address your enquiry to The Investment Depart- 
ment when sending in your subscription. . ail 
rev. 


i. USE THIS COUPON Latest month year 
THE FIN MAL 66.9 66.8 69.8 
158 eee POST, Retail (Aug.) .... 81.3 81.5 89.6 
Toronto. r U. 8. Labor (Sept.).. 65.3 65.2 71.2 

Gt. Brit. (Sept.) .... 68.9 67.2 67.0 
Please send me The Financial Post for the next year (52 issues). 
enclose $5.00, 


76,913,048 


4,558,000 
6,204,026 
1,296,274 
51,174,000 


34,504,129 $ 


(September) 
Rubber, raw, imp., Ibs. (Sept.) 
Coal, imports, tons (Sept.). 
Gasoline sales, gals. (June) 


rade— 
Imports (September) 
Exports (September) 
Wheat exports, bus. (Sept.) 
Labo 


— 
Employment Index (Oct.) « 


of Commerce ., 57.3 87.1 65.3 
Crumps (Brit.) . 62.5 62.5 764.9 
*N. Y. Annalist base, 1918, others 1926. 
tAverage 1931. 
Monthly Indices 


USE COUPON 
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a Ee, one AS 
Hatocia han itscley of Canon Dice and Gene SP Hh 


ry 
Name ...-++++- eae eee 
7 Re 


Architects and Builders 
Art Galleries 
Automobile Dealers . 


Pig iron, tons (Sept.) 5,709 96,819 380,322 ° “ — 
to Steel, tons (Sept.) 23,139 4.390 257,843 682,855 | usiness address, home address in most cases, 7 
1932: a ee ) Autemebvexporis, No. (Sept) ~ 1,711 at asOMS Cp: ee eee and a list of the companies with which each is § 
% —— — | GER ewe eds | Bag Pee Get) oo gartaneg ntame F sasoas ¢ tastes of This Book:— | associated. Officials, such as vice-presiderits, jf 
‘ , r ,875,600 $ 28,789, 510, 279,582, » ee 
pee fi ending vious Newaprint oe 150,691 1,451,168 1,687,758 reese goners manag » BECre -treasurers, who . = 
10.7 Your Questions cata oot) om BEY Wa beth iste LER || Se oe corms, | «are not sitting on the board of directors, are, 
ds oe : oronto) Imports, raw, Ibs. (Sept.) ~_ -—«&7, 911,500 577,924,500 611,626,900 aiso il elr name, int » Pp on 
Be REE a SP a: Copper, Ib. «2... Melt. & ship.. Ibs. 92/289,204 661,401,963  686.964:423 High Class Jewellery Stores . r J. oe 
caw Se ee BT ; Answ ered Without eens tae aae8os Manufactured, Ibs. 106,613,372 656,614,187 674,309,089 Lawyers occupied and business address. The 2 
sexe | Production, bbis. (Aug.) .. 1,272,009 8,406,428 9,801,068 High Cless Men'o Furnishing large and all names are self-inflexed alpha- — 
ks and Trust Co’s 1.6 . ¢€ Wheat flour exp.. bbls. (Sept.) 385,113 8,534,100 4,210,968 b cally 
0.2 har ge Real Estate Offices aaa 
28.6 Sporting Goods Stores 
s 18.7 Executives of Advertising 
des the Company's Direct Mail 
Montreal, Calgary, Aeroplane 
sand London, Eag.) 5.2 
100.0% 


tBasis of price quotations is as follows: 
cattle—steers, good, over 1,050 lbs., top 
price, Toronto; copper—electrolytic, New 
York ; cotton—middling upland, New York; 
rubber—smoked sheets, spot closing, New 
York; silk—Japanese 13-15. New York; Au 
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Stability Desirable 


in Canadian Dollar 


Central Bank Might Give Valuable Aid to 
Canada’s Foreign Exchange Position by 
Regulating Credits 


—— 


By A. F. W. 


PLUMPTRE 


(Lecturer in Money, Credit and Prices, University of Toronto) 


What price the Canadian dollar? 
Since September, 1931, this is a 
question which has been weighing 
heavily upon the minds of Can- 
adians who carry on importing or 

orting business, or who have 
debts to pay in terms of American 
dollars and other currencies. 

The outstanding features of the 
Canadian monetary situation dur- 
ing the past year have been the 
cent—20 per cent premium 
w has had to be paid upon 
American dollars, the 10 per cent 
—20 cent discount at ‘which 
English | s have been obtain- 
able, the continuous changes 
in premiums and discounts. 
In period Canadian debtors 
and importers have not had the 
advantages of exchange with the 

nited States at par; ian ex- 
pa and Samufacturérs have 
not had the advantages which 
would have accrued if our dollar 
had been at par with sterling; 
and everyone concerned with in- 
ternational trade and finance has 


1! been burdened with the risk of day- 


to-day and month-to-month fluctu- 
ations of the ian dollar in 
terms of both of the gold stand- 
ard countries and of the large 
of countries whose ex- 
are now stabilized in 
terms of sterling. 

Thus, during the past year we 
do not seem to have been in a very 
exchange rate situation. 
t appears reasonable to sup- 
pose that this is partly because 
we have had no central author- 
ity which, in a rapidly changing 
situation, might have been respons- 
ible for plans and taking 

action. 

. Gold Dollar Policy 

_ Canada’s official monetary -pol- 
icy, since she returned to the gold 


| standard in 1926, has been to keep 


purchasin wer of the Can- 
fixed. in terms of gold 


and thereby in terms of all other 
a oadiniiss. This pol- 
showed signs of breakdown as 


ed | far back as 1929, when the first of 


several unofficial em oes upon 
sore Saporte wes and Can- 
funds were allowed to go to 


Asso-|.a discount of 2 per cent in New 


cause of the establishment 


N oun 
is to this development. . 

; aoe as ne * 
in @ government, an‘ 
it is also suggesting that those who 
fan do so should invest in the 
Pative credit banks which are 


levelopment of the Association. It is 
stimated that the Association will 
eq! $7,000 per annum to carry on 
; co-operative 
country and 
’ cultural products. 


IN INCOME TAX ACT 
: ———__- 


2 ) Government Employees Out- 
_ side Canada Will be 
Taxed 


First reading in the House of. 
s has n given. to a bill 


ened by Hon. N. Rhodes, 
inister of Finance, and which con- 


tains amendments to the Income War 
ct. ‘The amendments will 
» provide, among other things, that 


a * ministers, commissioners and em- 


' ployees of the government resident 
Outside Canada will be liable to the 


The bill contains the following 
| provisions: 

: ministers, commissioners, 
. officers, servants and employees of 
_ the government resident outside of 

Canata be made liable for, income 


That when the assets or shares of a 
company having on hand undistri- 
buted income at the end of 1929 are 
sold Wirectly or through an inter- 
mediary to a company, which com- 
pany issues shares, bonds, notes or 
other like documents as fully paid up 
by capitalizing the said undistributed 
income, then on the redemption of 
such documents the cenpeey, redeem- 
ing shall pay a tax of four per cent 
on a eeoent of such document 


' Pedeemed. 

F. That the time cf filing informati 
Teturns be advanced from March "31 
to the last day of February in each 


‘year. 
\ That the provisions of the said act 
~ with respect to personal corporations 
amended to make them more 
~~ certain in their application. 


Kibioted in Quebec 


' _ Rosario Messier, secretary of the 
Retail Merchants Association for 
oe recently indicated that he 
xpects amendments tothe bank- 
ptcy act, which'will be administered 
the new Dominion superintendent 
bankruptcy, W. J. Reill; 
favorable effect. 
_ The new law will prevent assign- 
ments by farmers after Dec. 1 next, 
‘apd it is thought that this will 
we the credit standing of the 
armers, It is said that ‘certain 
trustees have in-the past urged 
farmers. to make voluntary assign- 
ments when it was not in the best 
at of the farmer to do so. 
themselves have asked for 
a of the act in their own 


eI } 


3 is also thought that othe 
endmeénts to the act wil) result in 
enon of eh gee bank- 
eeles an mn reduce osts ji 
itimate bakraptti® re ce 


sl of her chief export, tin, 


‘York. It broke down completely 
when theCanadian dollar went to 
much greater d L 
terms of _— and the American 
dollar in September, 1931. Thus, 
whether this depreciation was or 
was not desirable, it marked the 
breakdown of the official pour. 
‘It_is sometimes suggested that, 
in the future, a different policy 
should be adopted. It is urged 
that, so far from stabilizing the 
rate with other countries, 
this rate ought to be consciously 
varied. Such a policy has-recent- 
ly been undertaken by Bolivia, in 
which the exchange rate is varied 
inversely with the Sterlin i 


iation in 


is re- 
sults in a rough stabilization of 
the price of tin in terms of “Bolivi- 
anos,” the local currency. Similarly, 
it is proposed that if the Canadian 
ge were varied inversely 
with the price of wheat and other 
exports this would result in some 
degree of stabilization of prices 
and economic conditions in this 
country. 
Fluctuations Restrictive 

This scheme is most attractive 
at first sight. But if it were ad- 
opted as a long ¢un policy fluctu- 
ating exchanges would probably 
involve the practical cessation of 
international borrowing, thereby 
Ss Canadian development. 
It would aiso impose ve risks 
of uncertainty upon Canadian 
corporations and governments, 
which have borrowed abroad in the 
past. It would, in a sense, involve 
the abandonment of the goal of 
international ; co-operation -in the 
field of finance, toward which the 
world has been struggling for a 
decade. In addition it is doubtful 
whether Canada has at present 
the information, the machinery and 
the experience necessary to put 
this nolicy into effect. And lastly, 
it is a policy which is open to grave 
political abuses; and one which 
might easily develop under pol- 
itical pressure into a continuous 
policy of exchange depreciation 
and internal inflation. These argu- 
ments are sufficient to convince the 
vast majority of opinion that, as 
a permanent policy, a fixed ex- 
change rate with other currencies 
is the best and the safest for this 
country. 

If it is certain that Canada’s 
long run Pe should be a. stabil- 
ization of her exchange rate it is 
of importance to review briefly 
why the med of stability broke 
down. in the past and how far the 
establishment of a Canadian cen- 
tral bark could save a similar pol- 
icy from breakdown in the future. 

The fundamental causes of the 
depreciation of the Canadian dol- 
lar in terms of gold may be divided 
into those over which Canadians 
have, and those over which Can- 
adians have not, an appreciable 
measure of control. The exchange 
rate is determined by the aggre- 
gate supply of and demand for 
oreign exchange, that is, by the 
balance of international payments, 
It must be remembered that only 
those measures which affect one 
or more of the various items in the 
balance of international payments 
(such as capital imports or ex- 
ports, tourist expenditures, ship- 
ping and freight charges, service 
upon past foreign loans, and com- 
modity trade) will be effective in 
controlling and stabilizing the ex- 


» will have | change rate. 


“Flight” From Canada 

The recent depreciation arose 
because the declines in Canadian 
borrowing abroad, in the value of 
Canadian exports, and in the value 
of American tourist expenditures 
in Canada, etc., outran the decline 
in Canadian purchases . from 
abroad, in Canadian tourist ex- 
penditures abroad, and in Canadian 
foreign debt service, ete. At times 
this situation appears to have been 
aggravated by a withdrawal of 
American deposits from Canadian 
banks and by American sales of 
Canadian securities in Canada; 


that is; by a so-called “flight of 
eapital.” Such a “flight” was pre- 
cipitated b a abandon- 
ment of the gold standard and 
resulted in the sudden fall in the 
exchange rate. 

What place might a Canadian 
central bank take in this picture? 
It certainly could not have main- 
tained the world-prices of our chief 
exports; wheat, flour, wood pul 
and lumber; ‘nor could it appreci- 
ably affect the volume of those 
exports or the movement of tour- 
ists. Nor could it reduce the value 
of existing foreign debts. Nor 
could it, when the crisis arose in 
September, 1931, have kept nerv- 
ous American capital in this coun- 
try or temp more nervous 
American capital to come in. Thus 
there seems little’ to lead to the 
belief that the sudden deprecia- 
tion could have been prevented if 
a central bank had been on the 
spot at the time. 

On the other hand itis possible 
that some of the severity of the 
depreciation might have been 
avoided if a wise and_ beneficent 
central bank had been on the 
scene. for some period of years. 
As suggested in a_ previous 
article of this series, the bank’s 
true function in the boom years 
would probably have been to check 
the excessive import of foreign 
capital, thus reducing the interest 
burden in the lean years to come. 


Credit Regulation 


The bank might also have check- 
ed some of the credit expansion 
which went on in Canada up to 
the end’ of ‘1929, which was par- 
tially supported by the borrowin 
of Dominion notes on the part o 
the chartered banks under the fa- 
cilities afforded by the Finance 
Act. An. authority has claimed 
that, if Finance Act borrowing had 
not been available to the banks 
their restriction of credit would 
have been sufficient to check the 
flow of Canadian fund to New 
York which made necessary the 
first unofficial embargo upon — 
in 1929. The same authority has 
also suggested that it was such 
embargoes, combined with the 
threat of inflation inherent in the 
use of the Finance Act, which 
caused the withdrawal of Ameri- 
ean funds and the final crisis of 
the exchange in September, 1931. 


Whether one agrees or not with 
this particular analysis of the sit- 
uation it is quite clear that the 
apreiples of the Finance Act are 

irectly contrary to the orthodox 
principles of the gold standard. 
Under that standard it is supposed 
that, when an adverse balance of 
international payments occurs in 
a country and gold has to be ship- 
ped out to meet the deficit and 
maintain the exehange rate.at par, 
there shall then be a contraction 
of currency and credit in that 
country. 
to set in-motion a variety of forces 
tending to right the upset balance. 
But under the post war Finance 
Act regime the chartered banks 
have been able, when they ex- 
ported gold, to maintain and even 
to expand currency and credit by 
borrowing Dominion notes. Thus, 
in principle and in practice, the 


+| Finance Act is opposed to the 


orthodox gold standard; which, be 
it remembered, was the govern- 
ment’s official policy. 


Finance Act’s Effects 


. The operations of the Finance 
Act in the past have also been 
opposed to the principles of sci- 
entific credit control operated in 
the interests of economic stability. 
That is to say, the boom period 
of 1928-29 was allowed to expand 
upon a basis of Finance Act bor- 
rowing. Subsequently, depression 
and credit contraction have not 
been retarded, as they otherwise 
might possibly have been, because 
instead of bank reserves piling 
up, encouraging the banks to loan 
or to increase their security port- 
folios, old Finance Act borrowing 
have been repaid. It is not, of 
course, contended that the Finance 
Act was the cause of the boom 
and slump; but only that it played 
at least a minor part in those 
movements. 


It is difficult to blame the banks 
for these “abuses” of the Finance 
Act. Their object is to run a 
banking business, not a monetary 
system, and they naturally use 
whatever facilities are put at their 
disposal. But the Treasury Board 
is supposed to supervise the issue 
of notes under the Act. This 
board is a sub-committee of the 
cabinet. It is therefore not un- 
reasonable to suppose that these 
men are not financial experts, and 
that they are not in a position to 
judge the effects of Finance Act 
borrowings upon Canada’s volume 
of credit, upon her balance of in- 
ternational payments, and upon 
her position on or off the gold 
standard. 


Thus, it seems that the ultimate 
control of Finance Act borrowings 
has got’into the wrong hands. If 
a central bank is not founded to 
take over this control, it should 
not be left where it is. Another 
more expert board might be set 
up, or else the chartered banks 
should be charged with all the re- 
sponsibilities of controlling as far 
as possible the foreign exchange 
rate and the volume of currency 
and credit. 

On the other hand, it should 
be clear from what has pre- 

| ceded that the control of the Fi- 
| nance Act is not an end in itself; 
| but should be part of a definite 
| policy. Further this policy must 
| relate directly to the foreign ex- 
| change rate. Therefore a pro- 
posed Canadian central bank should 
| be thought of not so much as a 
bank of note issue and Finance 
Act rediscount, but rather as a 
bank of exchange rate control. 

Editor's Note—This is the sixth 
| article in a series, “Does Canada 
| Need a Central Bank?” The final 
j article by Mr. Plumptre will fol- 
low in an early issue, 
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THE FINANCIAL POST 
LAKE ST. JOHN MEET 


TO PLAN COMMITTEE 


Bondholders Will Empower 
Body to Act in Their 
Interests 


From Our Own Correspondent 

MONTREAL.—Appointment of a 
committee to represent the holders of 
bonds and debentures of Lake St. 
John Power and Paper Co. will be 
considered at a meeting to be held in 
Toronto, December 8, according to a 
notice issued by National Trust Co. 
as trustee. Interest due August 1 on 
both the first mortgage bonds and 
debentures have not been paid. — 

It is proposed that the committee 
shall have power to co-operate with 
the trustee in an investigation of the 
company’s affairs and its financial 
situation and in the preparation of a 
plan of reorganization. It is further 
proposed to empower the committee 
to postpone semi-annual interest 
payments and sinking fund install- 
ments on the bonds and debentures, 
such postponements to be for an 
period not later than August 1, 193 

Quorum is 60 Per Cent 

Sixty per cent of both bonds and 
debentures must be represented at 
both meetings to constitute a quorum. 
Deposits of securities may be made 
at any office of the National Trust 
Co. in Canada. The following proxy 
committees have been named: 

For the debenture holders: Arthur 
Jones, Montreal; D. H. McDougall, 
Toronto; J. W. Mitchell, Toronto; 
Geor L. Robinson, Toronto, and 
A. v. yowhe, Hamilton. For the 
bondholders: John Appleton, Toronto; 
W. S. Lighthall, Montreal; Rt. Hon. 
Arthur Meighen, Toronto; John 
Stadler, Montreal and Arthur F. 
White, Toronto. 


Port Royal Pulp Plant s 
Operates Near Capacity 
From Our Own Corréspondent 

MONTREAL.—Port Royal Pulp and 
Paper Co., operating the plant form- 
erly owned by the Nashwaak Pulp and 
Paper Co. at Saint John, is now in 
operation with a staff of some 140 
employees on the pores. + The 
management states it has orders on 
hand in New England markets which 
justify operations and expect output 
to reach normal] proportions. 


~ 
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1931 MEAT PACK 
DOWN $46,433,256 


Quantity Greater Than 1930 
—Lower Prices Reduced 
Value 


Total value of the slaughtering and 
meat packing industry in Canada 
during 1931 was $46,433,256 below 
that of 1930 according to a report 
issued by the Dominion Bureau of 
Statistics, Ottawa. There was an 
increase in estimated consumption of 
meats from 1,486,392,976 pounds in 
1930 to 1,540,162,180 in 1931, but total 
value of production fell from $167,- 
835,552 in 1930 to $117,5696,697 in 
1931 due to substantially reduced 
prices. In 1929 total value of produc- 
tion was $185,842,902. 

Production of meats showed ~ an 
increase in quantity in 1931 over 1930. 
—— the meats sold fresh, the 
quantity of beef increased 3 per cent; 
of mutton and lamb, 1 per cent; of 
pork, 7 per cent; and veal increased 
10 per cent. 

In the list of cured meats, the 
quantity of ham sold increased 18% 
per cent, of shoulders 35 per cent, and 
of bacon and sides one per cent. An 
increase is also shown in the pro- 
duction of lard, but decreases are 
recorded for the two items of 
shortening. 

Average prices for all of the 
different kinds of product of the 
industry were considerably lower in 
1931 than in 1930; beef sold fresh 
dropped from 13% cents per pound to 
9% cents; mutton and lamb from 
17% cents to 15 cents; pork from 
18% cents to 12 cents; and veal from 
15 cents to 11 cents. 

Among the cured meats, ham 
decreased from 25% cents per pound 
to 19 cents; bacon from 29 cents to 
21 cents; and sausage from 19% cents 
to 14% cents. Lard dropped from 15% 
cents per pound to 9% cents, and 
shortening from 12% cents to 9% 
cents. 

Ontario is the principal producin 
province in this industry, with a tota 
value of output in 1931 of $56,977,583, 
or 48 per cent of the tota] value for 
the whole of Canada in that year. 
Quebec comes second in order of 
value of output, with a total of 
$21,633,359 and Manitoba third with 
$15,864,297. 

The number of animals slaughtered 
in the plants during the year 1931 


was 4,456,912, with a total dressed 


790,282,257 pounds, com- 
pared with 3,987,819 animals and a 
weight of 724,024,410 pounds in 1930. 
All kinds, excepting calves, show 
increased slaughterings in 1931; for 
calves there is a decrease of about 


7 . 

The average cost value per animal 
in’ 1981 was less than in 1930 for 
each of the several kinds; beeves are 
recorded at an average of $45.51 
compared with $68.75 in 1930; — 
and lambs at $5.73, compared wit 
$7.19; hogs at $13.55, compared with 
$22.48; and calves, $10.22, compared 
with $16.75. ’ 

The value of all animals slaught- 
ered in the plants and of oils and 
other materials used in the prepara- 
tion of the product in 1931 amounted 
to $91,276,842, compared with $129,- 
aed in 19380 and $151,814,517 in 


Transportation Building 
Seeks Waiver on Default 
From Our Own Correspondent 
MONTREAL.—If present plans of 
the management of Transportation 
Building Co. go through, bondholders 
will forego the next three interest 
ayments until 1942. Interest due 
Kovember 1, has not been paid. 
Through deferring these three 
interest payments, it is hoped the 
company will be able to replenish its 
cash position sufficiently so that 
interest on the bonds may be met 
commencing with the payment due 
May 1, 1934. In other words, bond- 
holders will be asked to wait until 
1942 for the three interest payments 
commencing November 1, 1982. 


Newsprint Freight Rate 
Hearings to be Re-opened 
From Our Own Correspondent . 
MONTREAL.—The Interstate Com- 
merce Commission has re-opened its 
investigation of freight rates on 
imported and domestic newsprint to 
points in official and southern 
classification territory. Hearings 
will be held November 28, in New 
York. 
The Commission has stated that all 
parties to be represented should be 
repared to present evidence regard- 
ng oo rates from pointe on 
the Canadian boundary line. 


SALES DROP; 
WILL PAY INTEREST 


Depreciation Write Offs 


Likely Reduced This 
Year 


From Our Own Correspondent 

MONTREAL. — Though sales of 
Gypsum, Lime and Alabastine, Can- 
oda, have declined 40 per cent from 
last year, it is officiallysstated that 
the company will. meet its bond 
interest payable next March. Figures 
on earnings during the .current year 
have not been published but the drop 
in sales is understood to have found 
reflection in profits to date. 

It is reported that provision for 
depreciation this year is considered 
unnecessary in view of the substan- 
tial write-offs made in _ previous 
periods. In 1931, $209,300 was 
charged off for depreciation. and 
depletion, and in 1930 the figure 
totalled $256,829. Total reserve for 
depreciation at the end of 1931 stood 
at $882,320; depletion, $76,893, and a 
contingent reserve at $15,790. 


Funded debt of the company com- 
prises $3,751,843 of 5% per cent first 
mortgage bonds and $587,000 of six 
- cent first mortgage bonds of 

tandard Lime Co., a subsidiary. 
Current assets at the end of last 

ear, were $1,451,340 against current 
iabilities of $313,053 leaving a net 
working capital of $1,138,287. 


Lindsay Pays Dividend; 
Biihans Below Needs 
j From Our Own Correspondent 


MONTREAL,s—Regular dividends 
have been declared on the preferred 
stock of C. W. Lindsay and Co. at 
the rate of 6% per cent. It is under- 
stood, -however, that business has 
shown no improvement and that the 
payment is being made from surplus. 

The company is now facing its 
busiest season and results sagen 
from sales in ensuing months wil 
have a bearing on future dividend 
action. In the fiscal year ended 
February 29, 1932, financial state- 
ment showed a deficit of $7,529 before 
dividends. Surplus at “profit and loss 
at the end of the year was reduced. 
to $348,270. Preferred dividend 
requirements last year were $46,015. 
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RETAIN THEIR STRENGIN 
UNDER PROLONGED HEAT 


NDUSTRY has learned to count on Nickel and its 
alloys to provide greater durability and dependability 
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107 oe 
ate eer 


a wiv ant 


Broo equipment. 
The letter reproduced here describes just two of the scores 
of problemis which have been solved by the use of Nickel- 
Iron Alloys. Nickel alloyed with other metals—steel, 
stainless steel, brass, bronze, aluminum, etc.,— insures 
dependable mechanical properties and one or more of 
the following improvements: 
(1) Greater impact and fatigue strength. 

(2) Great resistance to heat, corrosion and wear. 
(3) Better workability. 
(4) Improved color and appearance. 

Our engineers will gladly advise you regarding the 
selection of materials for your specific problems. 

Iron founders and metallurgists should write for the new 

Nickel Cast Iron Chart. For any given type of service it 

instantly indicates the desirable analysis and resulting 


physical properties, Write to Canadian Nickel Products 
Limited, 25 King Street, West, Toronto, 


in the many and varied parts of its machinery and 


CANADIAN NICKEL PRODUCTS LIMITED 
25 KING STREET WEST, TORONTO 


A Subsidiary of 


THE 


INTERNATIONAL NICKEL.COMPANY OF CANADA LIMITED 


Food Geant DImin: 
Kitchener’s Retail § 


There were 392 retail stores in 4 
in Kitchener, whose population #t lage 
year’s census was 30,793. The gates 
amounted to $13,198,400, 
persons employed and the 
$1,478,600. 

The largest number of’ stores 
the greatest amount of business 
reported for the food group, in 
there were 124 establishments 
$3,134,800 sales, 252 employees and 
pay-roll of $235,200. In additien ; 
the sales made by these food stora 
the bakeries and dairies which 
to the Census of Industry had ] < 
salés of $520,231 in 1930. ' re 

The automotive group was : 
in amount of business with saleg 
ae eee so 48 e : 
ments employing persons if 

aying $253,700 as salaries and 

leven automobile dealers alone es 
business of $1,682,600. wen 

In the service field there were 1 
establishments with $1 
receipts, 240 employees and a 
roll of $256,000. The largest 
were reported for the amusem 
group. which includes movie 
n which there were 7 establish: 
doing a business of $348,500, 
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and Makes Levy Fear- 
- ful Toll 


MUST FACE FACTS 


Halifax Wholesale Trade 
Totalled $20,175,000 in ’31 


The wholesale business of 
in 1930 amounted : 
conducted by 79 wholesalers proper,” 
Panlevess numbered 1,022 and st 
roll $1,386,400. Thirty eight 
food and tobacco products and. 3 
per cent of the total business. There 
were 14 grocery wholesalers’ with — 
sales of $5,393,300. 3 
The business conducted by the @— 
bulk tank stations was 
entirely wholesale so _ that 
sales of $2.418,700 could be added to 
those reported for wholesale: 
The population in 1931 was 3278 


Dominion Coal Hoist 
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MONTREAL.—Ontput of the De 
minion Coal Co. collieries during 
October totalled 169,000 tons com- 
pared with 155,000 tons in September, 
an ut ™ October, 1931, however, was 
. ons. ‘ 
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Industries, 
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which were 


Canadian G 1 Electri 
Comp 5? has adopted 
Monel Metal modes 
screws for the new G.E. 
Canadi a : 
refrigerator. 
oe, 

The Ruddy Mfg. Co., Brant- 
ford, manufacturers of re- 
frigerators, kitchen cabinet 
equipment, etc., use large 
quantities of Monel Metal 
in the manufacture of ice 


cream coolers, refrigerators, 
soda fountain equipment, 
etc. 


fa 
He 


i 
Ez 


| 


: 
ji 


[ 
bi 


t 
§ 
s 


iously supplied to this 
Company have been found 
uite i 
aan used in de aoa 
ture of Chlorine, 
sw~T 


g 
5 
= 


g 
g 
g 


E 


i 


Department of Prisons, 
Ottawa, has for some time 
been using Monel Metal 
cups in their various insti- 
tutions. These are manu- 
factured by General Steel 
Wares Limited. The anti- 


of these 

ps t with their 

durability, makes them 

desirable for all institutions 
of this type. 
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_ Textile 
The Dominion Textile 
Company, Limited, are 
manufacturing Dye Tanks 
Sorthels Montmocency Palle 

t, of Monel Metal. 1929, but where the top of 
&rrow touches, or thereabout. 
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Shapley & Muir Company 
of Brantford, Ontario. 
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Another study in the series 

|. which are being written by W. 
Sanford Evans, Winni on behalf 
i the company shows trend of 
revenue sources of Canadian 

Sovernments. 

the most rapid 

a the last 9 years 
direct taxes on special 
the public, the automobile 
liquor consumers, Yields 
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The letter to bondholders is sign- 
ed by Frederick 
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G. Curry, secre- 
tary, and it states that the protec- 


“May this be the destiny of 
Canada.” . 
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eeds for consideration. Govern. | dustry shifted from Britain to the Four Models Here tive committee represents a sub- pany, subject 
: Bent accounts are hot, of course, | United States in the last half of|| —Letter written by Andrew Four models of M. G. cars are| feu: Divds. <liisss 814108 2910-000 stantial sopertion of the outstand- et Sinn ay, subjec 
' failable beyond 1930-31 ’| the nineteenth century. It was in Carnegie, Nov. 21, 1903. now actually available in Montreal. ares s and is consulting with| quired . the oi to the 
ends SS irene’ knows that’ te, Carnegie’s time, if not under his They are the sports roadster, two Deficit for year sess 558,852 1,249,118 the receiver and mana. G. T. roe y of the’ prior a ap- 
erred | bul stations was almost | | ber.of dollars he has to pay today | direction, that modern industrial ; ane models, both with sliding] 220; Tne tax """* "240282 6868479) Cys con, of Toronto in his efforts | Somme vored by the 
an catirely, wholecsl (oe, tat ther Tae many more dollars than | finance, dealing in billions and|in Maine. He was unhappy for| roofs, and phaeton. All are six| “(prior year) »....« 11871 210.078] on their behalf. It is stated that| fioating c Sany anes 
eS Cr | 400 CO to the creatin tu ions,| years; the fam was verty-| cylinder models except the ro. r -—-~ : 
(the Ehove teperted for et eee he Beet ‘ vidua go tebe ag me Teno came into being. By ee Ee Stricken and times. were hard. He which is a four. Dual carbureters, Br After’ depreciation tas dette cod come aia var, “tirecting vey cat Committee Will Watch eg odu 
s.| 72° Pop ae ee for the abili :| But if Carnegie was the pioneer| worked hard, as bobbin boy ($1.20 a| overhead valves five wire wheels, / tingent reserves, but subject to income tax. i On Oct. 12, 1932, a notice advised | its new price lists public, Introdus 
plu ; or the ability to pay of a 7 ; : : . toward curtailing of the company’s tion of the bill represents 
as a whole some sort of | Of modern industry he was also the | week); tender of a steam boiler| Dunlop tires, and triple glass are set before providing for dividends due! expenditures the seduction’ of | creditors of the Abitibi Company to| tion 5 








standard ipment. The wheels 
are secured by a single nut and may 
be interchanged with great rapidity. 

The French Micron to be made in 
this oe is a freak type of car 
from the Canadian viewpoint. It 
weighs only 600 pounds, has a 75- 
inch wheelbase, front wheel drive, 
and one cylinder motor which de- 
velops four horsepower. This car 
is expected to sell for around $300, 
and will be made in coupe, roadster, 
and light truck models. The front 
wheel drive used is the same in 
principle as that of the Cord, with 
two independent wheels. It has a 
valve in head motor with one-piece 
crankshaft and single-piece con- 


Dominion Coal Hoist Retetick minw mo ; first of the great philanthropists to| that he hated as Dickens hated his file with the provisional liquidator, : measure follc 
Below 1931 im October ~ 4 Yordstich cama — give intelligent direction to the use| blacking ($1.65 a week); messen- N ber 

guage Sa uae dag ‘A country’s ability to pay dollars | °£ Private wealth for public good, ger in the telegraph service, then 
. st be in some direct eaistio hi In an adequately written life of} the same age as radio broadcast- 
sthe dollar-value of the argreeat, | Andrew Carnegie one must inevit-|ing is today ($2.50 a week), oper- 

} : activities teat coter ably find the mainsprings of in-| ator ($4 a week) all in a muddy 
the creation of values. The dustrial democracy. Measured by/| neighborhood that turned out to be 
minion Bureau of Statistics has | ‘iS test one finds the new biog-|a nursery of millionaires as “Cab- 
piled as from 1919, an index of | Teeny ote Te ee eer eee Orance waite 

: cone urton J. Hen-| ery of Orange cians. 

: — business, | Grick to be an adequate treatment| in a letter written home to Scot- 


Matill mache orc ren culated on) of g rugged ,and individualistic |land in 1853, the 18 year old An- 


the index of general| life. drew showed himself as a proud 
le price levels. ay come Scotsman and American American Woe Pe compa. eco- 

the two, the index of Ability| Mr. Hendrick has up to now been | nomic progress in his aay adopt- 
used by the committee was | Most famous as the author of the|¢d country with that in — 
“Life and Letters of Walter Hines|™much to the disadvantage of the 


out. 
Whether or not this stick meas-| Page.” Writing the life of Page| latter. He said: 


its costs to s 2 its competi- 
newsprint ind are extremely 
tiled 


















Losing Home Market 
W. J. Hume, president, under 
date of November 5, tells the share- 
holders in the report that the com- 
pany fully maintained its relative 
position in the home market. He 
points out that the continued de- 
cline in purchasing power turned 
the public demand more and more} th 
to lower. priced products on which 
the of profit was compara- 
tively smal]. Canadian distillers, he 
aaa Fy gn i ts of the 
r cent of the en e| will 
omestic market. This is not 
enough under present conditions to 


earn even a fair profit on the 
investment. The Canadian diet 

























that it is unnecessary, and in fact 
undesirable for secured creditors 
such as bondholders to file claims 
as creditors with the liquidator at 
this time. Counsel also advise that 
the time limi 


Retains Withdrawal Rights 
It is stated in the letter that a 
bonds 

























































‘ © res exactly a yard and is suitable | gave Mr. Hendrick just the proper|, “But you may reply, Government | necting rod. : ing ind Mr. H as 
Mitiiedrers ail clossents te'tes sympathetic understanding of both | tta'ot aguire Why then, T coed | hase ea ee Sed Bona undoubtedly’ organised primarily 
plex conditions, it is probably | the British and the American point) ask, the contrast between the United and to make 60 miles to the Solent for the purpose of supplying the 


home market and until a few years 
ago shares of Canadian manufac- 
ture accounted for approximately 






































































of fuel. The carburetion is auto- 


can be used only | the life and times of a Scot who be-| settled by the same people, at the matic, lubrication is of the full 


the bes: single standard obtainable. | of view to write interestingly of| States and the Canadas? They were 
Mniortur y 
n com post-war years among | came a 100 per cent American in| same time, under the same Govern- 
























business while remaining a 100 ment—and look at the difference! | Splash type, and transmission is 55 per cent of the consum 
: i ; .| Wh are h ilroads, telegraphs,| the, conventional three forward| ;: pe , t 
Position Sharply Reversed —_| cent Britisher in Bis , Tacie ag |and canals? her commercial marine | speeds and one reverse speed. The| ‘1R- Conditions arising during deemed desirable or will no 
From 1925 to 1929, ability to pay, | CoP ecie is a great and purpose-| 8% her unrivalled steamships? her| date of appearance of these models an ane ee e tariffs had depositors as to the desirab 
thes m » Was increasing, | >: k that is likely to é fast clippers? or her nt press?| in Canada has not been announced. | © ivert a considerable filing. It adds, “The- 
to 1928 about in pace with | fal book that is likely utrank | We have given the world a Washing- share of the business originally en- mittee does not 









vernment costs and in 1929 | his Page as a biography of rare|ton, a Franklin, a Fulton, a Morse— 


a great change has since | distinction. what has Canada ever produced? Ah 


dence in himself made him almost joyed | by +r nancy 


impo 






















































geeurred Spanned Industrial Evolution | Dod ‘There’s something rotten in| a cock-sure investor. Governments Get Lion’s Share 
> Tax yields in 1930-81 fell 9.6 Andrew Carnegie’s life spanned | Denmark!’” The Civil War appealed to this} “The combination of Dominion unsecured creditors, a receiving mittee have 
gent below those of 1929-30, but| the period of transition from do- Goes Into Railroading war-hating anti-militarist as one of| excise duty and Provincial Liquor the has still the 
to pay had fallen 21.0 per | ™estic handicraft to modern and/ It was about this time that Car-| the few just wars of all time. He Commisgion selling profit is respon-| that company been 
of declining, had increased | €T’s son, his childhood was spent|road as telegraph operator and and followed his chief Thomas A. Heme. “The dquuaa ve nolan oth sop <. Pa the company coals 
cent in the year. amid the clicking of the 4,000 linen eral office assistant to Thomas Scott, to Washington to help or-| these imposts is more apparent if we redeem all the shares at 
itures of govern- | handlooms of Dunfermline, centre Scott, later the Pennsylvania’s| ganize railroads and telegraphs. To| reconcile the cost to the consumer was ,000 and still have a 
: oon ot r in-1930-|0f Scotland’s weaving trade but/ greatest president. His twelve get to Washington he had to re-/ with the manufacturer's price of, for| "0™ capital position io 
$1 per cent, w made the | destined to industrial decay as the| years in railroading were forma-| build toeenee and railway lines} example, a bottle of Walker’s old rye whatever might Pag 
teal $3.4 per cent. machine loom came. Early in life| tive years and it is valuable to no-| destroyed by Southern invaders. He| whisky, which prior to the recent ae ae apes te oe 


reduction in excise duty retailed in 
Oatario and Quebec for $2.65, and 
higher still in other nees. Out of 
the retail Ee of $2.65 the distillers 
receive , the Dominion and 


put Lincoln in touch with the world, 
an accomplishment of vital signifi- 
eance in the ultimate victory. This 
at 26. Success beckoned the ex- 









Government debts increased he learned the arts of business|tice what Mr. Hendrick considers 
more, or 8.6 per cent, and helt and the way of success, as when he | his dominant qualities then; “quick- 
real weight was aug-| Made the boys in the town gather / ness of decision, iveness, ab- 
f by no less than 37.4 per | food for his rabbits and paid them| solute confidence in himself, and 




























































































































































































































































































































































































































































































































































































































































































. by naming a rabbit after each one!|a willingness to oa responsi-| uberant young Scotian, and when/ Provintial- Gove ts the balance. 
aS Worse This Year It was there in Dunfermline where | bility that amounted to little less| sheer exhaustion forced him to také “These excessive taxes and profits 
~ - Whet will the current year show? | h¢ acquired ideas of social Liberal-| than audacity.” ved (a plerioms reunion with| are tiréctly responsible for the 
For the first nine months of 1932 | 18m from the Chartist agitators in| - ish frugality and the care-| his old friends in Dunfermline) in| manufacture and sale of large 
"the index of ability to pay a fixed| the market square and a love of | ful investment of small sums, saved| 1862 he was a notable figure to| quantities. of illicit spirits which 
. > of dollars stood at only 45.3 | Peace from his thrifty, war-hating| penny. by penny, were giving the| the townsfolk. And well he might eenean aes vinelal aden to 
‘| ‘per cent of 1929. That is, general | U2cles and teachers. young railway man the Feginnings be. His income tax return for 1863,| ents, and entail a corresponding loss th 
: the various bome - the volume of 1929, at average to the industrialization of the linen | tant stock purchase was made with| this young man to have an income] It must be obvious that a reduction in| | f meotes of brands of i is 
ao — | Prices 30 per cent lower. pe gt nal nomen eer ae money heerowes under a mortgage = that year af $47 000-87 Alseady taxes which will rénder the resent 1932 1931 whiskies, gina, mam: | UE 
pe 1 ~~ Government debts and. came the scene of distress and des- i ¥ was one of America’s ric illicit ‘traffic unprofitable and div . 
Refrigeration : |. feared, also : mae So De pair, meaak marked in Britain’s caaeaianae oe ye “ata men, although unknown outside| it to legal channels will not necessar- | Current Tassit, --+--+ 1a eg aszore | Dasnes, a liquors, ale “and a 
‘The new Hysiene Buildi ‘have kept on Seueaneien” bo t even | darkest year—1848. The family| greater act of ‘started him| Pittsburgh. Two items in his state- 4 ae It is Deane oan a? ——_ —— the smuggling 
atthe Uni ity of Toronto _. if at the end of 1 "there has | boarded ship to start life anew in|on the road to w He met|ment were significant, dividends| "I*°%, 4: when a tex ia increased Wecking capitel ...- 14,398.67 16,417,446 concviiiplicstelineigiaisomaniate into salle ite 
i Metal for een no further increase than that | America. Little “Andra” wept bit-| Woodruff, inventor of the sleep-| from the sleeping car company, and| beyond certain point, the revenue belenes 4 . toms autho 
o—* theese wn in 1930-81, their potential terly as Scotland faded from view. | ing car, enthused over the new in-| dividends from a company he and/ therefrom commences to decrease. In its sheet for the year Sun Life Stock Chea: Smokes in 4 
which were anucrred Ferien will havo more than doubled| He was then thirteen, |_| vention, induced the Pennaylvani|s group formed, to dil for ol on, "We ar, adi, ete tat the | Walter cated $6:78006 im Del Ta. Nowy ‘Traded __ |__i=the United states where gon 
; Boe ursery 0 illhionaires iu 1 0. rrow' e| 2a nsyivania larm. ominion overnmen as en a ’ - ca > a ee 
awe tarot tome \ See Mach Greater The family settled in, Allegheny, $217.60 necessary for the first pay-|_ “He had been a pioneer in sleep-| step in the right direction by reduc-| minion of O--pom:'coet).. AE LN, Rees ee Se abea 
‘orento, Gs Sacrifices suburb of Pittsburgh. The boy in]}ment on a one-eighth interest in| ing cars before Pullman. He had| ing both the excise and the customs| bonds, which had a par value of I M al pte alee gar 
coe : tS Despite : 2 ae many | time adapted himself to the new| the company and was soon a small| made comfortable fortune in oil] t#Tiff on spirits, and it is greatly to ee oe were Sie tee n NMontre oun See 
Canadian General Electric oe pet, —y eee oe land but went about boasting that | capitalist. In all subsequent trans-| when the name of Rockefeller was|>* hoped that the Siquor Satie \ 
Monet Anti ie |" rate a odests ‘ain : in 1930-31 he was a “Scotchie.” At 17 he had/ actions Mr. Carnegie relied as he| unknown — Carnegie abandoned| public the entire redaction in excise From Our Own Correspondent now being sold at 
Moadl Merl enechion dation od, the t xus for 1982.33 ambitions < heitis a petiticion: did = his first two investments, cenrensng at the wan eee duty, but at the same time Will accept MONTREAL.—Called for trad | j).%0. —* ron hs oabit 
; : ; ifi eaned > agre pent duction eir per- ing for the first time on a Montreal | ‘°5*°* 
Canadian made ta greater sacrifice by | that slavery was wrong but could| money to become the world’s rich-| to less imaginative men.” | centage of retail profit. re ency foreing smokers. 
refrigerator, ‘per cent than those of 1929-30. a ie o eicetes | eaeee _P 2OStNnD Sue WOEIES Zeee | PO 2088 SRAPEANVO Be oy ene aivectoreran market, shares of Sun Life Assur- ons tobeaee: 
ot be abolished; hailed prohibition! est man. His unquestioning confi- He Turns to Iro Your directors again wish to point Co. of Canada have been placed | °W@ from cut 
es are ell very large percen- ee ee ee ENS RB UCNOINE CONTY e © iron out most forcibly that, notwithstand- nne ee an P $6 excise tax in Canada it is st 
tages and their practical signifi- oon He turned to iron, a trade abun-| ing th t reductions, a wider in the unlisted department of the 5 
am Ruaiy BOG-Co.Besas- ; Gime for individual budgets —— - ae oe a Bote Fe amg te Semmepersy s not, which taxes are dantly filed and highly competi- spread ‘than the present oae between ae eee ro a Nn na Curb ee ber = eae on Sones one “or ne 
ao ee : resent position “in terms of ability wag raised from automobile users) | Taxation by the provinces has OMe had helped organize a com-| essential if Canadian. distillers. are Fis pA lg he Fe this” stock in New York in’ the | S°vernment. prices will be. pleuill 
pment, ge ; "thi n 1930- an from customs | increa: y 1,059 per cent since Id 3 ther | to succeed in regaining their former pped from $9, isted markets in the past. : 
oe ree es of Monel Metal | pay = measured by this one duties in 1904-5. 1913-14, as against less than 200 peny te a iron ped aha mec share of the home market. A lower Pe nape It is to be noted — Other shares to be called for prey A. om a 
re of ice ndoubted! f th t In general, it is notable that| per cent increase by Dominion and H ‘lroadi to devote| °x°i#¢ duty would still further curtail represents an actual drop trading in the unlisted ent | 
cream coolers, refrigerators, gi y one 0 . © mos Canadian taxation, from being munici alities. What wider services re gave up railroading to evo the manufacture and sale of illicit volume as the company reported on of the Montreal Curb, include: siderable guess work. r 
rs equipmeat, came. or + 1 nag A prea betea predominantly indirect has become | have Seon theeht upon, or have — Te. pp Ras ae spirits and would give the Canadian August 31, 1931, a total stock of| Beatty Bros. Limited, Class “A” are that the reduction of D1 
Chemical / _ Miministration is failure to adjust onaaeGce GF tac: taem wane What te oe Glee temeatuaes beginning he was the executive,| as against imported goods, but, at the | Poof’ gallo aoe ok Ausust 21, | Common and, Preferred; Canada |i.a¢ to flat 10 peor F 
‘ a Ee te ; . i m ime, u not necessarily tt »| Bread; Canada 4 
emi | 2 ether See teen greece nate levied indirectly and.in 1930-31 only | of the services expected of prov- letting them build brid A partners, result in on ‘eos of the revenue so| 1932, 14,500,000 proof  gallons.| Canadian Canners Common, _1st packages though if 
The Mount L reel Services are perhaps not readily eg As syn total he = anons ~~ ee Deen on the one motives while he ~ them and| badly acceded by all governments at er do = re and Convertible Pre- — ans a di 
- Company of Melbourne, 4 le, but @ more important |*@*es een these peri of | hand, and of the Dominion on the| maintained spirit in the enterprise.| *® Present time.” ventories were also down erred; Consolidated Bakeries; : a 
rary aie TBcen Ss that, whereas privts | 200, $400 00,000, no leas, than other? ow dachanged| No, commer Had he organized ial yy Dividend Halt Rarned | 70,002 fo $17,288 and bazrele hf; | Dominion, Motors; General Steel |stseg‘by veducag the 
seamless tube for use in | fe taco ee aaa has|, This is due not only to the great| without distress out of the tax aN a ee oholie pany paid in dividends $814,108) to $1,499,296. Common; Loblaw  Groceterias, | tettes for it is 
Chlorine equi Sheets oe ney GO : increase in taxation by provinces | resources fixed by the constitution, : toe & uring the year under review, but} ‘The drop in inventories indicates| Class “B”; Provincial Bank of | ®ounts be a 
and rods of Monel Metal | ewer by statute to compel income, | 514 municipalities which are re-| which the Dominion is | 2¥ Jeaving his associates to work! that at the t rate of $1 a Canada; prices as odd change milita 
1 ; 2 7 een to the theoretical limit of and municip whi © ich, moreover, the Dominion is| out their problems alone. In this| ‘Pt # Uis'no rate 0 that the company has been keeping} Canada; Sun Life Assurance Co. against cigarette sales. 
omarion to = Te. confiscation, and is apt to otrictad hy the ormatitotion to direct free * dras s = as manner he trained his men share — 5 no pas value ay current operations below aban de-| of Sanaaas Wesker Canada Flour 
been foun Cs > : on, ri incur- . ares outstand ere 18| mands mar tilizing Mills imited. . 
quite satisfactory in equip- z to its use, at least partially, | sion of the Dominion into the field | services fair as between. govern: Draws Up Programme required $514,945, or near! .-| supplies ae eet eee Ne riot 
ment used in the manufac- # fore attempting the alternative | (¢ direct taxation during the war.|ments? If not, must services be| In 1867 he moved to New York.| 000 less. This sum is still nearly| ed. For some the company| RETAIL SALES UP ° P rice Realty 
ture of Chlorine. _‘€2¢ more complicated course. . ete a redistributed or must fields of| Wall Street was instantly seeking! double the net profits of the last| followed the policy of piling up 
we ay lp —— ee! i BA Sg «comm vet pall ca wastes, a, eet e nF = Jn teg bg dk pty Fhe hg year, nan a ae e earn-| huge reserves to make up for the DURING SEPTEMBER Pays Interest 
The Depertment of Prisons 2 c ms ow total taxes have been divi : ~| ings point of view alone might make shut-down during the war and pro- : ; : % 
Ottawa, has for some time > times, oe eee he, tne, by_all these facts. — _|among the governments and what | crease his fortune beyond $50,000/ shareholders fear that the dividend hibition periods. Ten Point Rise in Index On Bond Issue 
: _ Se Tequired of governments. But) Is the distribution of taxation | increases have been made b h,| ® year; to spend any surplus for| would drop from $1 a share to 50 ; 
been using Monel Metal ‘3 expenditures have become | ai 1 ¢| increases have been made by each, ,; > are Among current liabilities, bills Appears More Than 
cups in their various insti- . ” sdlativel ee jal i fair among the different classes of | will appear in the following table: | the benefit of others, to add to his) cents a share. The company, how-| ..4 sscounts yable dropped from Sg 1 — ee 
dette ‘ais: dda, ‘ ° y_less essential in — saeaf erin e gre netennneneiarrneentese education, to learn to speak in pub-| ever, has an earned surplus of $4,-, $562,070 mete "i P weer easona From Our Own Correspondent ~~. 
fattured by General Steel , by emer wave it. he oa mn Sakgitne of Cittsone” Recareh Tnetitute) lic, to control a newspaper in Lon-| 533,673, sufficient to pay dividen taxes, to $128 608 and of| Combined index number of retail| , MONTREAL. — Price Realty 
Wares Lied. The an Petes ers siaiict erie geste Tel, | Soa’ ake pert in ubtie efface, | Coats, Bresrred, Steck, for nine the lower dividends there was on| alee in sieven diferent groupe rne| CorP, owner of Price House, Que: 
toxin of these Sa Miative importance. or of pro- OB crcccceccrecsscccccns 4,024, 248, 819, 091, é ° ears even if Aug. 31, 1932, a dividend payable from 74.2 in August to 84.2 in Sep- ’ > on e - 
cu with their . . po , OF p BWOIB16 ..ccccecccccsesccces 127,478,067 10,485,538 100,072,880 238,036,485 He did not carry out the pro-| “broke even” in the future. ’ ’ tember, 1932, according to a report est due November 1 on its 
Suesbitteyraniees them wrtion; but of all proportions, that ierkae Peete he cmesens 378/561-6326 126147198 268,270,824 772.000,048 gramme in detail but in his after) The company’s working capital on Sept. 15, 1 14 pay ly $128,586 issued: by the Dominion Bureau of of 5% cent first $750,000 
desirable for all institutions Se demand and ability must | yoso-31 20022... 296,276,395 121,577,855 281,190,089 — 699,044,339| life he carried out its principles.| js down more than $2,000,000 as a pared wi wi * ¥eSF! Statistics, Ottawa. In 1930 the rise| bonds. Sinking fund on the issue, 
of thi ; rved if greater emergency He was a pioneer in the belief that result of the company’s licy of earlier. : in September over August was 5.5/ which became effecti 
Ss type. : ys po . , ; ; ective April last, 
wee St be averted. ; great wealth was a public trust. | applying its liquid, resources 270ml Balance <a ——e of Ge points in the index, in 1931 it was 7.0/ has been fully serviced ee 
Textile a Ssting’ buciene of  peblie New Worlds to Conquer time ¢ to time to redeeming the pre- er a $8., re one ae js 10 points, s0| ‘The bonds are 
The Dominion Textile Gate are unduly heavy, it is for signed "had not Tenry ‘Bessemer| ~ Kedemption Reduces Dividend part representa tho capital expend| 9. corecon st fhaw index property, by notarial 1 
Co; , Limited, Sei ’ . i birth to cheap steel! an eeds . bers has b ade f ctual | ed by Price Bros . 
manuhcrting Dye Tanks fhe situation must be faced from Siven the Scot new worlds that he During the year the company re-| +1 cow wane’ radio sta-|t2asonal influences, nor has allow-| Price Re 
fortheir Mo ys real position. Taxpayers e all his work| organized by ¢ ing its 3 640,000 ion at ioronte, ance been made for price changes.| come to e care of all 
es Mesumccate ia Row stand, not on the heights of a to A _o the I his 1 e . . mm £ sh into Writing Down Stocks Held However, it is known that retail| Under the p als put f 
t, of Mone ’ undone. America, the miraculous,|no par value common shares » it. : Tropos. 
. but where the top of the ; ’ : : rices have’ not made neral 
_— : he product of steel and Carnegie| 660,000 no par value preferred} In the preceding balance sheet| ? : ,_ mane. by Lord Beaverbrook in J Price 
: arrow touches, or t ; is the produc ot a g d thi d te of th 
bine Mil are Cdn‘ river Be Pn eT tial Set Bate Oe iy Kata el Wet aad Gea a aah pees aoa comet | ge ger a ate ga 
n e Compilati ° x ’ ” i bs > e 
Monel Metal equipment, a steeesee a aE the story of Bessemer and his in-| ing 25 cents a share on the old com-/ 000 for subsi shares which re-| based om Jodiadey, 1929, canal “00. |bentures; the proposals did mot 
most of which been Secret eee ere oy vention of the converter, one of| mon stock, but under the new plan| presented the erence between! Eight of the eleven groups surveyed | mature. a 
manufactured by Goold, ME Access ccccclescenccncesee, 9428 the most interesting chapters in his| paid $1 a share on the preferred, $7,000,000 for which the shares of| showed increases in sales in Sep-| The perty on which Price’ 
Shapley & Muir Company oH iiiseson wibbtetenuetGtedne ~ 100.00 two volumes. Bessemer’s process| or the equivalent of the old pay-|the subsidiaries Hiram Walker &| tember over August. Boots and shoes | House is located comprises 20,844 
of Brantford, Ontario. IRD esesseesureseees treseees 79.04 ‘6 was a failure with ores containing| ment. At the same time, it was|Sons Ltd. and Gooderham and| rose os to 72.1 i ae a square feet of land and Price e 
W982 (9'mos.) oo. s ss. .2c.. cece 45.80 ABILITY TO PAY more than a minimum of phosphor-| announced that the company in-|Worts Ltd. had originally been| 555 4° i035. furniture from 44.9 to | & ©% occupies over 50 per cent in 
; Direct Taxes Grow : ous and it gave little impetus to] tended from time to time to apply| issued and the acquired cost of $19,-| 54'9. groceries and meats from 76.0 | ‘He building. ; 
er study in the series, IN RELATION TO American industry until the ores| some of its liquid resources in re-/ 000,000. During the the com-| to 80.6; hardware from 94.0 to 104.5; 
“Which are being written by W. of Northern Michigan, largely| deeming the preference stocks. The a was able to reduce this item| music and radio from 22.1 to 38.8; and Wholesale Trade in Regina 
; Sanford Evans, Winnipe , on behalf TAXES, EXPENDITURE, DEBT. phosphorous-free, were discovered. | company has the right to redeem $1 0,504,580, because the prefer-| departmental and general from 81.7| The volume of business handled 
L, CTETaAY of the company shows the trend of FROM 1925-26 What Canada Missed its preference shares at any time at| ence shares redeemed during the | to 94.0. : : during 1930 by 58 wholesalers : 
soe Yevenue sources of Canadian anede mis a price not exceeding $20 a share. were redeemed lower than the| _ Decreases were registered in candy | in Regina amounted to $15,723 ae 
Qua E $ Mr. Hendrick remarks: ; t|from 69.2 in August to 62.7 in|persons were employed, and. the” 
FABRICATOR Sovernments. i “When the American negotiators he company was able during the Ik value of same to the exten September; drugs from 79.8 to 76.8; |remuneration $1,342,700. Eleven 
ea ass 's pares showing the most rapid were drawing up the Treaty of Paris| year ended August $1, 1932, to re-| of $1,495,420. : and restaurants from 65.6 to 64.7. handled food and tobacco with sales 
nly experienced fabricators of ; of increase in the last 9 years in 1783 and the time came to delimit | deem 145,665 no par value prefer-| The depreciation and contingency| These index numbers are based on | of $7,027,400 or 44 percent of the 
Monel Metal display this sign. “Mave been direct taxes on special the northern boundary near the Great | ence shares at an ave cost of] reserves advanced os the year! returns from 83 chains comprising| total. Bulk tank stations, brokers, ‘a 
»744, which} some 2,700 stores and 25 depart-| commission agents, etc. did business 


It is your guide to quality in -tlasses of the public, the automobiie| Government debt and expenditure have risen more rapidly than our 
§ quality Pp utomobi Pp abow to the value of $ 


e Lakes, Benjamin Franklin traced the| $9.42 per share. Since from $4,589,549 fo £728 
workmanship and material tf Msers and liquor consumers. Yields ability to pay, taxes, Mr. Evans a -. (Continued on page 15) . the fi half 
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ests were pleased that 
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United States as president, belie 
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ing that a Democratic 
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The Bank of Toronto 
Dividend No. 205 
es ce. is hereby given that a 


and one-half percent. 
e be the 


Paid-Up Capital Stock of 
i has been d for the 
eurrent querter, and the same will be 


‘payable at the Bank and its branches 


on and after the first day of Decem- 
ber next, to shareholders of record 
on November 15th, 1932, 

' The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank on Wednesday, the 


- @ighteenth day of January next, the 
chair to be taken at noon. 


By order of the Board. 


H. B. HENWOOD, 
General Manager. 


NCE TO SHAREHOLDERS AND THE | 

HOLDERS OF SHARE WARRANTS 

ee is hereby given that & dividend of | 
one- cen 

ta Ganedian fonds, bee Sen oe | 

the Company | 


will probably 


t Wi 
" relaxation of 


t in 


e total, according to 


as 
the | Finance at wa. 


similar | $762,456 


cy Specie @eccesoee 


4 and 1931, 52. 
for the whole period of the 
to October 29, 1982, ares 
and 1931, 1,730, an increase 
r cent 
ivided 


among the prov- 
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28 
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100 
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DIVIDEND NOTICES |? 


Canadian Silk Products 
Corporation 


Dividend Notice No. 12 


Notice is hereby given that a divi- 
dend o “seven and one-half 
) per share has been 
declared on Class “A” shares of no 
a value, of this Company, able 

ecember Ist, 1932, to shareholders 
of record at the close of business 
November 15th, 1932, for the quarter 
ending November 30th, 1932. 

By order of the Board of Directors. 


A. A. MUNSTER, 
Secretary. 


Nova Scotia Light and Power 
Company, Limited 
Preference Dividend No. 18 


Notice is hereby given that a divi- 
dend of one and one-half per cent 
(1%%) for the quarter ending 
November 30th, 1932, has been de- 


Cumulative | pue 


Preference Stock of the Company, 
~ December Ist, 1932, to share- 
olders of record at the close of 
business November 19th, 1982. 
By Order of the Board, 
C. J. HAYES, 
Secr 
Halifax, N.S., October Sist, 1982. 


Due to 
Dominion 
Government | Finance 


oa 
mperia 
Barclays 


Demand Deposits Show 
Increase of $5,302,345 


September Bank Statement Reveals $7,153,123 Drop 
in Savings Deposits and $6,000,000 Decline in 
Advances Under Finance Act 


deposits ™m Canadian 
banks as at September 30 contin- 
ued the increase started in August 
with an addition of $5,302,345 to 
the combin- 
statements of Canadian banks 
the De ent of 
is increase 
was, however, more than offset by 
a decrease of Fosgt ist in savings 
i coca ne terest due on bank | 
ased by $13,155,290 
in September over August. 
Bank notes in circulation in-| 900 
creased by $5,466,702 during Sep- 
tember accom: by a.decrease 
of $6,000,000 in advances to banks 
by the Dominion Government un- 
Finance Act. Liability to 
the Dominion Government also 
showed a decline, this amounting 
to $3,141,838. 


On the asset side, loans to mu- 
nicipalities fell by $7,046,093, be- 
offset by an increase of 
in loans to provincial 
governments. Holdings of public 
securities were $2,980,523 lower page. 


ASSETS 


offset by 


reduced 
month. 


holdi 
lower 


An 


in C an 
abroad were down $1,198,398, and 
sums due by foreign banks were 
$5,883,824 during the 

In keeping with the decrease in 
advances under the Finance Act, 

of Dominion notes were 
‘|serves were ; 
.. The banks’ holdings of Do- 
minion Government securities re- 
maees near their peak at $494,202,- 


066. 

The Financial Post’s credit index 
remained stationary during Sep- 
tember at 60.7 bein 
for August. This i 
the ratio of current and call loans 
in Canada to demand and savings 
deposits in Canada. g 
analysis of the combined 
repared by The Fi- 
nancial Post follows. The official 
statement will also be found on this 


statement as 


loans. 


than in August. A decline of $973,- 
517 in current loans was cme 
an increase of $881,93 


Call loans 


ased by $1,250,- 


Immediately Available Liquid Resources 


‘ oe 1982 Ave, 1982 


85,479,261 55,687,846 
112,396,111 § 115,281,0 


~- ge 
208,585 
2,884,961 
1,250,000 
5,883,324 
835,631 
372,768 
1,198,398 


eee 


notes 
Gold reserve .. 


"998,919,427 


907,281,822 -—— 8,962,895 


o~. 1981 
9 


ex is based on 


. 


, Change 
g 


71,496,21 
110,887,141 + 2,008, 
24,230,866 — 1,149,134 


879,446,310 


— 11,810,072 
597 


88,273,078 
5,097,686 


+ 18,878,117 


Leans and Securities Other Than Those of Canadian Government 


155,146,926 
53,392,063 
114,072,418 
1,004,018,372 
159,043,645 
19,411,498 
123,667,870 


1,628,752,882 


Other 
13,154,927 
7,365,977 
6,008,845 
80,056,768 
48,441,700 
12,886,778 
1,404,065 


170,084,252 169,818,550 


+ 2,689,244,274 2,705,858,254 — 16,108,980 
6,594,208 6,586,918 1,2 
103,096,700 89,941,410 + 18,155,290 


2,798,985,182 2,801,881,582 — 2,946,400 


LIABILITIES 

To the Public 
127,774,826 -+- 56,466,702 
15,898,370 19,040,208 —— 8,141,838 
31,867,029 $2,308,054 —~ 441,925 
28,000,000 29,000,000 — 6,000,000 


Deposits by Public 

475,360,461 -+- 6,802,345 
1,366,646,598 — 7,167,123 
1,840,052,281 1,841,907,059 — 1,854,778 
307,144,396 $06,551,609 -+- 592,787 


" Due to Banks Abroad, Etc. 
4,495,448 

49,596,799 

1,473,408 

48,441,700 

2,186,422 

2,456,949,698 2,462,726,428 — 6,776,730 
14,214,288 10,852,570 +- 8,861,713 


ility te Shareholders 

8,007,948 — 2,287,769 
162,000,000 essere 
144,500,000 eves. 


152,166,408 2,980,623 

62,874,287 517,816 
- call loans 114,954,355 881,937 
Current loans . 1,003,044,855 
Loans abroad .. 158,984,914 
Prov. loans ... 22,193,954 


Man. loans ...- 116,621,877 
1,620,840,595 


18,456,511 
7,510,487 
6,284,693 

79,924,670 

48,266,924 

13,150,936 
1,490,081 


183,241,528 


. 480,662,806 
+ 1,859,889,475 


—_—— 


174,776 


+ 

Lets. of credit z , 
BA cows + | 29,888 
Public Mab... 
bet. banks 


720,174 
162,000,000 
144,500,000 eoee 

+ 2,778,384,155 2,788,086,941 -—— 4,702,786 

60.7% 60.7% 


erereee 


160,100,226 
61,548,04 
166,575,719 
1,186,510,527 
ae eee 
82,286,2 


114,798,151 + 1 


1,865,186,947 


10,309,759 
6,387,205 
6,248,477 

79,466,204 

62,056,921 

14,733,840 

1,700,186 

180,852,542 
2,925,435,799 


6,814,154 
113,198,066 


3,045,448,019 


139,908, 406 
17,925,201 
22,117,872 
19,500,000 


594,275,249 
1,455,518,906 


2,049,794, 155 
313,097,017 


\ 
4,939,359 


65,501,779 
5,875,678 
62,056,921 
2,802,559 


2,703,018,944 


12,694,945 


800,442 
162,000,000 
144,500,000 


3,028,014,331 
63.5 


— 1,988,823 
— 8,678,612 
— 51,621,364 
183,465,672 


2 — 83,688,118 


—> 10,792,289 


NANCIAL 


— 16,016,958 | P 
008,970 


726 | c 
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G POST 
Branch Wins 


At the recent annual exhibition 
of the Royal Architectural Insti- 
tute of Canada, the institute’s gold 
medal for the building of the most 
outstanding architectural merit 
erected in Canada for the past 
three years was awarded to Barott 
and Blackader, architects, of Mont- 
real, for their design of the Bank 


FOREIGN TRADE, 


BANKING SYSTEM 
DUE TO CHEQU 


Some Phases of Cheque 
Precedure Are Not Well 
Known 


UNCONDITIONAL 


In Some Cases Post-dated 
Cheques Have Advantages 
Over Notes as 
Security 


Development of the use of bills of 
exchange, of which drafts and 
cheques are most common examples, 
is nerally credited to Jewish 
fallen juin bankers of mediaeval 
times, and our present system o 

king and the every day use of 
cheques as a means of payment are 
direct results of their ingenuity. In 
the course of centuries the prin- 
ciples of issue of bills of exchange 
have altered little although the rea- 
sons for their use have changed. 

The difficulty of ae 
bullion and coin, and the danger, 
even the probability of being rob- 
bed of it, originally brought about 
the use of bills drawn by one trader 
on another, the acceptor to: do 
away with the actual movement of 
recious metals. Thus the faith 
in the integrity of the acceptor, 
which was originally built up from 
his commercial dealings, became the 
foundation on which our present 
system of banking to finance inter- 
national trade was built. 

Faith Necessary 

Today the faith in the banks who 
-are the acceptors of most of such 
instruments is a fundamental neces- 
sity in financing business. A bill 
of exchange in the form of draft or 
is merely an instrument 
which allows the creditor of the 
bank to handle his funds while ey 
are in the debtor’s possession. 
cheque is actually a bill of exchange, 
eee on demand, by which the 

rawer orders his bank to assign 


no ———— to a third party, the payee. 


—236,191,525 
— 219,946 
— 10,101,866 


—~ 6,666,875 
2,026,881 
t 9,749,157 


—113,612,443 
— 96,129,431 


209,741,874 


— 6,952,621 | f: 


_ 90,541 
— 16,591,837 
— _ 3,821,078 
— 13,789,997 
— 636,749 


—246,069,246 
+ 1,519,838 


80,268 


—244,680,176 
— 2.8% 


ere Ne aia at kn ieee mice ee 
NE 
Position of Chartered Banks of Canada as of September 30,.1932, Shown by Monthly Returns to Minister of Finance 


Demand Savings 
Repetto Deposits in 
| *Canada Caneds 

$ | $ 
125,222,165 | 390,712,329 

31,712,258 | 128,896,615 
20,884,717 | 58,825,603 
4,355,810 | 31,980,358 
107,749,983 | 280,562,540 
126,080,756 
24,018,849 
16,659,062 
22,764,060 
1,215,637 


Balanc 
| Due to 
Provincia: 


Advances 
under | 
Act | Governments 


5,145,397 | 


152,305 | 780,736 


1,359,389,475 


* And loans for which they are guarantors, 


Current Notes 
Gold and / Dominion | of other 
Subsidiary 


Notes 


banks foreign banks 


United | Balance 
States Cheques | due from 
and other | on other other 
' banks 

D 


1,074,757 
174,127 


2,105,825 
4,848,818 


and foreign 
securities 


the time of their develop- 

ment a definite procedure has been 
built around the use of cheques, but 
some of this procedure is not known 
to the public and even to bankers. 
For instance, it is perhaps not gen- 
erally realized that a cheque drawn 
on a fictitious or non-existent party 
is actually payable to the bearer 
and may be cashed by anyone with- 
out endorsement other than for 
identification. Thus a cheque pay- 
able to “Cash,” “Salaries,” or to 
John Doe’s brother, if he does not 
exist, may be cashed by anyone. Of 
course, the bank would have to have 
roof of his non-existence before 
ing safe in handing over the 


Must be Unconditional 


Generally speaking cheques must 
be unconditional orders to pay 
money. If a cheque on a Canadian 
bank is issued to a person resident 
outside Canada, say, “at current 
rate of exchange” in a foreign cur- 
rency, it is not valid. Obviously the 
definite amount of the cheque is not 
stated in such an order, and its 
amount depends on conditions. In 
Canada we frequently see cheques 
issued “plus bank exchange,” and 
usually the banks make no objec- 
tion to clearing them. However they 


LIABILITIES 


Bills 


f| Edmonton South 


Other 


cts’ Gold Medal 


of Montreal’s recently completed 
Ottawa branch of which three 
views are shown above. 

The centre picture shows the 
O’Connor St. side of the building 
with the Wellington St. entrance 
at the right. The view at the left 
shows a portion of the interior and 
gives a good idea of the effective 


Bank Chat 


Imperial Bank of Canada announces 
the following changes in staf 
appointments: 

2 H. WEAVER, formerly manager 
at Calgary, Alta., to be manager at 
Dundas and Victoria Sts. branch, 
Toronto.. 

J. A. WETMORE, formerly man- 
ager at Brandon, Man., to be manager 
at Calgary. Mr. Wetmore joined the 
staff in 1897 at Brandon, and from 
1907 to 1920 was manager at Regina 
and for the past nine years has been 
in charge at the Brandon Branch. 

R. CARSON, formerly manager 
Dundas and Victoria Sts. Branch, 
Toronto, and formerly assistant 
manager at Winnipeg, to be manager 
at Brandon. 

W. A. PATTERSON, formerly 
manager Edmonton South branch, to 
be manager at Amherstburg, Ontario. 

J. M. KINNEAR, formerly manager 
at Jasper, Alta., to be manager at 
branch. 

Y LAY, for the past 
eighteen years manager of the Impe- 
rial Bank at Vancouver, has joined 
Cc. Oliver & Co., bond and stock 
dealers, Mr. Lay first went to British 
Columbia 34 years ago to manage the 
Nelson branch of the Imperial Bank. 


The Royal Bank of Canada has made 
the following changes im staff ap- 
pointments: 

A. ‘°C. ROBERTSON, manager at 
Ciudad Bolivar branch, to be manager 
at St. John’s, a 

Cc. B. FLETCHER, manager of the 
New Amsterdam, British Guiana, 
branch, to be manager of the George- 
town, B.G., branch. 

Cc. H. BIBLE, of Toronto branch, 
to be manager of Pape and Danforth 
Ave. branch, Toronto. 
are open 


question, although th 
exchange ‘a of the Canadian 
banks are so small and so uniform 
that there is little possibility of 
misunderstanding the meaning of 
the instrument. 

Bankers and business people 
often question the value of post- 
dated cheques as security for loans, 
when actually such instruments 


have many advantages over promis-| }, 


sory notes for this purpose. For one 
thing, in order to collect, it is 
not necessary to present the cheque 
on the exact due date at the place 
at which it is drawn, which in some 
cases is an inconvenience to the 
holder of a note. It is merely\neces- 
sary in the case of such a cheque 
to present it to the bank within 
a reasonable time of its date to col- 
lect. There are, of course, no days 
of grace allowed or interest pay- 
able on such an instrument, but the 
latter may be allowed for in the 
face amount. Post-dated cheques 
actually have exactly the same posi- 
tion in law and in rights of collec- 
tion as promissory notes. They 
also eliminate the need ever to deal 
with the debtor again as the bank 
has full instructions in the cheque 
to proceed with pa 
Reasonable Time Varies 

The reasonable time seqmaee for 
presentation of post-da cheques 
raises ‘some nice points in courts of 
law at times. Often years elapse 
before cheques are presented. The 
case is cited of the man who re- 
ceived a cheque for five cents and 
was so piqued with the curiosity 
that he framed it and hung it in 
his office for exhibition to visitors. 
In such a case the bank was not 
troubled, but the drawer showed 
the amount as an outstanding item 
on his books for a long time. 

In the case of certified cheques 
the bank becomes responsible for 


Dividends 
jared 


Liabilities Deel 


$8,252,723 
4,991,457 
686,608 
13,282 
12,106,804 
20,301,812 
1,007,157 
A 425,208 
1,489,570 
1,401,981 


oH 


1,485,558 
120,042 
141,396 


27,272 


331,078 


and unpaid | 


' 

25,063 
425,292 | 
4,972 | 


3355325383 - 


gexrehS—-oF8S 
gseeese2e5 


= 
3) 
s 


| 
i 


720,174 


Loans to 
provincia! 
govern- 
ments 


Loans to 
munici- 
palities 


f|self. The bank might 


zr 


lighting system. At the right is 
a view of the stairway leading to 
the main banking room from the 
Sparks St..doorway which is con- 
siderably lower than Wellington 
St. entrance. The structure is of 
Queenston limestone and Stanstead 
granite. 


s 


ayment if the cheque is accepted 
, it at the request of the holder. 

hen this occurs the maker loses 
all contrél over the instrument and 
cannot ee ayment unless, of 
course, he holds the ¢ m- 
ow him 


to stop payment on such an instru- 
ment, but it is under no obligation 
to do so. 
. Marked Cheques 
Marked cheques are actually as 
as cash, the security of such 
nstruments being as good as the 
solvency of the banks on which it is 
drawn, which, in the case of Can- 
adian banks, is sure. 
We still see cheques marked “& 
Co.” in use, although this form of 
becoming less common. 
to times 


Foreign Exchange : 


EAVINESS of the Canadian 

lar in terms of gold stan 
currencies was pronounced during the 
week ended Nov 7. In terms of 
York funds, Canadian dollars drop, 
to 87% on Nov, 7 in spite of ¢ 
usual seasonal demand for C 


Canada{s increased production of 

old, most of which has been abso 

y the Government at the curr 
rate of United States exchange, has ~ 
facilitated such movements of bullion — 
without the need of purchasing bills 


> 


on New York. This has to some ~ 


extent removed a further disturbing 


effect on U. S- exchange, but at gq 


considerable cost. Of course this — 
favorable effect on Canadian dollars — 


has been partly offset by the neces. 


sity of 
chasing United States dollars for pays 


ment of dividends. 
among the causes of the 
Cz sudden decline of the Can 
agian dollar is the newly annow 
change in the monetary licy ref 
Government Ww 
credit in Canada. 
ance fa the banks CR ge in 
- treasu 8 
for 2 foan and their subsequent re- 


: the banks with the Treas 
discount by tive stated by the Gore 


r;” this time the 
i it. 
«The “Tented by the Government in 
the House of Commons that it would 
consider any inflationary 
y reassure nervous observe-3 of 


ever, the 


= mining companies pure 


does not wsidll me 


heavily im the foreign exchange 


marke.. 
New York Funds 


High Low 
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Sterling, ra a eo 
Close Demand ew 
3.92 12-16 5.11 
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private firms with several partners, et 80 


the firm name being a combina- 
tion usually ending in “& Com- 
pany.” It does nothing to alter 


the mans of the Hamper ene is 
mean SS in e presen y: 
Originally it ly gave local 
status to cheques drawn on such 
small private banks in England. The 
Scottish system of bra bank 
which later invaded England a 
which is the basis on which our 
Canadian system is founded, did 
away with form. 


NOTE CIRCULATION 
$1,022,271 LOWER 


Issues Under the Finance 
Act Decline by 
$6,000,000 


Total of Dominion notes i eircula- 
tion declined by $1,022,271 to $153,- 
187,875 during September, but gna 
held in excess of statutory require- 
ments also fell durin @ month 
from $4,526,012 to $881,293, accord 
to the report in circulation an 
eeeete issued by the Department of 

nance. 

Notes issued under the Dominion 
ieee the’ mante £''$26,000,000" t 

uring the month a J 
issue under the Finance Act declined 

y $6,000,000 while issue under the 
Dominion Notes Act, 1927, increased 
by $4,977,729. the Wecrease \ of 
notes issued under the Finance Act 
does not serve to bolster the Erepec- 
tion of the Department’s gold hold- 
ings and as the increased issue under 
the 1927 Notes Act requires dollar for 
dollar gold coverage, these two fac- 
tors account for the substantially 
lower excess of gold held over 
statutory requirements. Actual gold 
holdings increased $1,316,765 during 
the month. 

Of the total circulation, $105,151,000 
was in $1,000, $5,000 and $50,000 
notes used as eae! tender between 
banks, most of which are generally 
on deposit in the central Fold reserves 
as security for issues of bank notes, 
Of the remaining $47,986,876 in 
circulation, $33,951,952 was -in frac- 
tions of one dollar and one and two 
dollar notes. 

Gold holdings as at September 80, 
1932, were as follows: 

Held by Minister of Finance at 
September 30, 1932 
Against Savings Bank its 

(10% of $23,311,193) $ 2,331,119 
Against Notes under Dom. 

Notes Act, 1927 ........ esves 66,637,876 
In excess of statutory 

ireme 831,293 


requ 
$69,850,288 


New Brunswick Butter Output 

Creamery butter production ‘in 
New Brunswick — September, at 
217,000 Ib. showed the phenomenal 
increase of 63.2 per cent over the 
output in September, 1931. The 
increase for the nine months period 
amounted to 10.6 per cent, the 
production being 2,140,926 pounds. 


nts Petes eerteosee 


728,151,773 
258, 
105,174,049 

| 46,169,349 
544,669,646 
712,212,912 
115,073,939 
135,176,957 
125,592,710 
7,437,341 


725,479 


24.06 


BANK SAYS TRADE 
iS LITTLE BETTER 


Bank of Commerce Feels N 
Great Improvement ‘ 


g Has Been Made 


Monthly commercial letter of # 
Canadian Bank of Commerce 
brief commercial survey of the more 
important tain 


dec: 

partly offset by 

ment comparatively fave 
conditions in the motor, 
woollen trades. 

In the United States the © 


est inl ote ae in 1980 and 


gives 


1929. : Sia 
Of general world conditions a 

letter then says: “It will be Pd 

from the foregoing brief su SEE 


that there has 
upward mtleaaat } es 
from the abnormally low point. te ~ 
which it had sunk in the past 
Even if the developments 


fact that the recent improvement was 
more pronounced than that of a year 
ago, it is reasonable to aseume that 
the resistance against depression is 
greater 


Weekly Bank Clearings 


mae 
Halifax 3,011,007 $ 2,169, 
pant J P 2586178 , 1,75 ies 


"706,716 


ohn “yolt 


eee eee 
sereee 
ereteaeee 
Ottawa ..ccccees 
Montreal ...sses 
Kingston ...sses 
bh sees 
Hamilton Seinen 
Kitchener ..escee 
Brantford se.cs« 
London seeenenee 
tham eeeeeee 
Windsor eecceeee 
Sarnia seeeeeere 
Sudbury ....cese 
wae ee eoea 
nnipee ...eces 
Brandon wereeete 
Moose Jaw ..ssee 
Prince Albert ..« 
Regi 


585,709 | 
1 61 
104. 
1,014,972 
2177TAlL 
2,508878 
340,157 


ecsecem 4,281, 
“rete 6,513,887 
ee 1,9) f 
1,800,719 
494,374 
415,084 . 
14,300,975 


vane aan ‘ i. 


ictoria PRs etee 2,060,755 


Average A Greatest 
and amount of 
Held | Notes Held | notesin Cire * 
a 
58,426,771 
7,543,025 
3,827,790 
10,648,000 
10,157,308 
2,450,000 


3,046,283 
91,606 


mmer, — 


’ 


taste” 
95,535,890 


1.411.038 | 


z 


a8 


a 


| Development Has Kept Pace 
Date of Confederation— 

Dividends Down in Lin 

sion Condit 


See 


posits were $122,177,658 
ies deposits serene W 
met \ profit for year 
$4,774,924. . ; 
' This ge lems ' 
because the ; 
through most of 
experienced; cuteroriing 
guidance and because its 


growth was supplemented 
sorbing the 1a banks 
the Gore Bank 


: 


ste 
: 


g 


g 
E 
t 


eg 
53 
hs 

- 45 
Ri 


ith 


Me ss 
RE 


ak 


d 


of the drop in dividends to. 
cent. 


Sem 


Cc ee for the 
urren 

are just under 150. The 
high point for all time was 


Steel of Canada 


Among my ho 
common shares of 
a aoe ae ag on 
ngs been publis year, 
do you think the company. will 
able to maintain its present rate 
disbursement? os 


ai steel 
difficult time. 
very low ebb 
increased plan perations are 
ncre 0 
impressive. s Co. of Canada, 
owever, is fortunate in that it has 
a widely diversified output and this 
factor, to some extent, enables the 
company to maintain its position. 
Sernin during the current 

e 
lower than last year but 
y does not 


. 
. 


igures on profits. 


Se 


teel Co. 


‘3 


i 


t 


SH 
a 


i 
' 


eebeis 


BE 
vee 


5 
& 


J 


EBs 
rat 


Re 


as 


¢ 


te 


erat 


RIRETSEgSee 8 
speore eee 


ue 


able 


He 


ae 


ite 


f 
if 


ey 


TEU 


i “ards 
7Oonsic 


month or 
Brazilia 

be counted 

on the B 
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dications are that they will fall 
short of the disbursement, which is 
“0 maintained, in 1932. The com- 
y is generally regarded as one 
of the strongest industrial — 
izations in Canada; it has built up 
& noteworthy financial position. 
Any improvement in industrial ac- 
ity would tind qick yeflectien. 
operations, but the poss 
of a reduction in common dividends 
cannot be di in view of exist- 
ing circumstances. 
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Inte interested in the position of 
nternational Power Co. from the 
it of view of a debenture holder. 
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» With 300,000 shares of $100 par 
~ value distri among investors 
mainly in Canada, Canadian Bank 
‘ shares have long held 
place as one of the market lead- 
among Canadian bank stocks. 
bank started i 
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At the end of its first period on 
P'G016589, ‘sucples of $862) ne-| p 
: , surplus o , Te- 
gerve of $40,000 and total assets of 
97,081; its demand and ee 


er amounted to $ 


of the com 


Absorbed Eight Banks 
com: 


Net Profits Now Lower 


The com id dividends of 
7 per cent from 1890 to 1905 and 
ily advanced 











share, lower than usual on a per 
share basis since the war. It is 
eal that net profits for the 

ending on November 30, 1932, 
will show a still lower level in view 
of the drop in dividends to 10 per 





Gives High Yield 


Current quotations for the stock 


are just under 150. The s 


= 
high point for all time was 360 in 





Steel of Canada 


’ Among my holdings are some 
common shares of Steel Co. of 
ada. Have any figures on earn- 
been published this year, and 

do you think the company will be 
lie to maintain its present rate of 


disbursement? 


_ The steel industry is having 2 
difficult time. Operations are at 2 
very low ebb and until industrial 
conditions improve prospects for 
plant operations are not 
impressive. Steel Co. of Canada, 
er, is fortunate in that it has 

a widely diversified output and this 
factor, to some extent, enables the 
company to maintain its position. 
Earnings during the current year 
are ealaratocd to be considerably 
lower than last year but the com- 
y does not publish any interim 
res on profits. Revenue was 
not sufficient to cover common divi- 
requirements in 1931, and in- 
dications are that they will fall 
short of the disbursement, which is 
still maintained, in 1932. The com- 
pany is generally regarded as one 
of the strongest industrial organ- 
ions in Canada; it has built up 

& noteworthy financial position. 
Any improvement in industrial ac- 
tivity would find quick reflection 
in its operations, but the possibility 
ef reduction in common dividends 
cannot be discarded in view of exist- 


ing circumstances. 


International Power 
Tam interested in the position of 
International Power Co. from the 
t of view of a debenture holder. 
ve tried to get some information 


n earnings this year but have not 


Seen any figures. Can you tell me 
Ow the company is getting on? 


ough Internationa Power 


Company has not published figures 
on its earnings during the current 


ar, our understanding is that they 


ve been sufficient to cover inter- 
est requirements after all charges. 
fact, it is reliably stated that the 
— of the company is slightly 
r than at this time last year. 

a 1081, 7 itbenture interest was 
-78 times and though pre- 

ferred dividends have beeh sus- 
Pended, net profit was sufficient to 
Cover a full year’s disbursements. 
faantenance of the company’s 
ener is due in part to realiza- 
of benefits accruing from ex- 

ion carried out in recent years. 
ubstantial expenditures have been 
made on plants of the various com- 
rt controlled, operating scope 
been widened, and working ex- 
Penses ‘have been kept in hand. 














Your Investments 


ost, who desire information bearing on their 
an early mail, and of 

We cannot extend this service to non-s 
American stocks or fo 
stamp or stamped envelope must be enclosed. Write 
separate from other investment enquiries. No answers can 
We do not select lists of securities but will supply current facts about securities in a list you 
forecasts of the probable trend of any security. 
one of fact and not of opinion, 


Letters from subscribers to The Financial P 
Canadian investments, will be answered by 
answered on this page. 
answer enquiries relating to securities generally. A three-cent 
and insurance enquiries on sheets 
given by telephone or telegram. 


may supply. Nor do we attempt to make an 
The service, in other words, 





Commerce Shares \Rank 
High Among Bank Stocks 


= Development Has Kept Pace With Canada’s from 
q Date of Confederation—Present Profits and 
: Dividends Down in Line With Depres- 
| sion Conditions 


equipment in 
there has been practically none of 
this work going through the com- 
pany’s shops. On the other hand, |. 
income from its investments will! j, in the nebulous stage and there 
is no cause as yet for waxing 


oe enthusiastic about its possibilities. 
200 on of Canada bonds at $2,135,- The guiding 8 irit, behind th 


company is J. M. Ryan who is well 


od stead. 


the company in 
owed Do- 


ast balance sheet 


miscellaneous investments 
: if aay Sed tee anid 
ave n er ut prefe so tee 
disbursements are presently main- ee ae = 
lus at September 30, 
1931, was $6,055,048. 

The fact that depreciation and 
obsolescence are making inroads in- 
to equipment of Canadian railways 

result in business 
‘pe - a, the com- 
pany’s strong financial position ‘ 
t} should enable it to withstand the Home Oil Co. 


nds 





1929 and at no time from the end 
of 1925 to near the end of 1931 did 
the price go under 200. has 
fallen in sym 


athy with neral 
stock levels an ; a 


€ because the period 
of Canadian expansion is halted for 
the time being by the depression. 
Though held in most years in 
favor as an investment stock on| eff 
which the yield was in the neighbor- 
hood of yields on good 
and municipals, the yield is now 
about 6 2/3 per cent. Such a yield 
cannot be expected in a period when 
the stresses of the 
have been successfu 
investors feel sure that dividends 
are once more constant or on the 
e. Ina time of business un- 
certainty the donble liability at- 
taching by law to al i 
also leads conservative 
investors to limit their holdings of 
bank stocks to less than 20 per cent 
of their total holdings. 

Is an Investment Opportunity 
difficulties con- 
stitute also an investment oppor- 
tunity. To those with a background 
of historical knowledge 
see in the present dif 
all countries but a stage 
of modern life which will itself pass 
in time, there is stro 
that clouds will pass and that Can- 
adian development, arrested for 
a while, will once more go forward 
at as fast a pace as ever. 
as and if that happens a company 
like the Canadian B 
merce cannot hel 
throughout its whole structure. In 
h a case and during such a 
period it would be reasonable once 
again to expect bank stocks of lead- 
ing well-run companies to advance 


must eventual 


ominior but it was first organ- activity improves. 
as the Bank of Canada in 1858. 
pugh the Halifax Banking Com- 
y, absorbed in 1903, it dates 
The company there- 





McColl-Frontenac 
Have general business conditions| wells 
affected earnings of McColl-Fronten- 
ac Oil Co, this year? My understand- 
is that gasoline sales have fallen 
off; is this so? 
Operations and earni 
Coll-Frontenac Oil Co. 
well maintained this year, runnin 
close to those of last year. Fue 
oil eonsumption has been on a re- 
duced scale reflecting the slowing 
down of industrial o 
sales for gasoline for 


ed in cates Se an bee mediately succeeding months. This 


On © conservative ibasis.| two gold properties in British Col- 


illiam which wil]l| Umbia which are now under devel- 
capacity for 2,500,- 
gallons of gasoline and oil. The 
is now one of the largest 
ustry it serves and 
should be fairly quick to reflect the 
effects of improved business condi- 
In the year ended January 
after all charges, 
1 a share on the 
common stock; or more than t 
times dividend requirements. 


Bell Telephone 
I am interested in the stock of Bell 
Telephone Co. of C 
that the company is having a 
hard time and would like to know 
whether it can maintain the present 
prospects 





rations, but 
portation 
ts maintained. 
81 the net profit was $97,- 
On November 30, 1931, the 
stood 


Yet these ve 


at 

,000, reserve at 000,000, 
plus at $535,683 total as- 
at $640,785,420; demand de- 

its were $122,177,658 and sav- 
deposits $376,910,287; while 
= for the year was 


This nage change was wronent 


most * AR. ts parete suaes 

rising and wise 
and because its natural 
was supplemented by ab- 
ing the following banks: 1870, 
Gore Bank f in Hamil- 
in 1835; 1901, the Bank of Brit- 
Columbia with its branches in 


under- 


re are always times like 
the present when the risks of bank- 
ing assume a larger place in 
le’s minds than they usually 
t also in such a country the 
Pa-| rewards are apt to be 
1928 | as confidence is restored an 
opment proceeds. ; 
“Rights” May Come Again 
istory of the bank suggests 
that steady holders of the stock 
will have from time to time chances 
rofits in a period of 
expansion. ey have had in the 
past mot only t 
profit with the natu “ 
value of the stock as earnings and 
dividends have advanced but three 
times this centu 
rights were offe 
ers, in 1905 when the rights were 
equivalent to a $4 bonus dividend, 
in 1911 when they were 
to $11 a share and in 1929 when 
they were equivalent to $28 a share 
to those who took advantage of the 


If Canadian development resumes 
this bank will have to expand again. 
It is prepared to do so as evidenced 
by the fact that it has an author- 
ized capitalization of $50,000,000 
while capital outstanding is $30,- 
000,000. This is doubtless under 

resent conditions a long view bu 
it is held by many of the present 
holders who will not relinquish at 
present prices. 


old- 
to share d be| mission bonds due 1952 





Though its chief subsidiary, Porto 
ower Co., recently sustai 

damage through a 
ood progress has been 
made in rehabilitation of the sys- 
tem, which is now operating nearly 
on a normal basis. 


by far the larg-| guaranteed bonds as goo 
Canadian tobacco 
industry. Consumption of cigar- 
as shown steady 
sales in the past 
ears have shown declines, it 
ted that further pro- 
made in the future. 

eduction in excise taxation is ex- |i" 1952 appears to be a reasonable 
pected to hel 
stimulating sa 


Brazilian, Dom. Stores 


Please give me information regard- 
ing Brazilian and Dominion Stores 
I want-some stocks 
on which I can make something in a 


common stocks. 


Brazilian common stock cannot 
be counted upon until the exchange 
on the Brazilian milreis becomes 

ndable and th 
ependable until 
financial and i 
trade situation of Brazil has been 
considerably improved. 

Dominion Stores has had declin- 
ing business this year to a certain 
extent but throughout the depres- 
sion has managed to show a very 
favorable situation, with regard to 
earnings to apply to dividends. 


Shawinigan 
Please be good enough to give me 
an idea of earnings of Shawinigan | ‘ i 
Water and Power Co. this year. Have| interest would depend upon the time 
they shown a falling off, and is it} at which the transaction went 
been| through. Recently, this issue of 


Gross revenue of Shawinigan 
Water and Power Co. in the nine 
months ended September 30, 1932 
(latest figures available) was 
442,285 compared with $10,234,841 
iod last year. After 


$579,004 required for U. 
change, surplus was $2,438,068 
with $3,557,669 in the first 
nine months of 1931. These figures 
are before depreciation and income 
tax. Coincident with publication of 
gues directors reduced the} 
common dividend from a former} 
rate of $2 a share to the present 
rate of $1 a share annually. 


Canada Power 


I have some old Canada Power and 
Paper debentures, Laurentide series, 
but have not exchanged them for the 
new securities of Consolidated Paper 


Gypsum, Lime 
As a subscriber to The Financial 
Post could you tell me something 
about the position of Gypsum, Lime, 





earnings have fallen off this year but 
would like to know what future pros- 
pects are from the angle of the com- 


Gypsum Lime 
factor in the industry it serves in 
Canada and has 
operations substantially since the 
inception of the present company 
in 1927. In addition to widening its 
domestic scope the company has 
built up a considerable market for 
export sales and it may be assumed 


exchangeable and am I able to do this 


Canada Power arid Paper deben- 
tures are exchangeable into $15 of 
new first mortgage bonds and 11% 
shares of new stock of Consoli- 
dated Paper Corp. for each $100 of 

The new certifi- 
mailed out to those 
their securities in 
the first place. We understand 
that an opportunity will be given 
q|to those who have not deposited 
their bonds to take advantage of 
the exchange offer at a later date. 

If you are the holder of a bearer 

d h to make the ex- 
change, you would be well advised 
nd in your name and particu- 
our holdings to the secre- 
onsolidated Paper 
Sun Life Building, Montreal. Our 
understanding is that the company 
is anxious to obtain such names 
so that it can send a notice to bond- 


would be fairly quick to reflect an 
improvement in building. At the 
end of 1931 funded debt, including 


old debentures. 


were the onl . 
these we y cates are bein 


securities senior to the 450,876 no 
par common shares. Earnings last 
year were equal to 8 cents a share, 
and, as you know, dividends were 
suspended some time ago. L 
position, we understand, has been 
maintained though earnings have 
declined this year. 


Canadian Car 

Can you give me an idea as to how 
Canadian Car and Foundry Co. made 
out last year? What is the company’s 
position and prospects? I hold some of 
the preferred stock. : 

Financial statement of Canadian 
Car and Foundry Co. for the fiscal 







exchange. 


Kirkland Con. Gold Mines 









pense called “Gold Standard News.” 
his paper features the selling of 
preference shares of Kirkland Len- 









publication and offering? 





pees it as having importance. 


known for his pepe mining ac- 


advantage of investors. “Th 


Share Corp. is Mr. Ryan’s company. 


ects of hard times until railroad; Will you please give me your 
opinion on Home Oil—its present 


position and future possibilities? 


Home Oil Co. proved a great dis- 
appointment to investors as its 
failed to maintain the pro- 
duction anticipated. The action of 
the Alberta Gas Commission in con- 
serving the gas formerly wasted in 

of Mc-| the nena Verse field = wenn an 

n,; importan aring on the produc- 
ave bee | tion from the Home Oil wells and 
the result has been that earnings 

















have dropped almost to a neglig- 
ible point. In 1931 the total net 
profit after depreciation and de- 
pletion was $626. There is nothing 
to indicate that the company’s earn- 
ings position will improve in im- 


summer it purch an interest in 


opment. The company, however, 
has not sufficient funds to conduct 
any conclusive programme and un- 


in the company’s production from 
its Turner Valley wells, operations 
for 1932 will show a loss. 


Gordon Lebel Mines 

One of our clients owns some 
shares of Gordon Lebel Mines Ltd. 
which do not appear to be quoted 
now. 
No doubt they are worthless today 
but if you can secure any information 
regarding them, we will appreciate it 
very much. 
Gordon Lebel Mines, Ltd., owns 
a gold prospect, adjoining Moffatt- 
Hall property, east of the produc- 


Bell Telephone Company of Can-/| ing section at Kirkland Lake. This 
ada does not issue interim figures| area has not responded to develop- 
and it is not possible 
to obtain ils of revenue to date 
this year. That profits are lower| had s 
seems to be inevitable though this) drilling done. 
has been offset to some extent by a/ tive for several years, and there is 
second reduction in salaries and/ nothing to indicate that interest 
wages effective in May last. In| will be revived in the company or 
1981, the company earned $7.56 a/ its holdings. The shares are not 
shate and as you know, dividends we 


basis of $7 a share The possibility 
of a further reduction must be con- 
sidered, though no definite word on 
le. The company has| 9 
an excellent record and sho 
quick to reflect the effects of im-| the 
proved business conditions. 


Imperial Tobacco 
Is the dividend on the ordinary | j, 
stock of Imperial Tobacco Co. 
ayable in English currency 
an? I have considered this 
stock as a purchase; what 
prospects for the future? 
vidends on the common stock g 
of Imperial Tobacco Co. of Canada| inve 
are paid in Canadian currency at| young girl who does not need the 
the rate of 7 per cent on the stock| income now. 
In 1931 a final] _ I am told that the province and the 
dividend of 20 cents a share was 
id in addition to the regular dis- 
rsement. Payments on the com- 
‘ ck have been maintained 
without interruption since 1912 and! future the 
ned| the last balance sheet showed aj as good. as they have been in fhe 
‘strong financial position. 
The company is 
est factor in t 


nt in a satisfactory manner, 
the Gordon Lebel property has only 
had surface work and some diamond 
It has not been ac- 


and there is no market for 


Trade is Proposed 
I have been offered $10,000 of 
ntario Hydro-Electric Power Com- 
which carry 
guarantee of the province, for 
$9,000 of Toronto 4% per cent bonds, 
due in 1948. The Toronto bonds are 
ayable in New York and Canada, the 
ydro bonds in Canada only. In the 
tter case the interest rate varies 
from 3% to 5 per cent, The exchange 
would involve cash payment of over 
$100. I am told that the interest on 


are the! the Hydro bonds would be greater by 


$650 over the period and that I would 
et $1,000 more at maturity. The 
stment is for the estate of a 


Dominion have the power to lower 
their interest rates while the City of 
Toronto cannot do this. I am advised 
not to make the exchange on this 
basis and my adviser feels that in the 
ydro bonds will not be 


past. Do you consider the provinéial 


as the 
Toronto bonds? 


The proposal that you trade $9,- 
000 44% per cent bo of the City 
of Toronto, due 1948, for $10,000 
of Ontario Hydro-Electric Power 
Commission bonds guaranteed by 
the Province of Ontario coming due 


eal in view of financial require- 
ments of the owner. We can make 
no statement as to the prices on 
which the deal is based, since ac- 
crued interest must be taken into 
consideration and the amount of 


Hydro bonds was quoted at 88% 
to 885% to give a yield of approxi- 
mately 5% per cent to maturity 


$9,. while the market on the Toronto 


bonds was approximately 97% to 
98 to give a yield of 4.7 per cent to 
maturity. These are approximate 
prices on November 3 and may vary 


“| in some slight degree from the 


— quoted to you for the proposed 
trade. 

The yield to maturity on the 
Hydro bonds is somewhat higher 
than you would secure on the city 
of Toronto bonds although interest 
payments during the next five 
years will be smaller than you are 
now receiving. The return of 
principal at maturity of the bonds 
is_increased by $1,000. Since the 
Toronto bonds are payable in New 
York funds which now command a 
premium of some 10 per cent you 
would not profit by present ex- 
change rates when holding the 
Hydro bonds since they are payable 
in Canada only. This feature of 
New York payment adds slightly 
to the marketability of the bonds, 
but since B pom are investing for a 
long period you are naturally more 
interested in security of principal 
than you are in the matter of 
ee. 

As your advisor suggests there is 
some possibility of a scaling down 
of interest rates but we failed to 
see where bonds of the City of 
Toronto will be any more secure 
than will Ontario guaranteed bonds 
should this occur. 

A forced conversion into bonds 
carrying a lower interest rate does 
not appear to be a probability at 
the present time. Under its ~~ 
antee of the Hydro bonds the Prov- 
ince of Ontario has pled its 
credit which stands quite high at 
present. If this credit were im 


™t 






THE FINANCIALD POST 
holders when the time comes. If| jured, the market prices of 
the company has not your name on 
file, you may overlook any adver- 
tisement in the newspapers directed 


toward old bondholders and thus 
lose your chance of making the 








tect its equity and made an ar- 
with bondholders, 
whereby they agreed to a reduction 
in the interest rates to 4 per cent 
providing that this interest was 

teed by the railway. Bond- 


sinking fund 
ments due November 1, 1931 and 
1932 and the next 
rate of 2 per cent 
standing will be made on Novem- 
ber 1, 1933. It is our understand- 
cted | ing Got in ere oe : 
way has not guaran paymen 
rincipal of the bonds, 
e present time a nominal 
market of 60 to 70 is quoted on 
these bonds but there is no active 
market for the issue and were you 
to buy there might be difficulty in 
reselling at a later date unless con- 
siderable price concessions were 
made. Operation or the Lord Nel- 
son Hotel has not been profitable 


direct and guaranteed obli 
would suffer, but it is very 

to foresee a time when the province 
would have to default on its obliga- 
tion and since you can hold these 
bonds for some 20 years 
tions in market price wou 




















There is one other point that 
should be considered and that is 
that if the trend of interest rates 
continues downward as is expe 
by many investment authorities, 
the market price of the Hydro bonds 
would appreciate to a greater de- 

e than would the price of the 

oronto bonds, due in 1948. It is 
equally true that the market price 
down more rapidly should 
interest rates tend to rise, 


We have received recently a news- 


Dominion of Canada 

Dominion Guaranteed _ 
Provincial Government” — 
and Municipal Bonds 


solidated Gold Mines, Ltd. Can you 
advise us as to the merits of this 


Kirkland Consolidated Gold Mines 
has a small party at work on a 
gold prospect in Gauthier Town- 
ship, about 12 miles east of the 
producing section at Kirkland Lake, 
ve! Ontario. The property has been 


e past year and! tant exploration parties who have 
been searching the area never re- 





King Edward Hotel 
Can you give me any information 
regarding King Edward Hotel Co. in 
which I hold some stock? What is 








he present developments are pure- 







Petroleum Production 
Down 2 p.c. in-August 
Crude petroleum production 
Canada during August was 85,229 
bbls., a decline of two 
the July output of 86 
17.5 per cent from the August, 1931, 
production of 103,314 bbls., according 
to a report issued by the Dominion 


during the first eight months of 
1932 amounted to 737,767 bbls. com- 
pared with a total of 1,177,060 bbls. 
in the corresponding 1981 period. 
Consumption of gasoline in Canada 
during June amounted to 51,174,322 
gals., compared with 47,320,726 
and 55,544,000 gals. in 








While no financial statement has 
been issued for King Edward Hotel 
Co. for the year 1931, we under- 
that the company 
larger deficit than in 1930 when a 
loss of $389,773 was sustained be- 
fore payment of bond interest. 

The company is in default on in- 
terest and sinking fund on its first 
mortgage and its refundin: 







which work out to 








Gold Standard News” is a house 
organ for the Dollar Share Corpora- 
tion, fiscal agents for the Kirkland 
Consolidated Gold Mines. We 
might also add that the Dollar 
















Municipa 
Bonds 
of the ~ 

Higher 


e Insurance Co. of 
ork. Much of the future of 
the company will depend upon the 
action taken by the Metropolitan 
Life which to date has been willing 
to forego any action pending a 
possible improvement in business 
resume that you 

ks of the com- 





Canadian-Latin American 

A Canadian Latin-American 
Chamber of Commerce has now been 
formed under a Dominion charter. 
Jorge A. Gonzalez ex-consul general 
of Columbia is actin 
secretary and the 
consists of practically all the consuls 
general or consuls of the 
American republics in Canada and a 
rominent business men of 
‘ presentatives of other 
provinces in the Dominion will be 
added to the board in the near future. 


conditions. We 
old debenture s 
any of which there is some $3,- 
71,400 outstanding which ranks 
after the first mortgage and the 
refunding bonds whic 
J The prospects for the 
ebenture stockholders are not 
bright and there is practically no 
market for this security. Interest 
and principal on th 
stock, series “A,” is 
United Hotels Co. of America,’ 
interést does not become due until 
March 1, 1933. United Hotels has 
been unable to advance money to 
the King Edward because of finan- 
cial difficulties of its own. 
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H. R. BAIN & CO. 






Investment Bankers 
350 Bay Street 


less there is some unforeseen turn 


Lord Nelson Hotel 


I am considering a purchase of a 
block of Lord Nelson Hotel bonds and 
would like to have your opinion on 









Capital: $1,000,000 


If I understand the 
this Hotel is controlled and 
Canadian Pacific 


Serving Canada's Baking Industry — 
ox. siord thu teed teas 


FLEISCHMANN 


BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’ s Baking 
Fleischmann’s Arkady . Fleischmann’s Panomalt 


Quality 
STANDARD BRANDS LIMITE 


Complete 
Trust Service 


guarantees the interest at 4 per cent 
to maturity. The principal! is, I under- 
stand, taken care of by the sinkin 

fund which becomes operative in 193 

and is sufficient to retire a large 
amount of bonds by maturity. Is the 
operation of the sinkin 
guaranteed by the C. P. ! 
would you not consider this as a 
guarantee of the 
bonds by the C. P. 
and| ent prices should make them a safe, 
attractive investment? I am told that 
the C. P. R. is paying the taxes and 
n connection with 


Wills and Trusts 










Registrar and Transfer Agents 
Safety Deposit Vaults 















EASTERN TRUST 
COMPANY 
Head Office — Halifax, N.S. 


this property and that they advertise 
and treat it as one of their chain. 
The Canadian Pacific Railway 
has a very substantial interest in 
the Lord Nelson Hotel Co. and 
when the company was unable to 
earn its bond interest the Canadian 
Pacific Railway stepped in to pro- 









212 St. James Street W. 
























Comprehensive Surveys made this year 


show that on the average 





each copy of Maclean’s 







is read by 2.1 women 
































: and 1.6 men. 






The present net paid circula- 
tion of 180,000 copies each 
issue therefore provides an 


adult audience of 666,000 
people. 


B ecause it is read by men 
as well as by women— 


Maclean's 


Canada’ Nationali Magazine 


gives double coverage at one cost 











Insurance for Buyer and’ : 


st Canadian Policy 

Signed by Hugh Baker 

_ Eighty-Five Years Ago 
Ce er e on — 


te 


Hl | these 


ance Co. who took out 


ever written in 
Rove's a ago this 


wee 


of life insurance for the great- 
place i blic service which it 


me, 
Senator George A. Cox’s rise 
sanet of the company 
terbo ‘in 1861, to presi- 
in 1899, makes one of the 


ete 
85 fl 


E 
i 
e 


Canada Life’s .| He was ac- 
i associated with the company 


ae the Neg —_ 
i. aracter whose 
an indelible mark on the 

Gordon Ramsay, 


general maN-| ies have also contributed largely to| ting with us, seriously and severely | or they may find themse 


a suitable 
to the “Old 


i agreed 
that “such of the directors as ma 
in| find it convenient to visit England 
part of the pres- 
r the purpose of 
finding'a new manager, should do 


Went to Scotland 


| Five of them went, and being 
mostly Scotch they went to Scot- 
There they met A. G. Ram- 


compeaiin. Deck. Jn, toe 
not considered the climate 


| 
E 


| 
i 
i 


their liking. The deal was 
In the fall, the new 
arrived in Hamilton pith 


ii 


2 & is ; 
i 


i 


= 


” by sailing vessel 


ey 


1. For 40 
ide the company’s affairs ably 
with an unswerving sense of 


long years \ee service of 
distinguished members of the 
of directors is also remark- 
‘Si W. Burton, one 
of Ontario, serv- 
the board from 1853 to 1901. 
Adam Brown, of Hamilton, served 
y for. over 70 years. 
fan . W. Gates was on the board from 
te se and = -" for 
y ° near years. e Rev. Dean 
Conditions Prohibitive renee Wad a director from 1864 to 
Conditions in Canada were then /| 1903. Nehemiah Merritt, one of 
ised in the 
had 


sE 
2 


if 
1 


se 
E 


be 
: 
ree i 
iyi tae ek 


iF 


iis F 


mae coaches were | the founders of the company, was 
settled districts, but|on the board from 1847 to 1903. 
to his grain} Of the present board, E. R. Wo 
wn over | has been : br ge — a and 
back. Postage stamps | vice-president since y 
introduced, there at ident, Leighton McCarthy, KC, 
n, has an intimate knowledge of com- 
and no|pany affairs dating back many 
in Que- yearly and has been a director since 
910. The chairman of the board, 
was | H.C. Cox, worked as a branch man- 
ready inting toward bad|ager, then served as president and 
ather in 1847° Three periods of ae ee from oa until 
movements caused b when he resi ome 
? | chairman of the board. On the 
perege directorate, Sir Thomas 
ite has been a member since 
1919, and the other members for 
shorter priods. 
In 85 years the Canada Life has 


the mill in sacks 


The barometer of ind 


‘with an economic earth- 
Canada suffered according- 
in one 


MUTUALS, LLOYDS 


Canadian Federation Pre- 


pares Resolution for Pro- 
vincial Officials 


Vigorous test against 
erarmed. “preferential” 


what 
treat- 


.| ing 


me * Mont- 
real, last wee e agents con- 
tended that the manner in which 
izations were licensed 


£F% 


cs’ 
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Good Response | 


Thinks Problems Loom 


With Premium Financing 


American Agency Official Speaks Bluntly on 
Possible ea: of Financing 
ans 


“To finance or not to finance in- 
surance premiums is the leadii 
question of the hour in agency 
circles, it has reached proportions 
where it must receive the most 
careful consideration,” says a lead- 
editorial in a recent issue of 
the American Agency Bulletin. 

By the same token, this matter 
is rapidly forging to the front in 
Canada, as evidenced by the fact 
that it was the chief topic of dis- 
cussion at the annual meeting of 


Then a limited group of agents made 
a deal with one of these companies. 
How they paid, I do not know. 

letter went out to citizens of the 
community to the effect that, ‘We 
will finance your premium, why pay 
cash? On one year policies we will 
finance on a payment of 20 per cent 
down and nine equal payments.’ The 
other agents in that community were 
whipped, no interest, not a penny, no 
charge whatsoever No agent can 
collect his premiums on such a basis 
and not increase his acquisition cost 
no matter how he pays his company 


constituted unfair competition and| the Ontario Fire and Casualty | balances. 


accordingly passed a resolution to 
that effect to be forwarded to pro- 
vincial premiers and superintend- 
ents of insurance. 


Agents’ Association at Toronto re- 
cently. 
Goodwin Speaks Out 
Believing that it will be of wide 


“I want to say that my remarks do 
not include all premium finance 
companies. Not all of them operate 
along such lines. At least two or 
three of the large premium finance 


R. J. Wickham was re-elected interest to insurance men in Can- | companies are honest and ethical and 


chairman of the federation’s execu- 
tive committee with C. H. Hanso 

of Montreal, and Cecil Bethune, o 
Ottawa, vice-chairmen. Other 
vincial associations were 
to elect a chairman to 


rmi 
ome & 


The resolution was as follows: 
“Whereas: The provinces of Que- 
bec and Ontario have —— licenses 
to certain mutual and reciprocal in- 
surance organizations and the Prov- 
ince of Quebec to non-marine 
Lloyds under preferential terms and 
conditions as compared with estab- 
lished stock 
licensed and, 
“Whereas: Such action is liable to 
be construed by the public as en- 
dorsation by the Government of 


companies 


or gana unfair 
and, 

“Whereas: The established stock 
companies have strongly supported 
the financing of provincial and fed- 
eral Governments by large invest- 
ments in their bonds and, 

Whereas: The said stock compan- 


the upbuilding of the country by 


ada, The Financial Post reprints 
herewith the a ss of Percy H. 
Goodwin, immediate past president 


ro-| of the National Association of | realize 


Insurance Agents, which convened 
at Philadel last month. Mr. 


ounder of the Canada _ ho oe of the executive commit-} Goodwin believes that premium 
e 


financing in the next three or five 
years will Serene into one of the 
most serious problems in the entire 
business, and that it cannot help 
but increase acquisition costs for 
producer and company alike. 

His address follows: 

“In no way attempti to be a 


already | Prophet, it is _my conclusion that as | finance 


premium financing goes on it will de- 
velop in the next three to five years 
as one of the most serious problems 
confronting all producers and all 


chapters in the/that form of insurance and also| insurance companies. It cannot help 
discrimination | but greatly increase the acquisition |these endorsements on policies, and 


cost for every producer and -every 
insurance company. 

“About four years ago, when one 
insurance company started its premi- 
um financing programme, this organ- 
izdtion went strictly on record 
against it. That company in co-opera- 


curtailed its financing operations. 


went into the business because they 
believed there was a demand for it. 
One of the best of these premium 
finance companies is beginning to 
that it has a bear by the tail 
and wishes to let it go. 
Problems to Face 

“Some of these legitimate premium 
finance concerns have found there 
are many problems they must face. 
They find that some agents treat 
them just as such agents treat their 
insurance companies and forget to 
remit the money due. Some agents 
are putting their companies on the 
spot by endorsements or letters or 
statements they are giving premium 
companies. All company 
members of the National Board are 
giving this matter serious attention. 

think letters will go out telling the 
agents just what they ¢an and cannot 
do; that they cannot put some of 


that the company is not a party to 
any arrangement made between the 
finance company and the agent. 

“I want to warn the agents of this 
country to be on their guard in con- 
nection with the contracts they make 
with premium peaeis companies, 

ves seriously 
involved. Fortunately, in some of the 


such investments, by the establish-| Since that day, however, primarily on | territorial districts the companies are 


ments of head offices here necessi- 
tating the maintaining of 
staffs of employees and the expend- 


account of what we call the depres- 


through the United States became 


waking up to the problems. Not over 


large| Sion, numerous finance companies | twenty minutes ago I received a tele- 


gram from the Underwriters Board of 


iture of large sums both from pre-| Unable to acquire the outlet for their|the Pacific, telling me this organiza- 


mium income and investment funds. 

“Now therefore be it resolved that 
the Canadian Federation of Insur- 
ance Agents assembled in a con- 
vention with delegates present from 
all parts of the Dominion represent- 
ing thirty thousand agents, do 
strongly protest this action 
the part of these governments, 
knowing that it seriously jeopard- 
izes the livelihood of a large section 


terest of the insuring public and 
that it definitely lowers the security 
that the insuring public have hereto- 
fore enjoyed: and be it further 
have 


ments concerned to 


all present requirements imposed 


upon stock companies.” 


Trust and Loan 
Deposits Higher 
By $1,573,103 


Total deposits in the hands of 
trust and loan companies for the 
r ended Sept. 30, 1932, rose 
1,573,103, amounting to $74,829,- 
221 compared with $73,256,118 * 
, ’ y 
statement issued by the Ontario 
Department of Insurance. These 
deposits were covered by holdings 
of immediately liquid securities 
amounting to $39,678,744 compared 
with holdings of $41,125,009 in the 
previous quarter and $44,034,855 at 
Sept. 30, 1931. 

The result of-these changes is 
that the percentage of total avail- 
able liquid securities to total de- 
posits declined to $53.03 as at Sept. 
30, 1932, comp: with a percent- 
age of 56.14 at June 30 last and 
55.93 at Sept. 30, 1931. 

Declines were shown in holdings 
of cash and of Dominion and provin- 


money reson radios, automobiles, 
washing machines and the like, and 
accordingly saw an opportunity to 
increase their business through 
financing of insurance premiums. 
There has now grown up a problem of 
that will 


the insurance business 


on| continue to grow through premium | financing, 


financing. 
Are Entering the Business 
“A number of premium finance 


rpose of going into the insurance 
usiness at a later date, and through 
their premium finaree operations, 
they are securing lists of desirable 


the insurance business. Already there 
has developed throughout the country 
keen competition among certain 
premium finance companies. Many 
an agent who is financing his 
premiums is doing s0, not because he 
is primarily interested in this meth- 
od, but because he has been sold on 
the idea through continuous solicita- 
tions by the managers of premium 
finance companies. 

“I do not think, the average 
appreciates the extent to 
ry financing is bei 
m one city we investi d were 


agent 
which 
ed. 


located sixty-six premium ee 
companies competing for a limi 
amount of business. In certain sec- 
tions, on account of the activity of the 
individual finance companies, many 
general agents have been forced into 
making déals with them, forming 
such companies of their own or avail- 
ing themselves of their own com- 
panies’ money for financing premi- 
ums. The result is that in several 
sections of the country there is no 
longer any charge for premium 
financing. Premiums now can be 
financed on practically any terms 
that the agent asks for, Only in the 
last ten days in New York City a 
representative of a fairly large premi- 
um financing company, to my know- 
ledge, approac two company 
executives, and after being turned 
down cold by them, told me he had an 
appointment with a third. 
Controlled $500,000 
“Hig story was that he had control, 


tion is taking action in regard to 
penn financing that will be 
neficial to the agents on the Coast. 
“I bring up this subject prior to 
the discussion on automatic cancella- 
tion, because if agents of this 
country are going to munont premium 
we had etter forget 

automatic cancellation right now. 
The ewe of poem financing 
will kill absolutely any opportunity 


of our population, and is not in the| companies have been formed for the| to establish automatic cancellation 
man of 80, and very in 


with any degree of success.” 


Manitoba Issues 2,168 Licenses 
A total of 2,168 licenses were issued 


and small family, after a} resolved that we call upon the govern-| expirations. I have been told from/to insurance agents by the Manitoba 
these | questioning officials of some of these | Government in 1932 up to Aug. 31. 
hen by coach and sail-| licenses revoked, or that the said| premium finance companies, that | Of this number 1,028 were issued for 
. ars he was| insurers be compelled to comply with| their ultimate purpose is to go into | Winnipeg agents. 


In addition 108 licenses were issued 
to agents writing fire insurance for 
mutual companies only, 28 of these 
being issued to Winnipeg agents. 


Manager Made Director 


From 10 pe. Call 
By Empire Life 


Very satisfactory results have 
followed the recent 10 per cent call 
made on Empire Life Insurance 
Co. shareholders, according to an 
official of that company. 

To date between $185,000 and 
$200,000 has been received it is 
reported, and a further notice has 
been sent to shareholders inform- 
ing them that their stock will be- 
come forfeit on and after Novem- 
ber 10, unless the call is met. How- 
ever an additional 30 days of 
is being allowed so that any s 
holder who pays the call between 
November 10 and December 10 
may redeem his shares within that 
period. 

Capital stock of Empire Life at 
the end of 1931 was $5,000,000 
authorized of which $3,627,600 was 
subscribed and outstanding at the 
end of the year. Of this latter fig- 
ure, $492,000 was paid in cash. On 
this basis the maximum amount 


collectible from the call would have’ 


been $362,760. 


Collision Premium Cut 
Affects Only Rural Areas 


J. H. King, secretary-treasurer of 
the Canadian Automobile Under- 
writers Association has drawn the 
attention of The Financial, Post to 
the fact that in the new set-up of 
automobile premium rates announced 
for Ontario in Jast week’s issue of this 
paper, it was stated that collision 
rates would be reduced by 20 per 
cent for all territorial groups in the 
province outside Northern Ontario. 

This change in collision rates, says 
Mr. King, affects only the rural] and 
small town districts of Ontario, that 
is the territory known as “D” in the 
association manual. It does not affect 
territories “A” and “B” which cover 
Toronto, Windsor and Hamilton and 
18 large cities in the provinces, In 
these territories, therefore and in 
Northern Ontario there will be no 
change in collision premium rates. 


Mutual of Canada -, 
Cuts Dividend Rate 


A. reduction of dividend 
rates to participating policy- 
holders has been announced 
by the Mutual Life of Can- 
ada, effective January 1, 
1933, The Financial Post 
learns. 

This reduction will become 
effective on new or renewal 
policies after that date and 
will amount to 15 per cent on 
first year policies and 10 per 
cent on second year policies. 

This is the first downward 
revision to be made by 
Mutual Life of Canada, since 
no change was made in this 
company’s dividend scale to 
policyholders last year when 
the majority of companies 
announced lower dividend 
scales, 


for LESS MONEY 


Young or old. 
Insurable or 
uninsurable. 

Write for particulars 
of our new 


RETIREMENT 
ANNUITY 


G. W. GEDDES ws appointed 
hono president of the Norlac 
_ of the eames Life sowueese 
ompany at e annual mee 
club recently. E. ELEMENT was 
elected president of the club. 


E. E. REID, managing director of 
the London Life Assurance Co. was 
recently elected president of the 
London and district branch of the 
Chartered Institute of Secretaries. 


AMOS VIPOND, for the past three 
years special resentative in Hamil- 
ton for the Crown Life Insurance 
Company, has been appointed man- 
ager of the Toronto division of the 
company. He assumed his new 
duties Nov. 1. 


THE ONTARIO EQUITABLE Life 
and Accident Insurance Co. reports 
that while its new business this year 
is not as large as it was in 1931, 
there is a well defined tendency 
toward increase. October showed a 
gain over September which in turn 
was higher than August, and indica- 
tions are that November will record 
an increase over last month. 


J. NORMAN MCLEOD has o 
a general insurance office at inni- 
peg in the McArthur Buildin and 
will deal in fire, casualty, life and 
miscellaneous lines of insurance. 


Assets (Dec. 31, 1931) $ 8, 
Policy Reserves ...... 


Insurance in Force... 51 


ned 


Apply to your agent for information 
regarding our low premium rates, 
absolute protection and -quick settle- 
ments. Allrisks reinsured with Lloyds 


of London, England. 


THE 
PORTAGE LA PRAIRIE 
Insurance MUTUAL Company 


Portage la Prairie Toronte Montreal Edmonton 


i] 


Consistent Growth 


Steady, progress in all Departments 
during the last six years is ample 
testimony of a healthy condition and 
a sound aggressive administration. 
Insurance in Force 
Dec. 1925 Dec. 1951 
$81,677,030 $50,319,791 
Assets 


Dec. 1925 Dec. 1931 
$12,375,516 $25,470,427 


Rate earned on invested 
assets 6.24% 


™ PPOMINION LIFE 


Head Office — Waterloo, On 


y in New ‘York Gite, ‘Mobs 
7 ew Yo: . Mobs par- 
the reuse dace crying 
“Bread or death” and percussions 
‘from this sounded even as far away 
~ gs colonial Upper Canada. Directors 
of the pioneer company 
sat longer over their council table 
and proceeded even more carefully 
with their business. But their an- 


of ogress. The rt a 
peared for the first Guns fe dotare 


had only eight presidents. 


Ottawa Denies Refund 
to Unlicensed Insurers 


Notice that the federal government 
does not admit its liability for refund 
of taxes paid in recent years by 
Canadian companies doing business 
with foreign unlicensed insurers, has 
been received by many firms in 
Canada in recent weeks. 


cial bonds or guaranteed securities. | through Aen aos oes 
Cash held at 118,821, was $1,- $500,000 for premium financing; he 
367,814 below ho s at June 30 had influence with every one of these 
of this year and was $836,587 below agents in one way or another. He 
holdings. at Sept. 30, 1931. Holdings said, ‘I can deliver to you practically 
of Government provincial| every one of those agents as an 
bonds were $19,404,278 at Sept. 30,| agent for your company, not only on 
1932, compared with $20,179,659 in| the business I am financing for you, 
the previous quarter and $22,809,- but I can make arrangements 
871 at Sept. 30, 1981. This decline| Thereby these agents will give you 
: , ? , certain percentage of the rest of their 
in offset to some extent by increas-| business. If I do this I sincerely 
ed holdings of city and municipal | pelieve I can prove to you that within 


W. H. SOMERVILLE 
General manager of the Mutual | 
Life Assurance Co. of Canada who 
has been elected a director of the | 
company. E. G. Long, K.C., a 
director for many years, has been 
elected to the executive committee 

of the company. 
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the assurance in force : 
: debentures which were $13,141,149| a two year period I can produce fot 


These claims were made to the ; 7 
you approximately $2,000,000 in 


government by individual firms who | Compared with holdings of $12,720,- 


paid taxes for many years under the | 912 at June 30, 1932, and $13,631,-| premiums. If I do so I expect 10 per 


special war revenue tax—the provi- 
sions of which in regard to foreign 
companies not licensed at Ottawa, has 
since been declared ultra vires. Since 
1927, when these insurers embodying 
chiefly the N England Factory 
mutual group, were admitted to 
egrr 4 under provincia] license, the 
tax hds been paid ander protest. 

Since in the case of most Canadian 
firms, members of these mutual 
groups, the individual tax is compara- 
tively small, it is expected that no 
further action will be taken to sue 
for the amount involved, in spite of 
the government having denied its 
we for refunding the taxes so 
paid, 
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672 at Sept. 30, 1931. 


TRUST FUNDS HELD 
CONTINUE DECLINE 


Lower by. $132,812 
Quarter Ended 
Sept. 30 


for 


Total funds received by trust 
companies for guaranteed investment 
dropped $132,812 to $127,874,712 
during the quarter ended Sept. 30, 
1932 compared with $128,007,524 at 


June 30, and $147,576,262 at Sept. 30,|{ 


1931, according to the quarterly 
statement of receipts prepared by the 
Ottawa registrar of trust and loan 
companies. 


Total trustee investments agaihst 
these funds amounted to $101,156,805 
at September 30, compared with $101,- 
617,007 at June 30, and $105,810,178 
at Sept. 30, 1931. This has resulted 
in a ratio of trustee securities held 
to total funds received of 79.11 at 
Sept. 30, compared with 79.38 at June 
30 and 71.70 at Sept. 30, 1931. 

An analysis of guaranteed invest- 
ments shows an increase over the 
previous quarter of $4,919,453 in 
trust deposits during the period, to 
$42,326,769, compared with $39,582,653 
at Sept. 30, 1931. Specific guaranteed 
investments declined to $17,177,911 
from $19,464,363 during the quarter 


H|; ended Sept. 30, 1982, compared with 
} | $21,348,309 at Sept. 30, 1931. 


A decrease was also registered in 
eneral guaranteed investments at 

870,031 at Sept. 30, 1932, com-| 
pared with $71,135,844 at the end. of 
the previous quarter and $86,650,300 
at Sept. 30, 1931. 


C. C. SINCLAIR, assistant actuary 
of the Great West Life Assurance Co. 
was, elected chairman of the Actu- 
aries Club, of Winnipeg at the recent 
annual meeting. Ww T.. WATSON, 
assistant actuary of the Monarch 
Life Assurance Co. was elected 
secreteryettoneyren. of the eluby 5 


cent commission on that business.’ 

“In my opinion, most of our com- 
pany executives will turn down such a 
proposition, but I think there are 
some companies that will take it on. 
If the agents will remember the 
beginning of automobile financing 
and consider the developments that 
have occurred in this field for the 
past fifteen years, I believe there is 
not one of them who will not admit 
that the commissions he obtained 
through such a company have been 
injurious and cost him a large 
commission account. 

Follow Same Course 

“In my opinion, premium financing 
will follow the same course. In one 
community with which I am familiar 
n @ large city, two companies were 
approached. Competition / grew 80 
keen that finally neither one charged 
anything for premium financing. 
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Details of 1931 earn- 
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a in which pub- 


c has investment, 
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tory of organization 
and development — 
names of officers and 


directors. 


Details of all bond 
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SECURITIES 


Facts covered include: Earnings state- 
ments and balance sheets for 1931 compared 
with those of 1980 and 1929; details of. each 
bond issue; whether interest is payable in 
Canadian, New York or sterling funds; times 
bond interest earned, etc. 


Bonds and stocks of well managed and 
long established companies have declined 
drastically. Many appear to offer attrac- 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable 
the investor to determine the relative merits 
of securities; to study present holdings; to 
consider “switches.” 
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hus Avoiding Duty on 


| / Non-Empire Flour — 


_ Aiding Farmer 


Buffalo flour shut out from 
e British market by the 10 per 
ent ad valorem on non- 
mpire flour, are now having some 
“their brands manufactured in 


oS 


Othe Buffalo mills were practicall 


only non-Empire mills whic 
ad secured British business in any 
ease even before the tax, and that 
werefore,the 10 per cent tax had 
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are stated to have admitted the 
justice of this complaint but did 
not act and now an appeal has been 
made to the government by millers 
affected, 


Political Pressure 


Would Show Again 


No Assurance That Good Times Would Not Bring 
Demands for Further Rail Extravagances — 
Records of Hotel and Steamship 
Duplications 


Political pressure was a dominant factor in the over-expansion of 

lway and allied equipment in Canada in the years 1923 to 1929. 
This much was known to observing citizens during that period; this 
much is confirmed also by the report of Justice f’s Royal Com- 
mission on Railways. Does not the report say: 

“When consideriag the scale upon which branch line acquisi- 
tions, as well as hotel expenditures were made, and railway and ° 
steamship services duplicated, it is impossible to avoid the con- 
clusion that the board of directors and the management of National 
Railways were amenable to political influence and pressure which 
it would have been in the public interest to have withstood.” 

. Public Forgets Past Mistakes 
Sir Henry Thornton could, if he wished, truthfully say that he 

never had a chance to run the railway on a business basis but was 
constantly required to spend money, either on capital or operating 
account, to satisfy politicians in particular areas. But Sir Henry, 
if he had cause for complaint on this score, never voiced it at the 
time and, in fact, was the most active railway politician we had 
in Canada. ; ; 
Sir Henry had the public with him. But one may recall what the 
Drayton-Acworth Commission of 1917 said about the building of 
transcontinental railways, root cause of the railway problem in 
Canada. The commissioners said: 

“An uninformed and unreasonably optimistie public opinion 
undoubtedly supported this action at the time. We cannot, how- 
ever, but feel that those responsible for the policy of the Grand 
Trunk and Canadian Northern Companies should have been wiser 
than the public.” . 

_ One might reasonably say now that Sir Henry Thornton, his 
directors and his associates, should have been wiser than the public, 
whom they misled by the propaganda of politically minded optimism. 

_But the public, under bad leadership from governments and Can- 
adian National Railways officials, soon forgot the lessons of the 
immediate pre-war years, shelved the Drayton-Acworth report with 
its pointed references to object lessons, and blindly supported its 
new railway gods in fatal extravagances. 


Beatty Fears It Would Happen Again 

This experience gives strength to the fear of Chairman Beatty of 
the C. P. R., expressed in his evidence before the Duff Commission, 
that another period of prosperity in Canada would — cause the 
public to forget its past lessons and to support a third extravaganza 
of ruinous investment. Because Mr. Beatty does not believe that the 
twice-bitten taxpayer would be thrice shy, he considers joint admin- 
istration of both lines, or two competitive railways privately owned 
the only ways out. is comment of Mr. Beatty in his evidence is 
interesting: \ 

“I am as convinced as I am sitting here that if three years from 
now there was an upturn in business which was substantial we 
would meet the same kind of competition and competitive extrava- 
gances that we have faced in the last eight years and while we 
think we have learned the lesson and would not be extravagant, I dé 
not believe that we would realize that hope. 

“If it becomes advisable for pers reasons to spend money on 
someones it will be spent. It is always policy except in times of great 

epression. 

In the second article in this series, the “competitive extrava- 
gances” in branch line building were outlined. The Duff report makes 
an equally pointed analysis of hotel and steamship investments. 


Do Not Think Hotel Investments Sound 

The commissioners apparently found difficulty in justifying the 
hotel investments as business propositions. E 

The Canadian National operates thirteen hotels and summer 
resorts and has two more unfinished. In these it has an investment 
of $31,000,000, over two-thirds of which has been invested during 
the Thornton régime. In every year, these hotels have operated at 
a loss, even before allowing-one cent for depreciation or for interest 
on investment. The operating loss has tended to increase as the 
investment has increased. The Canadian National is roundly criti- 
cized in the report for its investment of $2,400,000 in a terminal hotel 
at Halifax, an amount equal to twice the original estimate, when 
the Canadian Pacific already had $350,000 invested as its share in 
the Lord Nelson Hotel and when one hotel was ample for the require- 
ments of the public. _ 

There is also a critical reference to the Canadian National invest- 
ment of $6,000,000 in the still unfinished hotel at Vancouver, directly 
opposite from the $6,300,000 Hotel- Vancouver of the C. P. R. 

Cc. P. R. Makes Opseatins Profit Only 

Canadian Pacific is shown as having an investment of $71,100,000 
in thirteen hotels and summer resorts and in camps, rests, etc. The 
increase in nine pi was $46,900,000. These hotels were run at an 
operating profit in each year covered (1923 to 1931) but the com- 
mission points out if here in interest on investment and an 
adequate allowance for depreciation are included this profit would 
be converted into a substantial loss. 

_ The commission seems to have full justification, on the facts, for 
its view that “whether on the grounds of policy or for reasons which 
may have seemed convincing at the time, the fact remains that very 
large sums have been invested in hotels which were not justified from 
any poles of view, investments which could have been avoided if there 
had n a spirit of co-operation on the part of the management of 
both systems.” It is in the opinion.of the commission, “a deplorable 
example of a wasteful expenditure of public and private money and 
one that places a permanent serious financial burden upon both 


systems.” 
Millions Wasted on Pacific Boats 
The Duff document relates at considerable length the story of the 
National’s costly and needless duplication of the C. P. R.’s Vancouver- 
Victoria-Seattle boat service on the Pacific Coast. The Canadian 
National took over the Alaska run of the Grand Trunk Pacific and 
added new and luxurious vessels to the run. But not content with 
developing a route that was exclusively its own it duplicated the 
Tri-City service of the C. P. R., which, with a fine fleet of steamers, 
was giving a satisfactory service. 
e investment in new boats for the run was made in 1929 and 
1930 just at the time depression was settling down on the world. 
In a desire for increased speed and luxurious equipment beyond that 
of the C. P. R., the National spent nearly twice as much on each of 
its boats as the C. P. R. had spent. It spent $4,300,000 for the two 
boats put on to duplicate the C. P. R. run. Some $7,000,000 was spent 
on boats and dock ar vremente. With what result? Let the words 
of the Duff report tell the story: 
“The ‘Tri-City Service’ of the Canadian National was inaugurated 
in August, 1930, and was discontinued in September, 1931. The 
operations on the Pacific coast, as a whole, increased the annual 
loss to the Canadian National System from $98,248 in 1928 to 
$678,218 in 1930. These figures include interest, but allow nothing 
for depreciation. The net income of the Canadian Pacific from 
Ty on the Pacific coast fell from $1,521,000 in 1929 to $731,600 
n e 
“It is impossible to believe that any public interest was served 
by this duplication of coastal se es. Any success that might have 
come to the Canadian National could only have been largely at the 
expense of the Canadian Pacific. 
“The Canadian National was at some disadvantage in not having 
a service of steamships under its own control, but this situation 
could have been met had the managements of the two systems been 
willing to enter into a working arrangement. This is another 
_ instance where a willingness to co-operate would have avoided a 
sacrifice of funds and obviated the heavy losses which fell upon 
both systems.” 


This is the third of a series of articles discussing the report of th 
Royal Commission on Railways and Transportation’ , : 


TARIFF INCREASE 
ON CELLOPHANE 
DATES BACK TO’31 


Now Give Extra Protec- 
tion as Provided for 
in 1931 


From Our Own Correspondent 


MONTREAL. — Additional pro-| been 


tection granted to the Cellophane 
industry in Canada is of particular 
interest to Canadian Industries 
Ltd. which is es the only 
Cellophane plant in Canada at 
Shawinigan Falls. 

Under the new rate, British pre- 
ferential tariff is 20 per cent; inter- 
mediate tariff, 80 per cent and 
general tariff, 85 per cent. These 
oF ah or eahon tap ectel protecta 
of 10 per cent on ucts. 
The item in the cues tariff cov- 
ers regenerated cellulose, and cellu- 
lose acetate, transparent, in sheets, 
not printed, and manufactures of 
regenerated cellulose or of cellu- 
lose acetate. 

Proviso Was Added 

In June, 1931, a proviso was 
added to the then existing tariff 

that provided Cellophane 


was manufactured in Canada in 
quantity and quality sufficient for 
Canadian uirements, a change 
might be made in the duties on the 
imported product. The government 
now feels that the conditions pro- 
vided for have been fully complied 
with and has seen fit to bring the 
new rates into force. 

In May, 1932, Canadian Indus- 
tries’ Cellophane plant at Shawin- 
igan Falls sta roduction. A 
sécond unit was installed a month 
later and peat operations have 

carried on on a 24-hour basis. 
The plant, which has cost about $1,- 
000,000 to complete, manufactures 
a product which has hitherto been 
imported from the United States. 


Wholesalers in Edmonton 
Sold $22,292,000 in 1930 


Business handled by 79 Edmonton 
wholesalers in 19380 amounted to 
$22,292,000. Of this total, $11,797,400 
was done by 20 dealers in food and 
tobaccos. 

Six wholesale grocers did business 
of $7,523,500 and six fruit and vege- 
table dealers had sales of $2,695,000 
in the year. Bulk tank stations, 
manufacturer's ents and brokers, 
etc., 104 establishments in all, did 
business amounting to $31,573,700 in 
1980. Direct sales from Edmonton 
plants are not included in these 
figures. 
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SEASONAL TREND 
HAS REFLECTION 
IN COTTON TRADE 


Industrial Sales Lower — 
Clothing Orders Well 
“Maintained 


From Our_Own Correspondent 


MONTREAL.—Following a sea- 
sonal trend, cotton trade activity 
in Canada has slackened off con- 
siderably in recent weeks. Cotton 
mill operations have been conducted 
at about 66 cent of capecty 
since the middle of the summer wit 
some mills operating at capacity. 
In commercial and style cotton‘divi- 
sions operations have been at 
around 30 to 50 per cent of capacity. 

The latter division are maintain- 
ing this rate but fine and fancy 
cotton divisions are awaiting plac- 
ing of orders for next spring on a 
wide range of samples now before 
the trade. 

Industrial Demahd Lower 

Decline in Canadian market needs 
for cotton goods has been clearly 
eppeeend. t has been particularly 
observed in commercial uses of cot- 
ton gook such as automobile and 
tire fabrics, pyroxalin-treated and 
floor covering fabrics and similar 
lines which have been reduced in 
line with curtailed operations in 
these industries. Dominion Tex- 
tile Co., as a large manufacturer of 
this type of order, has felt the ef- 
fects of restricted sales. 

On the other hand, consumer de- 
mand for staple lines of cottons for 
clothing has been exceptionally 
well maintained with demands from 
the West reaching satisfactory pro- 
portions. Demand for finer and| 
style cotton materials has been re- 
duced which accounts in large mea- 
sure for the falling off in imports. 

Imports of cotton into Canada in 
the 12 months ended September 
last, exclusive of raw cotton 
linters, were ‘valued at $13,802,541 
of which imports from the United 
Kingdom were valued at $6,170,730. 
Total importations of raw cotton in 
the same period amounted to 96,- 
$94,959 pounds against 100,502,065 
pounds in the corresponding riod 
of the previous year and 02,470, 
306 pounds in the 12 months ended 
September 30, 1930. 


U.S. WHEAT GETS 
MARKET IN CHINA 
THROUGH CREDITS 


Sale of 15,000,000 Bus. 
May Exclude Wheat 
from Canada 


for sale of Canadian 

wheat in China during the current 
year are materially weakened by 
the decision of the United States 
ction Finance Corpora- 

tion to sell some 15,000,000 bus. 


ments 
Superted, 70 per tant of thle 
im , 70 per cent o: s 
in coming from Australia. It 
is thought t this policy of the 
United States may work to the 
detriment of Canadian producers 
who cannot afford to se 
same basis. 

Cancellation of the Japanese con- 
tract for 20,000 tons of Russian 
wheat, and heavy damage to the 
Manchurian wheat crop through 
the recent floods, would indicate 
that there is room for a consider- 
able amount of the lower 
Canadian wheat in the 
market. Japan also has impo 
most of her 660,000 tons of wheat 
from Australia, because of the low 
rates for Australian funds. 

Somewhat higher — for silk 
have had 9 favorable effect on 
Japanese sentiment. 

Japanese Export Trade 

The decline of the yen to about 
half its former level duri the 
last eleven months has placed Japan 
in a good trading position as far as 
export trade is concerned. This 
factor has, however, mitigated 
against importation of foreign 
goods other than those required in 
manufactures for re-export. Dur- 
ing September Japan showed an ex- 
cess of exports over imports of 43 
million yen and reduced the “un- 
favorable” balance for the year to 
115 million yen. Japan has actual- 
ly been importing more cotton, 
wheat and wood pulp than ever be- 
fore to manufacture for re-export. 

Canadian sulphate of ammonia, 
which met with a ready reception 
since its introduction into the South 
China trade early this year has had 
a slight set back in the form of 
local taxation of about 80c. Hong 
Kong currency per sack. 


Continuation of the anti-Japanese 
boycott has diverted some Chinese 
trade to Canadian products, not- 
ably apples and potatoes. Purchas- 
ers in Hong Kong and Shanghai 
have been attempting to pool their 
demands for.Canadian apples 
buy their requirements in carload 
lots to cut the cost of rail haulage, 
and enable them to sell Canadian 
apples at competitive prices in their 
markets. 


Fraser Shareholders 
Approve Bond Issue 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Fraser Companies have sanctioned the 
creation of $2,000,000 of 6 per cent 
prior lien bonds which will rank 
ahead of the present first mortgage 
bonds, and approval has also been 
given for an increase in the first 
mortgage bonds from $10,000,000 to 
$15,000,000. A by-law giving directors 
authority to carry out the terms of 
the reorganization plans of the 
company was approved by the meeting 
held at Edmundston. 

This meeting, which represented 
about 75 per cent of the total shares 
outstanding either by proxy or in 
person, was held in the offices of the 
company with Donald Fraser, vice- 
president, in the chair. 

Following announcement of de- 
creased stumpage rates on lumber cut 
in New Brunswick woods, Fraser 
Companies has stated that the com- 
pany’s mill at Plaster Rock will run 
at full capacity during the coming 
winter, involv ng a cut of ten 
million feet of lumber. It is also 
stated that the Fredericton mill would 
be re-opened on part time to handle a 
eut of 6,000,000 feet in that district. 
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on Investments and Business — 
OVER a busy period of 
twenty-five years THE 
FINANCIAL POST has built 
up a well organized and impor- 
tant series of services for Can- 
adian investors, financial houses 
and business men. These serv- 
ices are now seven-fold in char- 
acter and cover every important 
phase of Canada’s economic 
life, supplying up-to-the-minute ai eet 
and authoritative ‘information. | ~) Bias 
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A weekly newspaper presenting reliable information respecting 
investments, business and national affairs. 
10c a copy. $5.00 a yeam 
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* BUSINESS YEAR BOOK 


An annual summary of economic data. Vital detailed information 
for business men on industry, production, trade, markets, buying — 
power, population, prices, ete. 4 ies 

Published yearly in January. 


The Financial Post i 
SURVEY OF CORPORATE SECURITIES — 


2. ace 


A reference book for investors, large and saaall,.gitane athe Mau 
and essential facts about 1,300 Canadian corporate securities, 
earnings, balance sheets, stock fluctuations, outlook, ete, ~~ 


Published yearly in June. 
4, The Financial Post / 

* SURVEY OF MINES 
mine in Canada, with comparative figures on stock 1 Lot valucs 
production, mining costs, dividends and orevalnes) 


Yearly in October. 


The Financial Post . ‘ys 
* RECORD OF PROSPECTUSES op 
; 3 iy 
Reproductions of all prospectus advertisements issued during exci | 
half year, with bond and stock sales, interest and dividend payments, == J 
maturing issues — cumulatively indexed. ; = 
January and July. . $7.00 a yolume, 
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SIRECTORY | The Financial Post 
CANADLAM, -* DIRECTORY OF CANADIAN 
wer DIRECTORS AND OFFICIALS 


The names and addresses of directors and officials of public come “~ 
panits in Canada and the companies with which associated. Over 
6,000 names, annually revised. $10.00 a copy. 


The Financial Post 
°* CORPORATION .SERVICE 


A system of cards on which appears the complete story ot each 
Canadian security. These cards are kept continually up-to-date with 
supplementary news eards issued daily if necessary. 

Complete Service . . $20.00 a month. 
Special Serviees also available. Ask for details. 


O The Financial Post (weekly) 

1 Business Year Book, 1932 

O Corporate Securities, 1932 .......... $2.00 
O Survey of Mines, 1933 ceseseess PRMD 5 


© Record of Prospectuses ........ oeeeeeee SEBO 
Vol. 11 (January to Dec., 198¥) 


0 Directory of Canadian Direetors $10.00 
0 Corporation Service $20.00 a Month - 


THE FINANCIAL POST, 
153 University Ave., Toronto, 


Here is my cheque for $...... Please send 
me the publications I have indicated. 
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ining News 


Mining Personages in Canada 


: JAMES PERRY WATSON 

President of The Mining Corp. of Canada, director of The Hudson Bay 
Metal Mining Corp., and vice-pres. 
& S. Currie, Ltd. 


Mining & Smelting Co. ane Base 


P. Watson Has Reputation 


| For Fair Dealing In Mining 


Entered Mining as Executive and Built Up in 
Mining Corp;>of Canada One of the Few 
_. Companies Able to Perpetuate 
Its Mining Existence 


A successful mining enterprise 

ires more than a mine bounti- 

y supplied with ore. A pros- 

r ner make a find of impor- 
‘that e eers develop into 

a mine, but there must be an ex- 
ecutive at the company’s helm with 
ability to co-ordinate and admin- 
istrate its affairs, if progress and 
t are to be any. ized. Big 
ess e-scale ex- 
ecutives mining is big busi- 


ness. ‘ 
In 1908 Cobalt was winning 


"| world tion as a silver pro- 


7 erence + 
ear « 1,153,286 3,825,478 
lise. inecome 4 89,727 277,200 


—_ ~ —__ 
; bridge Nickel Mines reports 
eee of $425,388 for the three 
nths September. 30, 1932, 
i the. total net profits for the 
months to 9825.0. ae ge 
re gtoss operating profit for 
last r is due to sales of 
som carried forward from 

r. Fe S 

‘The increase in refined nickel pro- 
tion for the quarter is due to the 
| business being restricted and 
thus. giving plant capacity to 

j com 's products 
The following is a tabulation of 
s and production for the last 
, and total for the nine months 
of 1932: ‘ 


769,293 
' 10,040 


779,333 


195,906 
60,000 


528,427 


pectors Airways Offers 
hts on McWatters Shares 


ectors’ Airways propose offer- 
ock of 300,000 shares in the 
formed MeWatters Gold Mines, 
to shareholders of Prospectors’ 
s.on the basis of three shares 
the new company for each five 
shares held. The price is 

be 40 cents per share. 
Of the authorized capitalization of 
72,000,000 shares, 900,000 shares will 
= go to Prospectors’ Airways as ven- 
‘dors, and 100,000 shares to Dave Mc- 
~and associates, stakers of 
property. The balance of the 
is further underwritten by Hur- 
& Finance in conjunc- 
tion with Ventures Ltd., which own 
118,000 and 125,000 shares respec- 
_ ‘tively in Prospectorg’ Airways. The 
~ entire capitalization of $500,000 in 
| Pros tors’ Airways is now out- 

ng. 


‘Cariboo Gold Quartz Mill 
About Ready For Operation 
_ Present plans call for the new 100 


ty a 
5 ail 


nm mill of Cariboo Gold Quartz Min- | 


Co., going into operation next 
The initial aepouity will likely 
about 75 tons daily. 
This marks the new era in produc- 
tion of gold in the Cariboo district 
“as % is the first commercial attempt 
mining.) 


The Department of Mines of Brit- 
Columbia has displayed a keen 
nterest in the new development and 
ecently John D. Galloway, Provincial 
Mi st, together with Douglas 
Lay, resident mining engineer, made 
visit to the property. 


ducer. It induced capital not 
only from Canada and United 
States but from England as well, 
Among the English interests in 
the Cobalt area was the Cobalt 
Townsite Mi Co.; but its long’ 
distance” stration was any- 
thing but a success. The ore was 
in evidence but debts instead of 


ts piled up. 

J. P. Watson Enters Mining 

About this time there resided in 
Toronto a mature business man, 
James P. Watson by name, who 
had long been allied with the tex- 
tile trade. His shrewd business 
acumen had brought success to his 
firm, He had never been identified 
with mining but it was in his blood 
as his father had been in the early. 
gold rush to Australia. As the op- 
portunity to do likewise had never 
come to him he pursued a prosaic 
industrial life until the Cobalt 
silver camp came into prominence 
when he. became an interested and 
frequent visitor to the area, About 
this: time the London, England, 
firm of Rose, van Cutsem brokers 
and fiscal agents, were trying to 
manage the Cobalt Townsite prop- 
erty from London with the inevit- 
able result of debts instead ‘of 

rofits piling up. A chance meet- 
ng between Mr. van Cutsen and 
Mr. Watson resulted in more than 
the’sealing of a life friendship; it 
convinced Mr. Van Cutsen that 
J. P. Watson possessed that ad- 
ministrative ability so- urgently 
needed by the struggling Cobalt 
Townsite property. Although pro- 
fessing to know nothing of min- 
ing, he was given “carte blanche” 
to do as he thought best for the 
struggling property. 

From that early beginning he 
has evolved the Mining Corp. of 
Canada, one of the largest and 
most-successful silver operators in 
the Cobalt area and which has dis- 
bursed to its shareholders over 
$10,000,000 in dividends. It was one 
of the three English companies op- 
erating mines in Canada to pay a 
dividend, 

Always Looking to Future 

When it became evident that 


ket value of close to $3, 


mining, he surrounded himself 
with a trustworthy and capable 
staff. He proved himself an excel- 
lent judge of men and of mining 
talent. By shrewd negotiation he 
acquired a 68 per cent interest in 
the syndicate owning the Flin Flon 
property in Manitoba. How profit- 
able this venture -was for his com- 
pany is told by the fact that his 
company later disposed of it to 
the Whitney interests of New York 
for cash and shares havin 2s 
The reputation of Mr. Watson as 
a trader and negotiator is more 
than a local reputation. To his 
shrewd business ability can be at- 
tributed the success of this com- 
y- Although shrewd and keen 
in his business affairs he is known 
to be eminently fair. This char- 
acteristic has won the confidence 
of prospectors who bring tales of 
their finds to the en in im- 
plicit confidence that they will get 
a fair deal. As a result it is not 
uncommon for Mining Corp. to 
have the first refusal of new finds. 
This reputation for fair dealing 
has given Mining Corp. many op- 
portunities to acquire preperties 
that otherwise might have gone 
elsewhere, 


Has Many Repeats 
_ Few profitable mining compan- 
ies are able to repeat in securing 
other profitable properties. It has 
been more than sheer luck that 
first enabled the old Cobalt Town- 
site Mine to acquire and consoli- 
date the adjoining a that 
perpetuated profitable mining in 
Cobalt for Mining Corp. In South 
Lorrain the company repeated 


again. While the company did not | Tax 


bring the Flin Flon into produc- 
tion it was in a large measure 


responsible and, in effect, it re- | Deprec 


peated there as well. The climax 
of the company’s career was at- 
tained this autumn when it again 
repeated as the company’s subsid- 
iary, the Ashley Gold Mining Corp 
went. into production. To 
Corp. thus goes the credit for the 
successful purchase or develop- 
ment of more profitable mining 
properties than any other company 
in Canada, 

Thus at 70 years of age J. P. 
Watson has seen his 23 years of 
mining activties bring a reward 
that comes to few. 

Born in Ontario, of Scottish an- 
cestry, Mr. Watson has spent prac- 
tically his entire life in the prov- 
ince of his birth and the major 
part of it in Toronto which remains 
his home. Aside from “The Bung- 
alow” on the Georgian Bay, his 


| Summer residence, and his collec- 


exhaustion was facing the com-| 
pany’s mines and that profitable | 


operations must at some time come 
to an end, J. P. Watson set about 
to perpetuate the company’s min- 
ing activities. Being a business 
man ‘and having no misconceptions 
jas to his technical knowledge of 


| Champion Reef Mining 
Has Offer For Property 
Shareholders of Canadian Champion 
) Reef Mining Co. are in receipt of 
| an official notice calling a meeting of 
the company for November 22, 1932, 


tion of antiques, he has no hobby 
other than the corporation he 
heads. ‘At an age when less vigor- 
ous men are retiring he is still 
employing his wits and energy. in 
the interests of his company, and, 
secondarily but in a very real 
sense, in the interests of Canadian 
mining as a whole. 


Dyer Mills Property 
Again Being Worked 


Renewed activity is reported at the 


| Dyer Mills Mining Co. property in 
| Guibord township, Larder Lake area 
| Ontario, Recent work in charge of 


for the purpose of considering an | 


offer from F. C, Van Norman, for the 


Tree area of Ontario. 

The alternatives are either to re- 
organize the company or dispose of 
its holdings and wind up the com: 
| pany. 


H. G. Dyer is said to have disclosed 
some exceedingly rich ore. The prop- 


r erty is south of the old Croesus mi 
company’s property in the Shines | ae 


also being further explored. 

Dyer Mills Mining Co. was incor- 
porated in 1928 and was financially 
sponsored by Niagara Falls interests, 
but has not been active in recent 


! years, 


Canadian Mineral Production 


Compiled by The Dceminion Bureau of Statistics 


May 
June 
July 


——Produaction—1932—— 
Copper Nickel 
Pounds 

« 19,675,016 
22,428,571 
23,662,648 
22,077,843 
21,356,879 
20,669,800 
18,090,417 
17,604,802 


ining | ¥ 


Pp 
Profits of $3,732,087 
For Last Fiseal Year 


Earnings Best in Com- 
pany’s History Due to 
Premium 


ASSETS INCREASE 


Ore Reserves Decline as Does 
Grade of Ore Treated; 
Deep Work Looks 
Better 


The eighteenth annual report of 
Teck-Hughes Gold Mines, covering 
the fiscal year August 31, 
1932, reflects the most profitable 

ar’s operations in the company’s 
history, with net profits, after all 
write-offs of $3,732,087, equival- 
ent to 77% cents a share on the 
4,807,144 shares outstanding, as 
against dividend requirements of 
65 cents per share. This compares 
with a net profit of $3,311,591 or 
69 cents a share for the previous 
fiscal year. $ 

The year under review was a 
record from the standpoint of ton- 
nage of ore treated but due to the 
decline in the grade, the recovery 

r ton decreased to $12.52 from 
$15.08 reported in the previous 
ear. The net normal value 
of the bullion also showed a slight 
decline from the records established 
in the previous year, but due to 
exchange compensation on bullion 
settlements, gross income was the 
hivhest in history. : 

The following is a comparative 
income and surplus account for the 
1931-1932. 

INCOME AND SURPLUS 
Years Ended August 

19s 

5,953,687 


fiscal 


ACCOUNT 
31 ; 
1981 
$ 
5,978,120 
465,558 
959,867 
450,967 
287,157 
372,252 


3,487,319 


237,810 
483,177 


8,111,102 
798,487 

_ 54,092 
72,065 
4,035,746 
303,659 


3,732,087 
3,122,644 


comp. ...... eased 
Profit on secur. .. 64000 60 
Int. & exch. 76,710 
3,564,029 
286,323 


3,277,706 
2,876,786 


400,920 
2,291,191 
30 


Net profit 
Less: Dividen 


609,443 

+ 2,722,111 

80,000 ’ 

2,722,111 
3 

$0.69 

d 60 

Aug. 31: 
m.p.v.... 4,807,144 4,797,144 


Costs Decline - 

Operating costs per ton of ore 
treated, including taxes, showed a 
decline for the we Exploration 
and development showed a slight 
increase, while all other items of 
mining costs showed a decline with 
the exception of taxes which in- 
creased 15 cents per ton during the 
year despite the increased tonnage 
of ore treated. Depreciation allow- 
ance on plant showed a slight in- 
crease over the previous year. 


The following tabulations show 
production since inception of opera- 
tions, together with comparative 
operating costs per ton for the past 
three years. 


Summary of Operations 
Fiscal Years Ending August 31 


5,953,687 


2,255,506 84,430,521 
*No statement issued. 
Production Costs Per Ton of Ore 
Years Ended August oe 


19 

Devel. & explor, $1.18 

. 2.22 2.42 
1.14 
0.85 
0.60 
6.19 
0.72 
Total cost 6.60 6.91 

Premium on capital stock issued 


is shown at $30, the same as 


| has appeared for the past three 


ears. This is lained by the 
issuing of 10,000 shares annually 
to D. L. H. Forbes under an option 
agreement at $4 per share, which 
have been taken up despite the fact 
that it is higher than the current 
market price. After all write-offs 
and reserves and the payment of 
dividends of 65 cents per share as 
compared with 60 cents in previous 
three years, $639,043 was added to 
the surplus account. 


Current Assets Increase 


The current assets of the com- 
pany increased over $1,000,000 dur- 
~/, the year. 1 

ollowing is a tabulation of cur- 
rent assets and current liabilities 


for the past two years. 
Working Capital 


$ 
8,768,398 2,707,387 
Current liabs 729,067 657,966 


Working capital 3,039,831 2,049,421 

But little information was added 
by the report regarding the deep 
mine development, except to state that 
the ore found to date on the new 
levels below the 30th has been some- 
what lower average grade than on the 
levels between the 10th and 25th. 
The result of the deep development 
was regarded as satisfactory by D. L. 
H. Forbes, president of the company, 
who said it furnished proof of the ex- 
pected downward continuation of ore. 
Furthermore. he said there had been 
no change observed in the geological 
conditions and there is still the prob- 
ability of encountering additional 
large high grade ore bodies similar 
to the ones found elsewhere in the 
mine. The estimated value of the 
ore blocked out below the 30th level 
is $9.68 per ton. 


Less Development Done 


The total development work com- 
pleted during the year was 17.941 
lineal ft. as compared with 19,985 
lineal ft. in the previous year. 
greater amount of winzing and shaft 
sinking was completed during the 
past year but the amount of drifting 
and cross-cutting and raising de- 
clined as did the amount of diamond 
drilling. There was a slight decline 
in the total tonnage of positive ore, 
a slight increase in the broken ore 
reserves and a slight decline in the 
tonnage of blocked out ore. The aver- 
age grade fell to $12.66 from $1473 


Current assets 


Wright Hargreaves 
Shaft Sets Record 


Wright Hargreaves Mines 
is making rapid strides with 
its shaft sinking programme 
and indications are that it 
will reach its 4,000 ft. objec- 
tive well before the annual 
acts on February 28, 


At the present time the 
shaft is just below the 3,300 
ft. horizon. A record for 
speedy shaft making was 
established in Northern On- 
tario, when, during Septem- 
ber, 317 feet of sinking was 
accomplished. 


shown the previous year. The fol- 
lowing tabulation is the technical 
estimate of positive ore reserves. 
Positive Ore Reserves 
As at August 31 
1932 1931 1930 


335,185 313,691 260,912 
4,521,442 4,540,585 

14.41 17.40 

331,693 315,377 

4,694,651 5,503,424 
13.38 14.15 17.45 


626,489 4 57 


Total tons. 645,38: 6,289 
Value, $ 7,931,338 aie iee 10,044,009 
. 17. 


Grade, $ 12.66 
Drilling Reid Authier Claims 


In the report, D. L. H. Forbes, presi- 
dent of the company, says, “Recogniz- 
ing that more favorable opportunities 
exist now than formerly for acquiring 
new mines in mineral areas outside 
of the Kirkland Lake district, your 
directors have authorized the expend- 
iture of moderate sums for explora- 
tion and mine examination work.” 

An option has been taken on the 
Reid Authier gold property in the 
Hurricana district of Quebec. Dia- 
mond drilling is now-under way in 
charge of J. G. McMillan, exploration 
superintendent. 

he annual meeting of the company 
is called for November 21, in Toronto, 


Report on Cadwallader 
Property is Promising 


Preparatory to a development pro- 
gramme a report has been received on 
the property of Cadwallader Gold 
Mines, owning 10 claims on Cadwall- 
ader Creek, south from Pioneer Gold 
Mines in the Bridge River district of 


000 | British Columbia. 


The report was made by T. E. Peter- 
son, E.M., recently returned from 
Russia where he had been engaged by 
the Soviet Government in examining 
the mines ® that country. The prop- 
erty is known as the “Royal Group” 
and consists of 10 claims. 

Mr. Peterson’s report in part is 
quoted as follows: 

“It is my opinion the quartz vein on 
Royal No. 5 claim will prove worthy 
of development, I expect drifting 
along the strike of the vein will prove 
the presence of commercial shoots of 
gold ore. When presence of pay ore 
shoots are proven, I recommend the 
mine be equipped with machinery and 
shaft be sunk to prove the vein in 
depth. And, judging from experience 
of Pioneer mine, I would expect more 
uniform values and longer ore shoots 
with depth. 

“It is my opinion other veins will 
be found on this group of claims, and 
I recommend that next spring, when 
there is water in the creeks, t the 
diorite be further uncovered by 

round sluicing in expectation of 
ocating more veins” : 


Last Chance Gag 
Used on Holders 


“of Siscoe Stock. 


Shareholders of Siscoe Gold 
Mines are being deluged with litera- 
ture from the Bond Invest- 
ment Co., of Montreal, offering one 
more chance, as Siscoe sharehold- 
ers, to buy shares in the Stanley- 
Siscoe Gold Mines at 30 cents each. 

November 21, 1932, so the 
circular says, the privilege will be 
null, void and cancelled and no 
stock will be sold at less than 50 
cents per share. f 

An cmmeng angle of the circular 
is that the first $20,000 received 
from this campaign is to be used 
solely for advertising purposes to 
“influence” a higher price for the 
shares. 

Some Stanley shareholders do not 
understand why ‘funds are to 
applied for advertising when the 
property is in the nebulous stage 
of development and therefore urg- 
ently requires funds if results are 
to be attained. They are further 
bewildered over how advertising is 
to boost the value of the shares 
when they are not listed. The pres- 
erit value is an arbitrary one set b 
the financial sponsors, Stock 
Bond Investment Co., and Dave 
Fingard, it is understood. 


October ‘gold production by Siscoe 


7.48) Gold Mines was $80,351 from 5,618 


tons—treated, an average recovery of 
$14.30 per ton. The mill treated an 
average of 181 tons daily. This com- 
ares with an average recovery of 

15.70 as ton for the three months 
ended September 30, and a daily aver- 
age of 173 tons. roduc- 
tion averaged $13.18 per ton while the 
mill averaged 175: tons daily. 

* - . 

The Norgold Synd. has optioned a 
gold prospect in British Honduras 
and has made arrangements for a 
diamond drilling organization in that 
area to conduct a programme. Norgold 
Syndicate is comprised fringioaly of 
Rochester people and the funds are 
being raised Eeree in that area. 
It had an option om the Authier prop- 
erty ig Boston Creek area, but dro 
ped it when diamond drilling did not 
show encouraging results. 


September 


Exploration has been resumed at 
White Rock Gold Mining Company’s 
gir in MacMurchy township, 

est ea Tree area. William 
McVittie, of Sudbury, long identified 
with the claims, 
necessary funds. 
vertical shafts, one 40 and the other 
65 ft., were sunk approximately 1,000 
ft. apart. A venticular vein averaging 
about 3 ft. im width and known as the 
Saville vein, named after the staker 
of the property, has been traced north- 
westerly for about half a mile. The 
quartz varies from a mere stringer to 
6 ft. in width It is understood the 
property has now been pumped out 
and small compressor plant installed. 


Newbec Mines, which, some time 
ago, had claims staked in Greenlow 
Township, Swayze area, Ontario, by 
its prospector, Austin Dumont, is now 
busy conducting preliminary explora- 
tion work. The company’s holdings 
are near Hotstone ke, where a 
quartz vein has been trenched in six 
or eight places over a length of 80 
ft. with visible gold found over widths 
from 2 to 8 ft. W. B. Airth is in 
charge of the exploration party and 
plans call for further trenching and 
systematic sampling before diamond 
drilling will be done. 


Work is being resumed at the Mc- 
Carthy-Webb-Goudreau Mine, accord- 


is providing the 


Cowperthwaite’s Comp 
Seeks Scottish Capita 


Edward Cowperthwaite, of To- 
ronto, famed for many Ontario 
mining promotions hitherto unsuc- 
cessful, is seeking new fields to 
conquer. His last born, Madawaska 
Synd. and Madawaska Minerals, 
Ltd., are finding financial sponsor- 
ship among the canny inhabitants 
of Aberdeen, Scotland. 

Madawaska Synd. was formed 
early in 1931 with 600 units at 
$250 each. About 400 of these units 
were issued to one Daniel Burke, 
of Killaloe, Ontario, for options on 
mining properties in and about 
Renfrew County, Ontario. Cowper- 
thwaite’s name does not appear as 
the vendor of the property, and the 


be| extent of his interest in the syndi- 


cate and company is not made 
clear. : 

On February 17, 1932, an Ontario 
charter was taken out for Mada- 
waska Minerals, Ltd., with a capi- 
talization of $5,000,000 in $5 par 
value shares. It was proposed to 
transfer the Madawaska Synd. 
units into shares of the limited 
company, but apparently the syndi- 
cate units are still being sold. In 


ing to official information, The com- 
pany’s property consists of seven 
claims in the southern part of -town- 
ship 49, three miles east of Goudreau, 
on the Algoma Central Railway. The 
1 dispute with the Consolidated 
ining & Smelting Co., was settled in 
1931 and recently a compressor plant 
was moved in to Coon peenenty with 
plans to start shaft king at an 
early date. This summer a test ship- 
ment of ore was made from the prop- 
erty and results were said to be most 
encouraging. Sa 
Development work at the Georgia 
River Gold Mines, near Stewart, B.C., 
continues to show encouragement, 
according to Wellington Beaton, man- 


company owns approximately 32 
Crown granted claims on the south 
fork of the Georgia River, 8 miles 
south of Stewart. Development, re- 
sumed this summer, struck the south- 
west vein giving the mine about 260 
ft. vertical depth on that vein. On 


P-| the Bullion vein the depth obtained 


by the tunnel working is approxi- 
mately 400 ft. A third tunnel which 
it is planned to extend into the ore, 
will give another 170 ft. depth or a 
total of 570 tt. in ore. 


Meridian ining. Co. owning the 
Oyster-Criterion, Lucky Strike, Eva 
and Cholna groups of claims in the 


Prior to 1920 two} Camb 


mborne area of British Columbia, 
let a contract for a 3,500 ft. wood 
stave pipe line. The old Criterion 
mill is being reconditioned to treat 
the low grade ore properties which 
were worked in the area about 30 
years ago. 


Canadian Tobacco Gains Popularity 
Canadian tobacco is gaining in 
emery in Africa, and recently 
ierra Leone, among other places, has 
become a substantia] buyer, A ship- 
ment of 7,600 pounds recently left the 
Port of Montreal for Freetown, the 
capital of this British possession. 


Metal Prices 
LL ————————== 
New York—November 8, 


(Long Ton). ; 
Copper: Electrolytic spot , £36 15s, future 
£37 5s. 


Standard spot £33 2s 6d, future £33 5s. 
Tin? Spot, £155, future £155 15s. 
Lead: Spot £12 7s 6d, future £12 16s. 
Zinc: Spot £15 7s 6d, future £15 15s. 
Silver: 18%d per ounce, 


pany 


the returns to the registrar 
Ontario companies, ae . 
does not appear as an offic 
he is lis as manager 
Madawaska Synd. T. H. Barts 
and Chas. Brookfield are shown 
president and secretary-treagur 
respectively. Later inforn 
shows Sir Henry Gray, promir 
Montreal medical man, as jy 
dent of the company. 4 
No Commercial Ore Found ~ 
Cowperthwaite is supposed { 
have originally hailed from We 
morel ] 
been connected with 1 . 
tional activities, principally centred 
about non-metallic minerals, He 
styles himself “mining tec 


a 


gist” and an authority om: ; 


metallic minerals. 3 
The Ontario Department of 
Mines has made several careful ine 


vestigations into the non-metal is 
mineral deposits in the area whi ch 


Cowperthwaite seeks to 
despite the fact that the area has” 


been under exploration for years, 
no commercial deposits of the min- 


eralssCowperthwaite seeks funds to 
develop have been reported, . 


Topographical Map Issued _ 


On Coppermine River Area 
The Department of the Interior 
Ottawa has just published a new 
sheet of the National T , 
Series, covering the 
River, Dismal Lake and a portion 
the Coronation Gulf, Northwest Ter- 
ritories. ‘This map is on the scale 
four miles to the inch and has 
prepared from aeroplane ph 
taken by the Royal Canadian 
Force. It is the most northerly 
of this series published to ante oe 
adds considerably to the ge 


knowledge of this far northern area, | 
Copies are available by ication — 
to the Department of the or, 


aging director of the company. The} 96 


ttawa,. 


.East Geduld Mines | 


Makes Good Showing 


The quarterly report of the 
East Geduld Mines in which 
Dome Mines holds about five 


per cent interest, showed an | 


operating profit of £86,366 
for the mon ended 
September 30, 1932. ' 


During the period 6,751 . 4 


feet of development work was |} 


completed, of which 4,165 feet || 
ed disc] osing 3,175 * 4 
feet of payable ore assaying | — 


15.8 dwts. over an a 
width of 39 inches. : 


This is equivalent to an | 


average assay of approxi- 


mately $16.27 per ton as com- ~ % 


r with. app 

7.10 per ton previously re- 
ported over a stoping width 
of 58 inches. 


pa 


Canada’s Chief Mineral Products Valued at $227,456,365 in 1931 


YUKON GRIT COLUMBIA 
$2,141,586 $34 


= MANITOBA 


MANITOBA 
$9,976,556 


ALGERTA SASKATCHEWAN 
$23,970,783  $214.372 


Just off the Press : 
The Financial Post Survey of Mines, 1933 


A Complete Record of Mines in Canada and Newfoundland 


Contents of this Edition :— 


188 Pages. 12” x 


9”. Strong Covers. 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 


financial structure and 


history and details as to 


personnel and directorate. 


Companies under development are fully covered 
with present status of operations, together with 
names of directors and officers. : 


A supplementary list 
companies is included. 


of inactive and extinct 


Names and addresses of leading mining engineers, 
geologists and mine managers are given. 


A list of newly incorporated mining companies is 


also given. 


Price $2. 


Order a Copy Now 


s 


$96,126,990 


The Financial Post Survey of Mines is a reference book of year- 
round practical value to every business man who is interested 


in the Canadian mining industry. 


To BROKERS, BANKERS and FINANCIERS it is a source 


of authoritative information about all the minin 
which they and their clients may be interest 


companies in 
; to MINING 


ENGINEERS, GEOLOGISTS and MINE MANAGERS it pro- 
vides facts and data of use to them in their work; to DIREC- 
TORS and OFFICIALS of mining companies it is a storehouse 
of facts about the whole mining industry in Canada; to LAW, 
FIRMS who do legal work for mining companies it is indispens- 
able; to MINES SUPPLIERS it provides names, addresses and 
data for their mailing lists and for their salesmen; to INVEST- 
ORS it is a valuable guide in buying or selling mining stocks. 


USE THE COUPON 


THE FINANCIAL POST, 
153 University Ave., Toronto, Canada. 


1 enclése $2.00. Please send me 
of Mines, 1933. 


EMS vcccecte 


ee ee eeawseareeees: 


See eeererereee 


postpaid a copy of The Financial Post Survey. 
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LARGEST CIRCULATIO 
. OF ANY CANADIAN 
FINANCIAL PAPER 


seep OATEE 
: phy 


that, barring government inpertay? 
tion, wheat would have to” 


ceies 


AES 


dumped at slaughter prices. Prices | ¢; 


much lower than the slaughter 
prices have. sinee been reached in 
any event. The gamble has not 
even accomplished its purpose, 

” 


‘THE public does not know how 
much of ‘the 1930 wheat, on 
which the loans were guaranteed 
by the government, has been sold 
and to what extent the bank loans 
are still outstanding. Mr. Bennett 
did ‘not give any information on 
this point, But it is. generally 
understood that John I. McFarland, 
working for the gqvernment, has 
sold his wheat for cash and bought 
back futures options. To the extent 
that he has merely replaced his 
original physical wheat with op- 
tions for an equivalent he 
not been gambling jto any 
greater extent than if he continued 
to carry the wheat itself. In fact 
it has given him opportunity, 
throu gh careful switching of op- 
tions, to reduce his net catrying 
Cost and it is understood that Mr. 
McFarland has been rather - 
ful in this phase of his, work. | 
Now, two years after the great 
gamble was entered into, the-pres- 
ent book loss of the government 
may be taken to be approximately 
the sum of two figures: first, the 
amount by which the wheat has 
Sold below the amount advanced 
y the banks; ‘second, the net cost 
of carrying the wheat or trans- 
ferring the options in the interval. 
As Mr. Bennett has not presented 
the public with any figures as to 
he amount of this paper loss, the 
Public has naturally indulged in 
Some guess work. The prime min- 
ister stated that it has been the 
Sovernment’s business to see that 
the “ultimate” loss should not ex- 
ceed the cost of a five cent bonus 
on this year’s crop. What connec- 
tion there is between a guarantee 
loans on the 1930 crop and 
(Continued on page 2, col. 3) 
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